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ACQUISITION OF TRIMBLE FIELD SERVICE MANAGEMENT BUSINESS 

 

 

INTRODUCTION 

Shareholders are advised that MiX Telematics North America Inc. (“MiX Telematics North America”), a 100% 

owned subsidiary of the Company, has entered into an Asset Purchase Agreement with Trimble Inc. (“Trimble”) to 

acquire Trimble’s Field Service Management business (“FSM”) in North America for an expected total consideration 

of between $6.7 million and $9.5 million, as further detailed below (the “Transaction”).  

 
NATURE OF BUSINESS OF FSM 

FSM’s North American operations include the sale and support of telemetry and video solutions that enable back-

office monitoring and visualization for fleet services management in a number of industries. 

RATIONALE FOR THE TRANSACTION 

The Transaction presents an opportunity for the Company to increase its scale in North America and to further 

diversify its North America business by expanding its presence in market verticals such as construction and last mile 

logistics.  

SALIENT TRANSACTION TERMS AND PAYMENT OF CONSIDERATION 

The Transaction has been structured in the following manner: 

• Trimble and MiX Telematics North America have entered into an Asset Purchase Agreement in terms of which 

MiX Telematics North America will assume control of FSM operations from the closing date which is expected 

to be on or about September 2, 2022 (“Closing Date”).  

• The Asset Purchase Agreement incorporates (i) a Supply Agreement in respect of which Trimble undertakes to 

provide certain hardware comprising telematics kits and other parts as required for the fulfilment of subscription 

contracts for a transitional period; (ii) a Source Code License Agreement in respect of which Trimble grants MiX 

Telematics North America a non-exclusive, non-transferable license to certain software in respect of hardware 

used by subscribers; and (iii) a Transition Services Agreement in respect of which Trimble undertakes to provide 

access to certain applications and network connections to support ongoing operations and customer account 

management. 

• All existing FSM subscriber contracts and the related revenue streams will be acquired by MiX Telematics North 

America on the Closing Date. At July 31, 2022, FSM had more than 40 000 subscribers.  

• The purchase consideration will be determined and payable in cash as follows: 

− MiX Telematics North America will pay an upfront fee of $300 per subscription contract where the FSM 

customer has purchased or agreed to purchase 4G hardware as of the day immediately prior to the 

Closing Date and where the contractual term expires on or after the 18-month anniversary of the Closing 



Date. Based on an anticipated 12 500 such subscription contracts, the upfront fee has been calculated as  

$3.8 million (R63.8 million) and is payable on the Closing Date. 

− MiX Telematics North America will also pay additional payments where subscription contracts are 

subsequently entered into with FSM customers (that were customers on the Closing Date). Depending 

on the hardware requirements of these customers and specific contract terms, Trimble will be paid 

between $200 and $300 per subscription contract. These additional payments will be made in respect of 

the renewal of existing subscriptions as well as for new subscriptions entered into by FSM customers 

with MiX Telematics North America. Assuming 75% of the total subscriber base is subject to upfront or 

additional payments, it is expected that an additional $4.7 million (R79.9 million) of consideration will 

be payable to Trimble. These payments will be made approximately every three months, ending on 

March 2, 2024, as the terms of subscription contracts in effect on the Closing Date are concluded.  

− The estimated total consideration for additional payments will not exceed $6.4 million (R108.9 million) 

which assumes a 100% conversion rate, which the Company believes is unlikely.  

 

The Transaction is subject to the satisfaction of certain customary closing conditions, including those related to the 

accuracy of the parties’ respective representations and warranties, the performance by the parties of their respective 

covenants and agreements and the absence of a material adverse effect with respect to FSM.   

The Asset Purchase Agreement provides for undertakings, warranties and indemnities which are customary for 

transactions of this nature.  

FINANCIAL INFORMATION  

Unaudited carve-out accounts prepared by Trimble in anticipation of the transaction indicated that revenue 

attributable to FSM was $12.7 million and operating profit was $3.2 million for the period beginning July 3, 2021 

and ending July 1, 2022. This information was prepared using US GAAP principles subject to carve-out adjustments. 

For the purposes of this announcement the board of directors is satisfied with the quality of the financial information 

contained herein. The directors of MiX Telematics are of the view that the value of the FSM business equates to the 

expected total consideration payable in respect of FSM. 

CATEGORIZATION OF THE TRANSACTION 

In terms of the JSE Listings Requirements, the Transaction constitutes a category 2 transaction for the Company and 

therefore shareholder approval is not required. 

ABOUT TRIMBLE 

Trimble is an industrial technology company focused on delivering solutions through its core technologies in 

positioning, modeling, connectivity and data analytics aimed at improving productivity, quality, safety, transparency 

and sustainability. Trimble is a publicly traded company listed on the NASDAQ. 
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