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The past six months have seen
the first steps in the execution of
a considered strategic approach,
and we are encouraged and proud
of the foundation that has been
established in transforming this
vision into reality.

————————————————————————————————————————————————————

. RL460ODbillion | |  960.31cents

. Investment portfolio fair value : . Net asset value per share i
I I
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Investment
Overview

Huge Group Limited (the Group) is a South African-
domiciled, innovative investment holding company
predominantly focused on Information Technology sectors.

Huge Group creates long-term value by Huge Group's Investment Committee pricritises:
identifying and investing in businesses {referred

to as Investee Entities) that have talented m Investments in both local and foreign, listed
founders and rmanagement teams which are and unlisted, companies that have sclid

well an their way to creating market-leading historical track records, exhibit attractive
organisations, and then builds on these solid growth potential, are cash generative with
foundations by providing the strategic guidance, high dividend yields and long-term value
platform, and support to unlock greater value appreciation potential.

from their strategic initiatives. Huge Group's
purpose is to realise and deliver value to its
shareholders through these activities.

m  Businesses led by demanding, experienced
managers that have "skin in the gamea” who
can be trusted to operate the Investes Entity.

Huge Group's Board of Directors believes that

it can distinguish itself from other investment
holding companies because of its experience,
track record, and institutional understanding of
rmarkets in the connectivity and cloud, software,
and xTech sectors. Huge Group's board of
Directors, and its investment team, collectively
have & long and distinguished track record

of unlocking value for stakeholders, which is
demonstrated by the recent growth in the value
of its portfalio.

m  ‘Brown field investments, which are more
stable, established businesses in terms of
cashflow and revenue growth, 'Green field’
opportunities will not be overlockad sither but
need to demonstrate an acceptable risk and
reward trade-off,

Huge Group does not limit itself in terms of
size, spread, or stage in the business lifecycle
of prospective investments, but does adhere
to the following values:

Investment Philosophy m Consistently and diligently focusing on

the strategic oversiaht of Huge Group's
axisting investrments and on expanding the
portfolio through timeous, well-considered
acquisitions,

Huge Group owns and acquires interests in
businesses within the converging connectivity
and cloud, software, and xTech sectors, and
does 5o in a manner that demonstrates a
clear focus and philosophy. Huge Group is not s Amplifying the value of individual investments
constrained by a particular size of investment by leveraging the aggregate customer ‘real

or targeted shareholding and, as such, estate’ of all its Investee Entities and by
aC':IUIFiF'Ig 100% of an entity 15 not critical to unlocking value through the scale of the

its investment strategy. broader Huge Group ecosystem

m Investing in people more than stocks and
shares by empowering and supporting the
founders (in all instances co-investors) who
lead thesze Investee Entities,

Page 4 = Huge Group Limited

Investment Sector Focus

Huge Group's investrent focus is best described by its own definitions for the sectors within
which it operateas,

xTech

This is the point of convergence where digital and other cutting-edge emerging technologies overlap and
where new ocpportunities exist to transform traditicnal business models through the introduction of new
processes, products, channels, and business models. The world is characterised by a constantly evolving
landscape of convergent technologies in every field. Innovations in the payments and financial services
space (Fintech businesses) and the mokbile virtual network cperator (MVMNOY industry are two examples of
businesses that are categorised by Huge Group in this sector.

Cloud and Connectivity

Since starting out 18 yvears ago in the more traditional telecommunications sector, Huge Group has since
evolvaed and grown with advances in this industry segment. Today, the 'cloud’ is a term used to describe a
vast network of servers around the globe that operate as a single ecosystemn. Instead of accessing data from
local or personal servers, users access data online from any connected device at any time, from any location.
These servers store and manage data, run applications, and deliver content and services such as music and
video streaming, webmail, software, and social media, Connectivity in turn refers to the akility for devices to
cannect and communicate with other devices and computers, systems and servers, or people, Fast, effective,
and safe data transfer processes facilitate most modern daily activities and can be categorised into four
dominant data formats - text, voice, audio, and video. This co-dependency of connectivity services and
cloud services drives Huge Group to refer to investments in these fields under a single category,

Software

Anyone using a computer or phone - either online or offling - is using cne of many thousands of

software applications (known as apps). Thesa applications provide endless opportunities for innovation,
improvemnents in efficiency and productivity, and in some instances have redefined entire industries {consider
Uber and Airbnb as examples), Software applications are everywhere around us and will only become more
pervasive and important in the future. Huge Group categorisas entities that are focused on the ideation,
design, development, and publication of software applications (including Software-as-a-Service businesses)
in this category,
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Commentary by the
Chairman and
Chief Executive Officer

Veran Kathan
Chairman

Chief Executive Officer

Huge Group’s investments are resilient and have grown in a challenging
environment. The value of the portfolio has increased. The business
combination involving Huge Telecom and Huge Networks has

been completed. Customer satisfaction, increased turnover, and a
strengthened market position are some of the positive outcomes that
are being enjoyed. Huge Connect is finding new segments in which to
grow and Huge Digital is about to launch its MVNO initiative.

lhese past six months, much like the yvear before, remain characterised by volatility and uncertainty,
hoth domestically (as load shedding continues to throttle economic growth) and internationally

(where armed conflicts, fiscal uncertainty, and inflationary pressures affect global markets). Despite
this challenging environment, Huge Group's Investee Entities have demaonstrated resilience, adaptability,
determination, and innovation and continue to deliver stable results and growth throuagh the diligent
efforts of their management teams and directors.

Far the half-year ended 31 August 2023, the Directors valued it at approximately R1.460 billion, Owver

the past six months, net asset value has increased from 244 cents per share to 960 cents per share.

lhe increase in net asset value is impacted by the decrease in the total liakilities held by Huge Group.
Huge Group, its executive management, and the Board remain steadfast in the belief that the portfolio's
value is realisable and that the continued, diligent implementation of Huge Group's strategies will continue
to deliver growth in this value,

Asg the value of the portfolio grows, organically because of the combination of increasing revenues
and stable to greater gross margins as well as cost efficiencies, and acquisitively because of strategic,
cash-generating investment opportunities, Huge Group expects that future dividend income and
management fee income will significantly excead its cost base.
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James Herbst

Huge TNS (the business combination of Huge Telecom and

Huge Netwaorks) has significantly expanded its market reach
throuah the consolidation of resources, the introduction of
operational efficiencies, and the utilization of shared marketing
strategies. These measures have already vielded improved sales
and increasad revenue in a comparatively short space of time and
tis poised to deliver much improved results in the medium term

Huge Connect continues to exceed expectations and has deliverad
ncreased annuity revenue despite a tough economic environment,
while demenstrating further, consistent improvement inits
operating margins. Strong leadership by a skilled management
tearn plays a significant role in driving the results of this entity.

It has successfully expanded its market presence and enhanced

ts brand reputation and by capitalizing on emerging trends and
s2izing new market opportunities, significantly strengthened its
customer base. We expect this positive track record to maintain
momentum over the coming six months,

The newest Investes Entity in Huge Group's portfolio,

Huge Digital, has achieved its first milestones towards its
planned and imminent markeat launch early in 2024 by securing
a significant blue-chip client, among other achieverments, These
early achievermeants underscore its innovative value proposition
and potential and fortifies Huge Group's strategic vision and
pelief that it will represent one of the larger growth vectors in
the short to medium term.

The past six months have seen the first steps in the execution

of a considered strategic approach that aims to facilitate
synargies betwean the Investes Entities that are designed to
reduce the collective cost base, increasing opportunities for
cross and up-selling and leveraging innovations to the benefit

of all Investes Entities and their customers. We are encouraged
and proud of the foundation that has been established in
transforming this vision into reality, Arguably, the six-month
period ending on 31 August 2023 has beean too short a space of
time to yvield strong, demonstrable indications of the exponential
growth vectors within the portfolio, We remain confident in the
foundation that has been created and firm in our belief that these
arowth vectors will deliver significantly more value to all of our
stakeholders in the near to medium term

We would like to thank the executive management teams of
each of our Investee Entities for their continued commitment
and urnwavering determination in executing thair respective
strategies, and in achieving consistent and admirable results
during significantly difficult global and local conditions
OnlJune 2023, the constitution of the Board changed to include
Maria Heraty, who joined the Board as the Group Chief Financial
Officer, as well as Mary-Ann Boakys who joined the Board

as an independent, non-executive director, Andy Opanshaw
stepped down from the Board, but remained on the Investment
Cormnmittes. Looking ahead, Huge Group remains committed in
the support of these companies, in bullding an their successes,

T bty

Veran Kathan Jame% Hérbst

Mon-Executive Chairman Chief Executive Officer

Huge Group
half-year financial
highlights:

R1.460 billion

Fair value of its
investment portfolio

(FY2023: R1.462 billion
and HY2023: R1L532 billion)

960.31 (cents)

NAV per share

(FY2023: 84385 and HY2023: 939.09)

L

- g
Unaudited Condensed Consolidated Intérim Results 2024 « Page'7 ‘

e
7

o



nvestment
Portfolio
Commentar

1
| Huge TNS : Revenue
1
Huge THS, formed through the I HY2024* | HY 2023
combination of Huge Telecom and :
Huge Metworks in February 2023, : R252 341532 | R274 104 100
|

is South Africa’s leading provider

HUGE of business-to-business (B2B) ettt -

G5M fixed mobile and last mile
T Ns telephone services. With an
extensive regional presence and
a robust support platform, Huge
THS caters to the home office
{SoHz), small medium and micro enterprise (SMME), and

enterprise markets. Huge THS's expanded product portfolio
now includes voice (both GS5M and VolP), data connectivity,

services, cloud, hosting, and security products e e e e e e e e e e e e e e e e e e mmm - = = 4

Huge THS excels in delivering innovative solutions with e e e e e e e e e e e e e e = -

agility, cost effectiveness, and does so with a remarkably
high and consistent level of service, The company offers
fully integrated telephony (FIT) services to SMMESs,
where it provides a single gecgraphical number on

both G5M and YolP platforms, ensuring cantinuity
during network outages. This telephony service is part
of Huge THS's resilience programme, covering data .
resilience through technologies such as software defined
networks (SD-WaAND, zero trust network access (ZTHAJ,
and secure service edge (S5E) to both enterprise and
SMME customers. Huge THS also offers affordable cyvber security products, including its own Huge Prasidio,
enabling SMMEs to cost-effectively secure their networks and environments with features such as content
filtering, bandwidth management, intrusion protection services, and traffic flow analysis.

EBITDA*

1
1
i
1
| HY2024* | HY2023"
I
|
|
|

RS20 596 206 | RES 446 047

* Adfusted for exceptional once-off items
* 12 manths data ending 31 August,

In the first half of the 2024 financial year, several noteworthy developments shaped the operational
landscape of Huge TNS, including the seamless consolidation and integration of its regicnal offices

In addition, resource allocation is being optimized to align with the constantly evolving business structure, A
key achievemeant for the business was the nationwide launch of a complete, new product suite in May 2023,
facilitated by an extensive roadshow across South Africa. At a financial performance level, annuity revenus
has remained stable, while variable revenue has grown through various strategic initiatives,

Chwer the next six months, the focus areas will be operational cost savings, the full integration of the business
customer relationship management (CRM) platforms, strengthening sales and key account management
functions, accelerating FIT, boosting sales of the resilience programme, increasing product sales across the
business partner base, and the continued growth of Huge THS' robust reseller nebwork, These initiatives aim
to enhance efficiency, revenue growth, and market presence
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Huge Connect

Revenue

of its neighbouring countries, s s s s s smsss s s s s s s s !
with its primary focus being
COMNNECT the provision of secure data
connectivity for transactional
data requirements. The inherent
redundancy of its PCl compliant core network infrastructure
ensures a guaranteed service, utilising multiple networks
It has a strong presence in the retail, financial, and fuel
industries. Huge Connect's core networl: allows all its
clients-from the largest South African banks to SMMEs - R 4
to benefit from a safe, secure, and reliable connectivity
environment. It also provides a managed wide-area network Fe s sss s =s=s=-=s=s==s=======-= "
solution, enabling the interconnection of multiple access : EB'TDA :
technologies into a sinale platform. : :
| HY2024* | HY2023" |
I |
| |
| |
| |

' ! I
1 I

1 I

1 |

From SME to enterprise, i HY2024* | HY2023* I

Huge Connect provides reliable : :

data canr\ectmt}f solutions : R159 556 D68 | R1d6 823 452 :

across South Africa, and some | |

Huge Connect's strategic goal is to expand its product
proposition with additional connectivity services,
failover solutions, voice services, and secure data
offerings. In addition to this, Huge Connect is expanding .
its services bevond simply device management to the
all terminal-based applications (including value-added
services), thereby ensuring higher connectivity success
rates and empowearing customers through real-time, online device estate management.

R59628587 | R55 758 372

" 12 months data ending 3T August,

Hugse Connect's financial performance, despite tough economic conditions and pressure on margins,
generated above-satisfactory results in annuity revenue growth over the past six months. This is mosthy due
to a continuous growth in SIM card (SIM)Y orders from the financial services institutions. Huge Group beligves
this growth is due to the reliability of Huge Connect's network, and the bespoke management platform
developed in-house, enabling its customers to better manage their deployed SIM network,

In line with Huge Connect's ongoing strategy to control service delivery, it has integrated functicnality within its
own core network previously only provided by the network operators, Owver the past six months, Huge Connect
has substantially invested in its customer portal framework for self-management purposes. Graat strides have
bean made to add functionality for the effective monitoring and control of remote services.

Huge Connect's transaction layer switching (TLS) has been successfully deploved to two South African
banks. TLS ensures secure end-to-end data transactions between the marchant and the bank via the
Internet, making it a compliant service offering that conforms to payment card industry (PCI) standards
The aim over the next six months is to expand this service offering to the other South African banks, as well
as other terminal suppliers,
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Investment Portfolio Commentary continued

i - - -
Huge | | dd :
i g : Revenue : | Recent addition:
- lb - | ) - - I
Distribution | HY2024* |  HY2023° | Huge Dlglta
I |
‘ Huge Distribution is a distributor : R25 490 921 | R23 131 997 : ‘ Huge Digital, Huge Group's most recent investment, is a digital virtual network
of solar, video conferencing, | | enabler (WMNE). Huge Group announced the acquisition of the company that
closed-circuit television (CCTY) St N used to be Virgin Mobile South Africa in 2022 and has been preparing the
m and private branch exchange HmE business for its relaunch in the South African market. The business provides
. FPEEsSssssssssssssssssss=ss== - ; . .

DISTRIBUTION FF’BX) Lf="|Elit-hUl“!y Equml’ﬂ&_"r‘ll | , DIGITAL a cutting-edge, cloud-native, turnkey virtual network operator (VNO) enablement
in southern Africa (including : GP % I service that allows non-telecommunications businesses to enter the WNO
neighbouring countries). It is able | : market quickly, securely, and with far less commercial and operational risk than

to source and supply world-class products and solutions : HY2024* | HYy 2023 : any other model available in South Africa.
from leading global vendors, providing product delivery, i |
effective solutions, and exceptional service to its exclusive I 219 | 188 I Huge Digital provides the technical, operational, and advisory services necessary for corporates and SMEs
network of business partners, This business has recently : ' : to design, launch, and run virtual telecommunications products and services by making its tier-1 technology
entered the renewable energy market segment, importing e s s s s s s s s s s s s s s s 4 systems available to clients on a Platform-as-a-Service, shared risk and success basis. The Huge Digital team
and distributing quality products at competitive pricing in embodies an experienced, reliable, trusted and capable enablement partner with 18 yvears of experience,
the local market, offering products, support, and installation [ TTTTTTTTTT T T T ] catering for the largest blue-chip brands and smaller SMEs.
services through its network of partners. i EB'TDA I

I I Huae Digital secured its first blue-chip anchor tenant during the first half of financial year 2024 and is also
The past six months have been instrumental in salidifying : HY2 . | 00T : preparing for the launch of its branded mobile services in 2024, The business continues Lo participate in
the foundations for Huge Distribution’s renewable energy ! HY.2023 ! a closed request-for proposal (RFF) process with one of South Africa’s top mobile network operators for

I |

roducts and bespoke solutions. In addition, Huge accreditation as an approved service providear,

products ” JHens " g ! R1161476 | RE2 475 !
Dustribution has been working closely with NEC to start ! !
providing its exclusive business partners with a unigue L _______ ! The busin.e-ss is in the process of deploying a new, cloud native VNG platform, integrated into one of
solution which can accommodate both analogue and * 12 months data ending 31 August. South Africa’s top mobile networks that will represent one of the most sophisticated, local enablement

IP infrastructure. architectures available to South African clients,
The business recently relocated to new larger premises - a move crucial to the expansion of its distribution

infrastructure and allowing it to scale its operations significantly, This has allowed it to substantially boost its

capacity for distributing its products efficiently and effectively, and better serving its customers and meeting

their arowing demands

Huge Distribution aims to bacome a one-stop distribution hub that offers a variety of products .
at competitive prices, .
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Condensed Consolidated Statement of

Financial Position

as at 31 August 2023

E Unaudited E Audited E Unaudited E

! 31 August | 28 February | 31 August |

2023 | 2023 | 2022
Figures in Rand Motels) ! R'0D00D ROO0 ROCOD
Assets
Mon-current assets | | H H
Froperty, plant, and eguipment ! 232 276 ! 143 !
Investments held 2 1460 363 | | 462 490 | 1531714
Cther financial assets | = - 1221
Loans receivable LI 260 025 | 266 847 284 983
Trade and other receivables 4 104 263 | 75 333 1380 !
Deferred tax asset ' 5212 ' 5099 ' 6 262 '

' 1830095 ! 1810 045 1835 703
Current assets
Trade and other receivables 4 12120 | 26 568 | 13 556 |
Cash and cash equivalents ! 1373 1586 ¢ 34143

| 13 493 78154 47 699 |
Total assets E 1843 588 | 1 838 200 1883 402 1
Equity and Liabilities E 5 5 5
Equity | | H H
Equity attributable to holders of parent ' ! ! !
Share capital ! 611 099 | &1 a9e ! E12 578 !
Share-based payment reserve ; 39 989 | 29989 | 41 969
Accumulated profit © 1006014 ' 977 625 970 591

E 1657102 ! 1628 713 | 1625138
Liabilities E 5 ! !
Mon-current | | H i
Interest-bearing liabilities 5 ! e 212 | 156 200 ! 208 353
Deferred tax liability E 18158 18 B50 ! 46 092

E 137 370 175 350 255 445 1
Current liabilities E 5 5 5
Loans payable | = - 2800
Interest-bearing liabilities 5 ! 47 280 | 0000 ) -1
Current tax payable i 436 | - =
Trade and other payables E 1400 | 4137 1 2019

E 49116 34137 1 2819
Total liabilities E 186 486 209 487 258 264 1
Total equity and liabilities E 1843 588 ' 1838 200 1883 402
Net asset value per share (cents) 960.31 94385 | 939.05 !
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Condensed Consolidated Statement of
Comprehensive Income
for the six months ended 31 August 2023

E Unaudited E Audited E Lnaudited E

! 31 August | 28 February | 31 August

2023 2023 | 2022
Figures in Rand Mote{s) ! R'OO0O ! Qo0 R'ODO
Net (loss)/gain from financial assets at fair value o | (3 334) | 04 784 | £3 191 |
through profit or loss ! i i i
Investment income & 48 327 ¢ 73549 32585 ¢
Interest incame E 18 213 | 24 899 ! 10 384

Interest earned on loans 18 087 24 489 10 346
Finance income 126 A10 8

Dividends declared E 30m4 | 48 650 ! 22 201
Gross profit from sale of goods/services 3300 33700 13 700
Fee income 3300 33700 13 700
Other income 1290 ! 1754 | 737
Gain on sale of property, plant, and eguipment - - 264
Other income 1290 1754 473
Expenses E (10 278) | (31272) | (18 088) |
Selling and administration expenses (7022) ! (20 850) | (18 049) |
Executive share-bpased payment movement - 1979 -
Emploves costs | (3193) 12 313 -
Depreciation and amortisation (63) (88) (39)
Profit before finance costs and taxation 5 39 305 | 102 515 ! 82125 !
Finance costs 7o (11 296) (18 814) ! (7 242) 1
Profit before taxation ! 28 009 | 83 701 ! 74883 !
Income tax (expense)/credit 380 (3454 (16707
Total comprehensive income 28 389 | BO 247 73213
Earnings per share information (cents) B '
Basic earnings per share 16.45 | 46,38 | 4230
Diluted earnings per share : 1514 ¢ 4637 ! 4230
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Condensed Consolidated Statement of Condensed Consolidated Statement of
Changes in Equity Cash Flows

for the six months ended 31 August 2023 for the six months ended 31 August 2023
: : i Share- | ! Unaudited ! Audited | Unaudited |
i : Total : based : : 31 August : 28 February : 31 August :
; Share | Share share | payment : Accumulated Total ' 2023 2023 2022
! capital | premium capital ! reserve | profit equity Figures in Rand Mote(s) | R'O00 | RO0O R'OCC
Figures in Rand l R'000 R'000 R'000 R'000 R'0D00 R'000 N . ! . . !
: : : ; Cash flows from operating activities ' ' ! !
Audited Balance at i i i i Cash generated from/{used in) operations : 17 577 | (14 3781 63193 |
1 March 2022 ; 17 612561 | 612578 ! 41969 | 897 378 1551925 Finance income ; 126 | 385 | 3142 |
Profit far the six months - - - - 75 213 7% 213 Dividends received 1250 7055 4 600
! ! ! ! lax paid ' - - (698} |
Unaudited balance at : : : : Finance costs ; (11296) | (18 316) | -
31 August 2022 ; 17 612561 | 612578 ! 41969 | 970 591 1625138 , , , |
i i i i Met cash generated from,/(used in) operating i : . : ) '
Profit for the six months : - - - - 7 034 7034 activities E 7857 | (252540 o237
Share buy-back ! - (1479) (14793 - - {1479 ' ' ' ]
Executive share-based Cash flows from investing acti\rities. ! ! ! !
payments raised ; - - - (1979 - (1979) Purchase of property, plant, and equipment | a9) | (290) | (38)
: : : : Purchasze of investmeant held ! (1184) | (4G 724y (45 207
Aumted:ala"c; : : : : Proceeds from sale of investrmeant ! - 44 Q00 -
at 28 February 2023 : 7, 6nosz 6N 099 | 38 990 977 625 1628 714 Advance of loans to Investee Companies ! (21472) (8O 440) (76 895y
Total comprehensive income : : : : Fepayment of loans by Investes Companias ' 46 109 | 46168 ! 7 e04
for the six months ; - - - - 28 389 28 389 Advance on loan payable 5 - (8007 -
Unaudited balance Net cash used in investing activities 23 434 (38 0B&) (84 536)
at 31 August 2023 | 17 . 61082 611099 39990 ¢ 1006014 1657 103
Cash flows from financing activities | |
Proceeds from interest-bearing liabilities ! - 216 750 He 750 !
Repayment of interest-bearing liakilities ' (31304) ! (151 74&) | (169 709}
Share buy-back 5 - (14791 -
Met cash from used in financing activities (31304) | 63 525 | A7 0N
Total cash movement for the year (213) | 185 ! 32742 |
Cash at the beginning of the year | 1586 | 1401 | 1401
Total cash at the end of the year 1373 1 586 34143

Page 16 » Huge Group Limited Unaudited Condensed Consolidated Interim Results 2024 « Page 17



L]
=
o
E
c
@
5]

Section S

3
g

Reportin
NI
-
-
)




Supplementary

1. Reporting Entity

Huge Group Limited is a public company domiciled in the Republic of South Africa. The condensed,
consclidated Interim Financial Statements as at and for the six months ended 31 August 2023
(harginafter referred to as the 2024 Interim Financial Statements), comprise the interim results of
the Group)

2. Basis of preparation

The 2024 Intenim Financial Statements have been prepared under the supervision of M Heraty CTACSA),
Chief Financial Officer, in accordance with the requirements set out in:

®  |AS 34 Interim Financial Reporting reguirements,

m the South African Institute for Chartered Accountants (SAICAY Financial Reporting Guides as
issued by the Accounting Practices Committes;

m Financial Reporting Pronouncements as issuad by the Financial Reporting Standards Council
(FRSC).

Furthermore, the 2024 Interim Financial Staterments comply with the Listing Regquirements of the
JSE Limited (JSE) and the requirements outlined the Companies Act of South Africa, as amended
cact Mo, 71 of 2008) (Companies Act), in terms of all provisions specified therein that are applicable
to summary financial statements.

As Interim Financial Staternents are not required to include all of the information set out in fully
comprehensive annual financial statements, the 2024 Interim Financial Statements should be read

in conjunction with the consolidated financial statements of the Group as at and for the year ended
28 February 2023, as set out in the Group's Integrated Annual Report (Cwhich can be accessed directly
via this link: httpsAwww hugegroup.com/financials),

21 Going concern

The Board has undertaken a comprehensive review in relation to the Group as a holding company
and each individual Investea Entity owned by the Group or in which it may hold a stake, and where
relevant with reference to those assumptions, strateagies, and plans that inform cash flow forecasts
or projections,

Having considerad the solvency, cash resources, and forecasts of each Investes Entity individually
and on a consolidated basis, the Board has concluded that Huge Group in the first part and each
of its Investee Entities in the second part, are able to and will continue to be able to meet their
respective and joint financial obligations for a period of at least twelve months following the date
of publication of the 2024 Interim Financial Statements. These financial statements have therefore
bean prepared on a going-concern basis,

3. Board approval

These condensed consolidated Interim Financial Statemeants were authorised for issue and publication
oy the Board of Directors of Huge Group on 30 Movemnber 2023,
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4,

7.

Independent review

The 2024 Interim Financial Statements are the responsikility of the Board of Directors of the Company
Meither these condensed, consolidated, Interim Financial Statements, nor any reference to future
financial performance included in this results announcemeant, have been reviewed or reported on by the
company's external auditor, Moore Johannesburg Incorporated,

Accounting policies

The accounting policies applied in preparation of the 2024 Interim Financial Statements are compliant
with International Financial Reporting Standards (IFRS) and are consistent with the accounting
policies applied in the preparation of the consclidated annual financial statements for the year

ending 28 February 2023,

5.1 MNew standards effective for annual periods beginning on or after 1 March 2023
Mo new standards, amendments to published standards or interpretations which became
affective for the period commencing on the 1 March 2023 had an impact on the Group's
accounting policies.

5.2 Mew standards, amendments to existing standards and interpretations not yet effective

The Group did not early-adopt any new. revised, or amendsad accounting standards or
interpretations. Monetheless, these accounting standards and amendments to issued accounting
standards and interpretations are not expected to have a matearial impact on the Group's
financial results,

Events after the reporting period

Since the end of the financial reporting period on the 31 August 2023, Huge Group has engaged in
negotiations with lenders to optimize its current debt structuring. Whilst negotiations are still ongoing
at this point in time, Huge Group expects to finalise these prior to its financial yvear end.

Huge Group holds investmeants in the connectivity and cloud, software and xTech sectors, and the
investments held by it as set out in the 2024 Interim Financial Statements are reported within these
associated operating segments as defined in terms of IFRS 8, Operating Segments.

The operating segment's results are reviewad regularly by the Executive Committes, under the authority
delegated by the Board (which is the Chief Cperating Decision-Maker or CODM). The Executive
Committes evaluates and assesses each segment's performance, for which discrete financial information
is available, and makes decisions in terms of the allocation of resources to each segment.

The fair valueg movernent, as evaluated by the CODM, represents the predominant measure of segment
performance. Information on the underlying Investee Entities held by Huge Group are also reported to
the CODM for assessing seagment performance. Huge Group's Investment Committes reports to the
CODM and provides the guidelings for the valuation of the investment portfolio and reporting processes
as set out in the Investment Policy.

The following section details the basis on which segment reporting has been prepared, including a
reconciliation of the detailed IFRS 2 values underpinning these reports, in table form.
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1. Segment reporting

The Directors hawve considered the information set out in IFRS 8 - Operating Segments, and, based on the
information provided to the Executive Committes (specifically the Chisf Operating Decision-Maker, under
the authority delegated by the Board), are of the opinion that the current opearations of the Company can
be split into four main segments based on the compaosition of the investment portfolio:

a Corporate Office Segment (comprising Huge Group, Huge Management, and Huge Capital),
a Cloud and Connectivity Segment;
a software and xTech Segment; and

a Distribution Segment.

Revenue generated by the Group and the Investee Entities in its portfolic, as well as services provided by
these Investes Entities, are undertaken on a countrywide basis with no geographical differentiation. The
concise summary set out below is compliant with the reguirerments of IFRS 5.

Huge Group's investment sector focus is categorised into three sectors, being Cloud and Connectivity,
Software and xTech, Cloud and Connectivity includes Huge Distribution as outlined above as part of the
IFR: 8 Opearating Segment,

Operating segments during the current and previous reporting period

In terms of Huge Group's Seament Report, the Corporate Office Segment comprises the following
companies:

m  Huge Group, the Investment Holding Company;
s Huge Capital (00% held by Huge Group);
m  Huge Management Company, {100% held by Huge Group).

The Connectivity and Cloud Segment comprises the following companies:

Huge Connect (83.71% held by Huge Group);

Huge Metworks (100% held by Huge Connect);

Huge Messaaing (100% hald by Huge Group):

Huge Technologies (100% held by Hugs Group);

Huge Soho, an associate company (49% held by Huge Group);
Huge THS (100% held by Huge Group Limited).

Huge THNS was previously known as Huge Telecom, Huge Group, as a 100% owner of the issued share capital
of Huge THE, has the following indirect holdings through this investment:

s Huge Services (100% holding);
m  Huage Cellular, an associate company of Huge THS (49% holding).

The Software and xTech Segment comprises the following companies;

Huge Media (96% held by Huge Group);

Huge Software (79% held by Huge Group);
Huge Payments (100% held by Huge Group);
Huge Digital (00% held by Huge Group):
Glovent Solutions (16.07% held by Huge Group),

The Distribution Segment comprises the following companies:

s 100% held Huge Distribution.
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Types of products and services per segment
The Connectivity and Cloud Segment
Huge TNS

Huge TS caters for the cloud, connectivity and related technology services needs of businessas in the
Corporate, SMME and Work-from-Home segments. Huge TNS provides a comprehensive product catalogus
of products and services that includes Connectivity, Voice, SD-WaN Management, Connectivity Aggregation,
Cyber Security, PBEX, Cloud- and hosting services to customers in these segments, genarating both annuity
revenus and usage-based revenue.

Huge Connect

Huge Connect provides dependable internet access and secure connectivity for payment systems across
South Africa, including customer SIM card solutions, bulk messaging solutions, 2G,/3G/46G mobile data
connactivity, fiked mobile voice solutions, and hosted FPBX.

Huge Technologies
Huge Technologies houseas the telecommunications network asset that has, over 18 years, been purpose-built

for the requirements of customers within the Connectivity and Cloud Segment, and it derives its revenue
from fees related to the utilisation of this netwaork,

Huge Messaging

Huge Messaging houses the SMS and messaging technology platforms leveraged by Huge THNS to provide its
customers with bulk- and text-to-SMS services and it, similarly, derives its revenue from usage fees.

The Software and xTech Segment
Huge Software

Huge Software is a software company that develops, maintains, implements, and supports an ERP
(Enterprise Resource Planning) and accounting software solution that centralises an crganisation’s
database of information, automates daily tasks, and simplifies business processes, [ts customer base
comprises businesses in the mid-tier market in manufacturing, enginsering, wholesale distribution,
and professional services

Huge Digital

Huge Digital, established cut of the acguisition of Virgin Mobile South Africa, i1s a Mobile Virtual Network
Enabler (MYME), offers a cloud-native, full-service enablement service that allows South African businesses
in the consumer and enterprise seaments to enter the virtual network operator (VRO market quickly,
securaly, and with far less commercial and operational risk than any other moedel availakble in SA, It derives its
revenue from providing a turnkey proposition that encompasses advisory services, managed operations, and
technology enablement services.,

The Distribution Segment
Huge Distribution
Huge Distribution is an imperter and distributor serving channel partners across Southern Africa and into the

SADC ragion with telecommunications, CCTY, and PABX-related products and egquipment, as well as, more
recently, renewable energy products, such as solar panels, batteries, and inverters.

Major customers

Mo single customer or group of customers under common control contribute more than 10% of the
revenus of any of Huge Group's Investrnent Entities, except two of Huge Connect’s customers, These bwo
customers contribute an agaregate of 32% of Huge Connect's revenue, The risk of loss of these customers
is substantially mitigated by contractual measures and the practical complaxity of a change in supplier for
these services,

Geographic areas

The Investes Entities of Huge Group have cperations physically located in five local regions, which are
Gauteng, Western Cape, Eastern Cape, Morth-West and Free State.
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Notes to the continued

1. Segment reporting continued
Services

Huge Group generates its revenue in the form of dividends, interest income and fea income.

Unaudited segment portfolio value movements for the 8 months ended 31 August 2023 Unaudited segment portfolio returns for the six months ended 31 August 2023
E Investments E E E E Investment E E i Dividend i Interest i Fee i Total i
| held at : | held at ! income | income ! income | R'000 :
| 1 March | i Fairvalue | Portfolio : 31 August . : Segment R'000 R'000 : R'O00
E 2023 E Acquisition E gain/loss E interest E 2023 E Percentage E ' ! ! ' |
Segment E R'O00 E R'O00 E R'O00 E R'OD0 E R'O00 E of portfolio E Connectivity and Cloud E 30N4 E 1 456 E 3300 E 44 870 E
— H | | H | : ' Distribution ! - 2 256 | - 2 256 !
Connectivity and Cloud i 1311 304 i - i m 956]! - i 1299 338 i 88.98% i Software and xTech | - 4369 | - 4369 |
Distribution i 4533 | - 6218 | - 10 751 | 0.74% | Corporate Office ; _ 6! o 6!
Software and xTech ! 146 193 | 1840 | 1769 ! - 149 802 | 10.25% | : : : : :
Corporate Office 459 | - - 13 472 | 0.03% | Total ; 30 4 | 18 087 | 3300 | 51501
Total H 1462 489 H 1840 H & g?g)! 3 H 1460 363 H 100.00% ; Audited segment portfolio returns for the year ended 28 February 2023
Audited segment portfolio value movements for the year ended 28 February 2023 i Dividend ; Interest | Fee | i
. : : : : : Y ‘ income ! INCarme ! income ! Tatal
U lnvestrments E E ' nvestrment | E Segment : ROO0 ROOG RO00 ROO0
: held at : : : held at : ' ' ' ' '
1 March | | Farvalue |  Portfolio | 28 February | Connectivity and Cloud : 48 650 16 478 | 33700 98 828 |
i 2022 | Acquisition | gain/loss | interest ! 2023 | Percentage | Distribution ! - 3546 | - 3546 |
Segment 5 RO0O | R'000 | R'000 ! R'O0O | R'000 | of portfalio ! Software and xTech i - 4 457 | - 4 457 |
Connectivity and Cloud | 1411 051 ! S (99 747)! S0 13M304!  89.66% ! Corparate Offica 5 ~ 7] ~ 7
Distribution i 17002 - (12 479)! - 4533 | 0.31% | Total i 48 650 ! 24 488 | 23700 ! 106 838 |
Software and xTech | 6 460 | 2723 | 137 010 | - 146 193 ! 10.00% ! ' ' ' ' '
Corporate Office 434 - - 25 459 0.03% Unaudited segment portfolio returns for the 6 months ended 31 August 2022
Total | 1434957 ; 2723 | 24784 | 25] 1462483 |  100.00% | T Dividend | Interest | Fee |
E income E incame E income E Total E
Unaudited segment portfolio value movements 6 months ended 31 August 2022 Segment ROOOD R'O0C RO0O0 ROOO
i nvestments E E E E Investment E E Connectivity and Cloud i 22 201 i 7135 i 13 700 i 43 036 i
5 held at | 5 5 : held at | 5 Distribution ! -1 1602 | - 1602 |
: 1 March | i Fairvalue |  Portfolio | 31 August | : Software and xTech i - 1606 ! - 1606 !
2022 Acguisition gaindloss interast 2022 Percentage Corporate Office - 3 - ! z !
Segment : RO0O ! R'00O ! R'0O0O | R'O0O | R'O00 | of portfolic | ; ; ; ; !
H ' T H ' ! | Total ! 22201 10 346 13 700 46 247
Connectivity and Cloud ! 141 051 15 400 ! (92 2052 - 1334 246 BR.0E% - - - - s
Distribution ! 17 012 | - (781! . 16 231 | 1.06% |
Software and xTech ' & 460 ' 27 155 ' 147 622 ' - ' 181 237 ' N.83% :
Corporate Office 5 434 - - n: a445 0.03%
Total 14340957 | 42 555 | 54 636 ! N1 15321591 100.00% |

L For the & months andad 37 Awgust 2022 the Discovery Endawrment was included under cash and cash equivalants, and then
suhsequently from 28 Febroary 2023, moved to be included and discliased in imvestroents.
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Notes to the continued
2. Investments held
5 5 | Unaudited | Audited | Unaudited | Fair value of investments held at 31 August 2023
! 31 August | 28 February | 31 August | The fair value of the investrments retained as at 31 August 2023 were calculated by managemeant, in
i i i 2023 . 20231 2022 1 accordance with IFRS 13, and were consistent to the methodology applied in prior periods. The assumptions
Segment Held by % holding R'O00 R'QOO ROO0 informing the interim valuations as at 31 August 2023, have been detailed below:;
Huge Capital ' Huge Group | 100% | - - - . ; ; : : : :
Huge Connect - : : : : : : ! i ) i o i | hio of i 31August |
Ordinary shares held ¢ Huge Group | BI.71% ! 100 284 | 64 262 | 92 573 ! : 1 Primary | Fair | o : Relationship of 2023 .
H O ¢ H | | ! ! ! Unlisted v Economic @+ valuation vale Significant unochservable fair value !
uge Lonnect - i i i i i i investments i interest + methad | hierarchy | and key inputs inputs R'O0O
Preference shares held ! Huge Group | 100% | 568 340 ! 571905 ! 545 594 | : : : : : : :
Huge Distribution ' Huge Group | 100% ! 10 751 4533 16 231 ! Huge Capital i 100% ) Met assets | Level 3 1 Attributable MNAY ; -
i i i i i i i i i i i i 1
Huge Digital | Huge Group | 100% | 147 119 | 45651 1 120 000 ! Huge Cellular 49% | Net assets | Level 3 | Attributable NAV i -
Huge Management H Huge Group | 100% | - - - ! ! : : - : : i
Huge Media ' Huge Group ! 96% ! - o o ?S%E Connict B3.71% | IHCDI'I'If'I Level 3 M..amtalnaglﬁ; ‘-;-.-'ACF: 1.|EI.89%th ] 59{.5
. ! ! ! ! ! ! rainary shares) | Voappraach ! earnings madeal arminal arow . ! !
Huge Messaqing | Huge Group | 100% | 964 | 973 | 1020 | ; ; ; ; !« Revenue growth ; E
Huge Paymeants ! Huge Group | 100% | - - - NE7% :
Huge Software ' Huge Group | 75% ! 2682 | 543 | 3855 | 5 5 i i !+ Sustainable GP 5 ;
Huge Technologies ' Huge Group ! 100% ! 33 260 | 23 289 ! 109 566 ! 5 5 5 5 L margin 44.41% ' 100284 !
1 1 1 1 1 1 1 I I i I ! | i
Huge TNS' Group i Huge Group | 0% ; 5S9649: 650874: 5685395 Huge Connect |  100% | Dividend |  Level3 | Dividend | + Required rate of | '
Huge THS Huge Group 100% 588 625 641292 481 470 (Praference : i discount | ; pavable | return 10% | ;
Huge Cellular Huge TNS 49% - - - shares) o a;ﬁr?a%z 568 340
' ' ' ' [¥] ' ' '
Huge Metwaorks Huge THS 100% 7432 9 343 103 785 i i i i . i i
Huge Services Huge THS 100% 434 239 125 Huge Distribution | 100% | Income | Level 3 ) Maintainable | « WACC 14 89% ' :
! T T T T 1 ' v approach ! ' earnings ! + Terminal growth 1.6%: !
Huge Soho ¢ Huge Group | 49% | - - 100 model | + Revenue growth
Glovent ! Huge Group | 16.07% | - - 1434 1 3321%
Interfile ' Huge Group ! 44% ! - - ! 55 948 ! | | E E | * Sustainable GP i i
Discovery Invest Endowrment Plan Huge Group | - 472 459 445 1 . . . . . rnargin 12.49% . 10 751 .
Total fair value? . . . 1460 363 . 1462 489 . 1523159 | Huge Digital' 100% IMcome Level 3 Met Present e W.ﬁ.{:!: 19.09%
. . . . . H ! ' approach ! ! Walue of Future |+« Terminal growth 1.6% !
: : : : Cashflows 1 : 147 119 |
. During the financial year ended 28 February 2023, a business cambination was approved Jn which Huge Telecom would scquire the ! . . . . . H
business of Huge Networks, This combination was considered impoartant because of the pofential of the new combined enlity 1o Huge Media ! 96% | Met assets ! Level 3 ' Attributable MNAY 1 ! -
genarate vailue by leveraging the synergies from combining the businesses and product propasitions of the individual entities info & ) . . . I ) I I !
single, class-leading bouguet of products and services. The business combination invalved Huge Telecom purchasing the business of Huge Messaging i 100% i Mat aszets i Lewvel 3 i Attriputable MAY i i 964 i
Huge Mabworks and changing its name fo Huge TS As of the date of these condensed consafidated inferim rasults, the operational ! ! ! ! . ! ! '
campanents of bobh husinessas have heen combined. However, the completion of the sale of the businass agreement, which involves Huge Networks ' 100% ' Met assets ' Level 3 ' Attributable NAY ' ' 7432 i
the transfer of HugE-_ Meruorks' as.sers to Huge THNS, is sHill pending the fufiliment D.FEPE'E."ﬁE. t:u:!ndr'r.lbns Hjlar will be met before tha Huge Payments i 100% i Met assets i Level 3 i Attributable MAV i i - .
28 Fabruary 2024, The value atfributed fo Huge THWS mentioned abowve represents the combined value of Huge TNE, incorporating | | | | | | H
Huge Nebworks. An aggregate forecast was prepared and approved fo evaluate the value of Huge TNS as the valuation method Huge Services i 100% i Met assets i Level 3 i Attributable NAY i i 434 i

vsed is forward-lacking.

I Huge Digital's valuation was determined by apoiving the methodolagy of an income based approach to the retalned eguity expected
fram a significant recapitaiisation of that business by external funders, The latter represents a senes of sef cashfiows and thus no revenue
growth or sustainable grass profit margin prafections have been agplied fo this valuation,

2 Al Investea Enfities are incorporatad in Sowth Africa and their principal place of business is in Sowth Africa, Thare are no significant
resfrictions on the ability of the investee Entities to transfer funos to Huge Group in the form of cash dividends or the repayment
of logns or govances. There are no commitments or intentions fo prowiode financial or obher support fo an investee Entity
Support is proviged a5 and when required through the reguired approval Drocesses,
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Notes to the continued

2. Investments held continued

Systematic risk premium or market premium

: : : : : i 31 August |

v Primary | Fair Relationship of | 25::23 The equity market risk premium (EMREP) was abtained from data published by NYL Stern Professor -
Unlisted 1 Economic 1 wvaluation valua 1 Significant uncbservable fair value ! Aswath Damadoran. Professor Damadoran computes emerging market EMREFs as a function of credit default
investments interest 1 methoed © hierarchy | and key inputs | inputs R'000 | swap spreads (COS spread) and a country's sovereign bond rating, CDS spreads are a proxy for risk in the
Balance carried | | | | i i ! rmarket, and once adjusting for the rclcvant_muntr}.f's_scvcrcign debt rating, you can find the CDS spread
forward 5 5 5 5 5 5 835 324 5 from the default-free government bond. This spread is then added to the established EMRP for mature

' ' ' ' ' ' ' markets (Currently -4.57%) to determine the EMRER in an emerging market. Applying this modsl generates an
Huge Software | 75% ! Income | Level3 ! Maintainable | « WACC 25.3% EMRP for the South African equity market of 9.57%

' ' approach ' earnings '+ Terminal growth 1.6% !

E E E E model i + Revenue growth E E Beta

M']E'%_‘ A beta analysis was conducted based on listed companies in the telecommunication sectors in emerging

* Sustainable GF markets. An unlevered beta of 060 was determined for Huge THS and Huge Connect as they can be

i , , , , margin 77.42% , 2682 , reliably linked to both services and wireless companies. An unlevered beta of 111 for Hugse Distribution was
Huge THS 100% ! Income ! Level 3 ! Maintainable | + WACC 15.06% used, utilising equipment metrics. The assessments are based on the average beta of 292 listed emerging

approach earnings « Terminal Growth 1.6% markets companias in the telecom equipment saector, 138 listed companies in the telecom servicas sector and

model |« Revenue 59 listed companies in the telecom wirgless sector. The re-levered beta of gach specific entity listed above

1 Growth 12.39% i5 calculated based on the target debt-to-equity ratio of the related entity. An unlevered beta of 1.34 was

i * Sustainable GP determined for Huge Software and Glovent Solutions. This was based on the average beta of 492 emerging

i , , , , margin 50.17% , 588 625 i markets companias listed in the software systems and application sector.
Huge 5 100% | Netassets | Level 3 | Attributable NAY | E i
Technologies | | 33260 Spacific risk (Alpha)

: : : : _ : : ' The specific risk for each individual Investes Entity was considerad, Risk premiums related to items such
Huge Scho 49% | Net assets | Level 3 Attributable NAY as management's depth of expertise, leverage, access to capital, forecasting risk, customer concentration,

i . . . . . - . nature of revenue, sales model, current and potential competition, supplier concentration and pricing power,
Glavent 16.07% | Income ! Level 3 Maintainable | » WACC 22.52% product diversification, geographical distribution, internal culture, industry specific regulations, litigation,

E E approach E E earnings model E « Terminal Growth 1.6% E : technology risk, and internal control were applied, Specific risk premia for each Investee Entity are as follows:

: : : ' i+ Revenue Growth : E

| 3053% ; = Huge Connect 8.56%;

' ' ' ' Ve Sustainable GP : '

i margin 47.94% - ®  Huge Distribution 4.05%;
Total Unlisted ! ! ! ! ! m  Huge Software 7.61%;
Holdings ! 14598981
Discovery Invest : L Level 3 : = Huge TNS 6.48%; and
Endowment Plan | : : : | 472 | s Glovent Solutions at 1113%.
Total Holdings | ! ! ! ! | 1460363 |

Weighting of debt and equity

The target debt-to-equity ratios applied in the respective Weighted Average Cost of Capital (WACC)
calculations of the Investes Entities are cansistent with the ratios applied at FY2022 and FY2023.
Huge THS target debt-to-equity ratic was 70%/30%. Huge Connect target debt-equity ratic was

Key valuation components for the investment valuations as at 31 August 2023
®  The lIncome approach describes a methodology that calculates the market value of the ordinary shares of a

business based on the value of the cash flows that the company can be expected to generate in the future,

m  The Dividend discount approach is a guantitative method used for predicting the price of 2 Company's
securities based on the theory that its present-day price is worth the sum of all of its future dividend
payments when discounted back to their present value. It attermpts to calculate the fair value of a security
irrespective of the prevailing market conditicns and takes into consideration the dividend pay-out factors
and the market expected returns, This method falls under the income approach.

m  The net asset approach describes a methodology that calculates the market value of the ordinary shares of
a business by adjusting the asset and liakility balances on the staternent of financial position of the company
being valued to their market-value equivalents, The approach is based on the surmmation of the individual
piecarneal market valuas of the underlying assets less the commensurate market value of liabilities,

Risk free rate

The risk free rate is defined as the rate that investors would expect as & minimum return on a risk free
asset. A risk free rate of 8.89% has been applied by Hugs Group and has been directly extrapolated
from the spot rate of a South African Government Bond with a maturity of 5 vears, as guoted by the
South African Reserve Bank on the 31 August 2023,
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I0%/70%. Huge Software target debt-equity ratio was 30%,/70%. Hugs Distribution target debt-equity
ratio was 67%/33%,

Cost of debt

The current terms of the RMB Facility are JIBAR plus 450 basis points. The 3-month JIBAR rate at the

31 of August 2023 valuation date was 8.36%. During FY2020 the executive managemeant team created a
centralised treasury function. This treasury functicn operates through Huge Management and is responsible
for providing capital to Huge Group's Investee Entities. The cbjectives of this centralised treasury function
include reducing the cost of debt and improving the internal oversiaht of each Investee Entity's borrowings
and lending. The function provides the Investes Entities with a single point of contact for their borrowing
requiremeants, and it simplifies processes and allows the Investee Entities to focus on important chjectives
relating to business strategies and growth. It also allows Huge Group to leverage the strong relationships it
has with its lenders and the experience of the executive management team in cashflow management and
funding processes,
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Notes to the continued

2. Investments held continued

Sensitivity analysis for the investment valuations as at 31 August 2023

The table below sets ocut the results of the sensitivity analysis performed in relation to changses in the
variables defined previously in relation to the valuations prepared for the relevant investmeants held.
"High road” and "low road” case scenarios have been applied.

Huge Connect - ordinary shares

5 5 Terminal ! ! Sustainable !
! ! growth ! Revenue ' GP margin !
E WACC ! rate growth ! total
Assumption % % % %
High road i 18.89% | 2% | 12.47% | 4515% !
Base case i 19.89% ! 1.6% ! 11.67% ! 44.41% !
Low road | 20.89% | 1.2% | 10.66% |  43.66% |
' Terminal | ! Sustainable !
! ! growth ! Revenue ' GP margin !
E WACC ! rate . growth ! total
Equity value 5 R'000 ! R'000 | R'000 ! R'000 !
High road i 12994 ! 102 982 | 120 722 | 107 225 |
Base case ' 100284 100284 100284 ' 100 284 !
Low road ; 88 939 | 97 702 ! 73 485 | 93124 |

Based on the assumptions applied in the Base Case with a WACC of between 18.89% and 20.89%, the value of
B3.71% of Huge Connect’s Ordinary Shares is estimated to be in the range of RE8 939 000 to B2 994 223,

Huge Connect - preference shares

There is only one valuation input that has an impact on the value of the preference shares, which is the
Required Rate of Return applied. This is based on the Coupon Rate as stipulated in the Contract, which is
linked to the Prime Rate. A 0.5% increase in the assumed Prime Rate reduces the value by R24 710 456,
whilst @ decrease in the assumed Prime Rate increases the value by R27 063 B33 to RHE95 404 332,

Huge THNS
5 5 Terminal | ! Sustainable |
! ! growth ! Revenue 'GP margin !
E WACC ! rate growth ! total
Assumption i % | % | % | % |
High road i 14.06% | 2% | 13.48% | 50.58% '
Base case ! 15.06% ' 1.6% | 12.39% | 50.17% |
Low road i 16.06% 1.2% | 1.3% | 49.76% |
E : Terminal : : Sustainable :
i i growth |  Revenue | GP margin '
E WACC | rate . growth ! total
Equity value 5 R'000 ! R’000 ! R'000 ! R'000 !
High road | §42353 ' 601352 691595 ' 597398 |
Base case i 588 625 | 588 625 | 588 625 | 588 625 |
Low road | 542454 576 634 | 485 655 | 579 853 |

Based on the assumptions applied in the base case with a WACC of between 14.06% and 16.06% the value of
100% of Huge TNE is estimated to be in the range of REA4A2 353 299 to R542 454 141,
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Huge Digital
E : Terminal :
growth !
E WACC | rate .
Assumption % %
High road ' 18.09% | 2% |
Base case L 19.09% | 1.6% |
Low road i 20.09 % 1.2% |
E : Terminal :
! ! growth !
i WACC ! rate !
Equity value R'000 | R'O00 |
High road i 151171 | 147 784 |
Base case i 147 119 | 147 119 !
Low road ; 143432 | 146 484 |

Based on the assumptions applied in the base case with a WACC of between 18.09% and 20.09% the value
of 100% of the expected retained equity in Huge Digital is estimated to be in the range of B143 432 395 to

RIE1 171 368
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Notes to the continued

3. Loans receivable/(payable) I Huge Capital

The loan (s unsecured, bears interest at JBAR plus 7% and has no fixed terms of repayment. An advance of B30 000 was made to Huge
The value of all the loans listed below closely approximate their fair values. All loans advanced to the entities Capital during the current recorting period
below are capital investments in order to support the growth of the entity, 2. Huge Celiular

The loan is unsecured, hears inferest af JBAR pius 7% ang has no fixed berms of repayment.

3. Huge Distribution

' fixed terms of repayment,
(800 1. Huge TNS

The loan bebween Huge TWS and the Company is unsecurad, bears no inferast and has no fxed terms of repayment.

! Unaudited ! Audited Unaudited ! o ) ) )
i 31 August i 28 Februar i 31 August : The loan bebween Huge Distribution and the Company s unsecured, bears interest at JBAR plus 7% and has no fized ferms of
H 2023 H 2'5:'2; H 2%22 H rapdyment. The Jlagn betwean Huge Distribubion and Huge Manggerment, within the Groug, 75 unsacwrad, bears inderast ab AEAR plus 7
. . ! s . , . , . and has no fxed terms of regavment. Multiole advances were made to Huge Distrbubion during the current reporting perod, amounting
Figuras in Rand : R'O0O0 RCOOD RO00 o B3 I00 000
Glavent ! 285 | 209 | - 4. Huge Global
. ! ! ! ! The loan is unsecured, bears interest af JBAR olus 7% and has no fixed ferms of repavment. An advance of Rdd 689 was made to
1 i i i i
Huge Capital . 93 H S7 H 3 H Huge Global during the current reporting perioo.
2 i i i i
Huge Cellular | 5928 | 9 606 | & 067 : 5 Huge Medi
Huge Connect i - - 51458 | The loan is unsecured, besrs intarest af IBAR plus 7% and has no fxed terms of repayment. An advance of IS0 000 was made fo
Huge Distribution?® ' 26 053 | 30 327 31427 Hugre Media during the current reporting perioo
Huge Global ! 45 - - 6, Huge Paymants
Huge Media® i 8 362 i 7 603 i 458 i The loan is unsecured, bears interest at JBAR plus 7% and has no fxed terms of repayment. An advance of R40 000 was made fo
. : ! ! ! Huge Payvments dunng the current reporting perod,
Huge Paymeants ! B 4B8 | 7B29 | 7289 | 7 o
Huge Services’ E 99 E 102 E 5296 E The loan is unsecured, bears interest af NBAR pius 7% and has no fived ferms of repayment.
Huge Sohof | 32 | - - 8. Huge Soho
Huge Software® ! 7025 | & 598 | B 233 ! The loan is unsecured, baars intarest af IBAR plus 7% and has no fved ferms of repayment. Muitiple advances ware made fo
Huge Technologies'® i 72 352 i £9 033 i 66 256 i Huge Saho during the curren! reporting peviod amounting o R32 000
Huge THNS" ! 96 549 | Nz 435 97187 9. Huge Software ) )
Huge Digital® : 41 354 : 78 508 : 1z 758 i The loan, amaunting to 771 090, is unsecured, bears no inferest and has no fed terms of repayment,
H H H : The loan, amounting to B2 627 173, is unsecured, bears inferest af Prime plus 2% and has no fived terms of repayment,
Total E 266 665 E 273 487 E 284 983 . The loan, amounting to B2 545 386, /s unsecured, bears interest at A8AR plus 7% and has no fived terms of repaymeant.
Impairment of Huge Media® i (6 640) . (6640, - No advance was made during the current reporting period
: : : i 10, Huge Technologies
Loans receivable i 260 025 286 8347 284 983 The loan botween Huge Technologies and the Company is unsecured, bears no inferest and has no fixed terms of repayment,
Huge Messaging i | - RO i The loan between Huge Technologies and Huge Management, within the Group, is unsecured, bears interest at ABAR plus 7% and has no
i i i

Loans payable

The loan bebween Huge TWS ang Huge Managerment, wilhin the Groug. /5 unsecured, bears jnberast ot JBAR plus 7% and has no fixed
terms of regaymeant.

12, Huge Digital
The loan is secured throwgh a cession and oledge agreement executed on 10 November 2021 between the Company and Tethys Mobile
Tethys Mobile pledoed the IT platform and infelfectual Property to Huge Group as @ continuing, general covering, collateral securily for
the paymeant in Aul of &l the secured cbiigations as sef out in the agreement, The loan is 4 secured obligation, The loan bears inferest aft
NEAR plus TH and s repayable within in 5 husiness days of written demand &y Huge Group.
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Notes to the continued

4. Trade and other receivables

The value of all the receivables listed below closely approximate their fair values.

E Unaudited : Audited : Unaudited :

! 31 August | 28 February | 31 August |

2023 | 2023 2022

Figures in Rand : R'000 | ROOO ROOO

Financial instruments: i i i i

lrade receivables . 11 949 . 26 283 . 1% 257 .

Trade receivables at amortised cost 11949 | 26 383 | 13257 |

Deposits i 65 ! 65 | -

Cther Receivables: : 104198 75333 1380
Other long term receivables 1380 1380 1380
Praference dividends' 102 818 734953 -

Other Receivables : 104 263 | 75398 | 1380

I Included in other recaivables for the currant reporfing panod are preferance dividends recenabile from Huge Conract o relation ta the
preference share subscription agreemen! concluded in FY2020 The preference dividend recefvabile of RST millon as at 31 August 2022
wias included in loans recaivabln

Categorisation of trade and other receivables

Trade and other receivables are categorised as follows in accordance with IFRS 9: Financial Instruments.
The financial asset portion is recognised at amortised cost.

! Unaudited | Audited | Unaudited |
! 31 August @ 28 February 31 August
; 2023 | 2023 2022
Figures in Rand 5 R'000 | R'O0O | RO0O !
Current i 12120 | 26568 ! 13557 !
Non-current’ ; 104 263 | 75333 | 1380 |
116 383 | 101901 | 14 937 |

L For the Groug, nan-current trade and other receivablas relate to frade and other receivabies that are not current in nature as they are not
repayahie within the next 12 months. Non-current frade ang obher receivahles mainly relate to Dividends recenable from Huge Connect
of RI0Z 817 Fod (an Investes Entity), and have been classified as non-current because the company intends fo settle this obiigation at
& time that aligns with its commercial convernence, considening its currant focus on priorbising investments in the business and caoital
axpanciiuras.

Trade and other receivables pledged as security

Huge ThS has ceded, as security, all its rights, title, and interast in and to the Huge THS book debts

to FirstRand Bank for an overdraft facility of R4% million, Utilisation of the facility may not excesd
100% {one hundred percent) of the value of the company's good, ceded debtors, which means any
debts not clder than 60 days and excluding credit losses, expeacted credit losses and any Group losses.

Financial risk disclosure - credit risk

The Group is not exposed to any sianificant credit risk for any single counterparty or any group of
counterparties having similar characteristics. Trade and other receivables mainly relate to the preference
dividend receivable from Huge Connect. This has been assessed for recoverability and no risk of default
has been identified.
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! Unaudited ! Audited | Unaudited |
! 31 August @ 28 February 31 August
i 2023 | 2023 2022
Figures in Rand R'000 RQOO ROO0
RMB - Held through Huge Group i 166 492 | 186 500 ! 209 353 !
The loan bears interest compoundead quarterly at threg-maonth i i i
JIBAR plus 4.5%. This loan approximates fair value,
166 492 | 186 500 | '

209 353

Interest-bearing liakilities relate to the RMB Facilities. The RMB facilities bear interest compounded guarterly
at three-month JIBAR plus 4.5%. The final repayment date is the Sth anniversary of the first utilisation date
of 26 May 2022,

The short-term portion of the interest-bearing liakility has been calculated utilising the RMEB Facility
armmortisation schedule. This is what management has estimated to be the most reasonable representation
of the current portion of interest-bearing liabilities. These liakilities are classified at amortised cost.

Covenants:
m  Debt Service Cover Ratio must be greater than 1.25 times;

m  Interest Service Cover Ratio must be greater than 4 times;
m  Met Debt to EBIDTA Ratio in respect of any Measurement Period which ends during the pericd:

o commencing on the Signature Date until and including the first anniversary of the Signature Date,
must be less than 2 times;

o commencing on the first anmiversary of the Signature Date until and including the second
anniversary of the Signature Date, must be less than 1.75 timeas,

o after the second anniversary of the Signature Date, must be less than 1.5 times,
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Notes to the continued

6. Investment income 8. Earnings per share
' Unaudited ! Audited | Unaudited ! ' Unaudited | Audited | Unaudited |
' 31 August | 28 February | 31 August ' 31 August | 2B February | 31 August |
i 2023 | 2023 2022 i 2023 2023 2022
Figures in Rand : R'000 | ROOO OO0 Figures in Rand : R'0O00 | RIO0O ROO0
Interest earned on loans: : : : : Weighted average numibear of shares during the period : 172 562 : 173 003 : 173062 :
Loans receivable’ ; 18 087 ! 24 489 | 10 346 | Reported Profit ! 28389 | 80 247 | 73213 |
. : ; ; . in on di : i ! - - 4y !
Total interest earned on loans : 18 087 | 24 489 | 10346 | Gain on disposal of plant and equipment . . . (264):
; - ; ' Taxation effects i - - 4 |
Finance ncome: : : : : Headline Earni 5 28 389 | 80247 | 73023 |
Bank i n2 | 385 | 27 | cacfine Farnings i i = i
Discovery endowment : 14 : 25 : 1 : Earnings per share (cents) , 16.45 , 46.38 , 4230 :
Interast charged on trade and other receivables ! - - - Headline earnings per share (cents) ' 16.45 | 46,38 4219
Other receivables 5 - o . Diluted earnings per share (cents) ! 1514 | 46.37 4230 !
- : : : 5 Diluted headline earnings per share (cents) : 1514 | 46,37 4230 1
Total finance income i 126 410 g : : : ’
Dividends declared: . . ! !
Invastment companies? ! 304 48 650 22 201 . 9. Related partles
Total dividends declared § 30114 | 48 650 | 22201 | Relationships 31 AUGUST 2023
Total investment income 48327 | 73549 | 32585 | Subsidiary company Huge Management
Associate company Huge Soho
1 ®efer to note 3 for further details.
2 Praference dividends amounting o B30 T4 456 were rased dunng the curren! reporting pecod in ferms of the Preference Shares held n Investment Entities k 1Uge Ca D|ta|
Huge Connect and ordinary dividends of Arl Huge Connect
Huge Distribution
7. Finance costs Huge Digital
' T T ] Huoe Madia
i Unaudited : _ﬁ.udited : Unaudited : Huge Messaging
: 31 August : 28 February : 31 August : Huge Payments
! 2023 2023 2022 Huge Software
Figures in Rand : R'O00 ROO0 ROo0 ) )
' ' ' | Huge Technologies
Interast bearing liabilities ' 1 296 | 18 316 ! 7242 Huge THNS
Trade and other payables i - 14 1 - Glavent
Bank ' - ! 484 ! - _
: : : ' Subsidiary of Investment Entities (Huge TNS) Huge Services
i 1296 | B84 7242 | Subsidiary of Investment Entities (Huge Connect) Huge MNetworks
Associate of Investee Entity (Huge TNS) Huge Cellular
Members of key management JC Herbst
1D van de Merwe
M Hearaty

T van Tonder
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Notes to the continued

9. Related parties continued

Related party balances Dividends declared - from Investee Entity
Loan accounts - owing by Investee Entities and subsidiary/associate of Investee Entity ' Unaudited Audited : Unaudited :
Please refer to note 4 (Loans receivable/{ payable)) for further detail. E 31 August E 28 February E 31 August E
i 2023 2023 2027
Trade receivables/(Trade payables) - Owing (to)/by Investee Entities and subsidiary/associate of an Figures in Rand R'000 | RO0O ROOO
Investee Entit . . ' !
v . Huge Connect ! 1250 48 650 22201
! Unaudited ! Audited | Unaudited | 5 : . !
E 31 August E 28 February E A1 August E Total : 1250 : 48650 : 2220t i
E 2023 E 2023 E 2022 E o Refer fo staterment of condensed cansalicated statameant of prafit ar lo g obher comarehensive inoome - Tavestmeant income
FIQUVES in Rand E R'O00 E OO0 E RO E I efgr [ siafement aF ooy FEO CONSNOANSD SIiament OF Drail OF /D55 and OiNer COMOranensive INCGme — INVEesTmant int0me
Huge Connect : : 76 27 Fee income earned - from Investee Entity/associates of Investee Entities
Huge Cennect ! as3) ! ! ! Unaudited ! Audited | Unaudited |
Huge Distribution : 15 151 9 © 31 August @ 28February | 31 August !
Huge Media i ns | ns | 575 ) i 2023 2023 2022
Huge Networks ! 367 | 5708 ! 4037 | Figures in Rand 5 R'000 ! R'000 | RO00 |
Huge :Etmr“ ! as . S ! Huge Networks ! ! 9000 | 3500 |
E“ge “ayments | a | 1;: | ° Huge Soho ! ! 8000 | !
uge services | | . | Huge Technologies ! ! 9900 ! 6700 |
Huge Services | (m4) | (128} ! Huge THS : 3300 ! 6800 ! 3500 |
Huge Software ! ! 1380 ! ! : : : :
Huge Soha i i 9200 | 800 ! Total' | 3300 | 33700 | 13700 |
Huge Soho ! (asmn | ! !
! ! ! ! I Re taterment of ¢ ' consofi o 5t niant of profit or lo g obher comprahensive Jncome = Feea Incom
HL,IQE' Techﬁologles : 3130 : 9 4{]5 : }. ?C‘E’J : I8 Yefer fo statement of condensed consolidated statermeant of profit or loss and obther co ICENEnSIVeE N 2 o Orme
Huge TNS 5 3489 | 174 902 Recoveries - from Investee Entities and subsidiaries/associates of Investee Entities
Huge TNS ; (24) | (30 | (20) | ; : : :
' ' ’ ' : : Unaudited | Audited | Unaudited |
Total i nz7o i 27 587 i 14 038 ; ! 31 August ' 28 February 31 August !
, o i o e ; 2023 | 2023 2022
I Credits are disclosed under payables and debifs are disclosed under loans receivabie. Figures in Rand E R'000 E R'O00 E ROOD E
Dividend receivable - owing by Investee Entity Glovent : : 8 : :
Please refer to note 4 (Loans receivable/{ payvable)) for Turther detail. Huge Connect i 395 i 419 i 146 i
Huage Distribution i 39 i 43 i & i
Interest income - earned from Investee Entities and subsidiaries/associates of Investee Entities Huge Media | | 0 10!
E Unaudited ! Audited | Uraudited ! Huge Networks E 78 E 287 E &2 E
' 31 August | 28 February | 31 August | Huge Fayments ! ! 10 10
i 2023 2023 2022 ! Huge Soho ! ! 19 19 !
Figures in Rand i R'000 | ROOO ROOO Huge Software i i 1 1
Glovent i 7 | 7 i Huge TNS 5 678 | 51 206 |
Huge Capital ; 6 | 7 3 Total' ! 1190 | 1408 | 470 |
Huge Cellular ! 768 | 1237 758 | ' ' ' '
Huge Digital i 2 696 i 1947 i 487 i I Recoveries relate to payrments received for operabional costs incurred on befalf of investee Entities, for exampie insurance costs. Refer to
HLIQE' Distribution | 2 256 | 3 GAG | 1802 | statarment of condenssd consolidated stafarnant of orali! ar loss and other comprafensive incame - 'Other incorme’
Huge Media i 609 ! 916 | an i
Huge Paymeants : 619 : D43 : 423 :
Huge Services : 7 : & : :
Huge Software i 427 | 651 ! 285 !
Huge Technologies ' 3319 4200 1425 1
Huge THS . 7 361 . 1Mo24 . 4 8952 .
Total i 18 085 24 489 10346 |
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Notes to the continued

10.Financial instruments and risk management

The Group's activities expose it to a variety of financial risk which, meost notably include market risk (such as
cash flow and fair value interest rate risks and price risk), credit risk, and liguidity risk, The Group's overall risk
management programme focuses on managing risks to ensure that the Group continueas as a going concearn
while maximising the return to shareholders.

Risk management is carried out as part of the day-to-day activities by each major Investes Entity under
policies approved by the respective boards of directors. Each major Investee Entity's board of directors
provides principles for overall risk management, as well as policies covering specific areas.

The Board has overall responsibility for the determination of the Group's risk management objectives and
policies and while it retains ultimate responsikility for risk managerment, has delegated the authority for
desigrning, implementing, and operating processes that ensure the effective implementation of objectives
and policies to Huge Group's Executive Committee, Each Investee Entity is responsible for the management
of its own risk portfolio, which is reported to the Huge Group Exscutive Committes on a monthly basis.

Financial liabilities by category
The accounting policies for financial instruments have been applied to the line items below:

E Financial E E E

' liabilities at : :

amortised

X cost | Total ! Fair value

Unaudited 31 August 2023 Mote(s) R'000 R'000 R'000

Trade and other payables i 1401 | 1401 | 1401 |

Interest-bearing liabilities 500 166 492 166 492 166 492
! 167 893 | 167 893 | 167 893

Financial

v liabilities at : :

i amortised | i i

X cost | Total Fair valua |

Audited 28 February 2023 Note(s) ! R'ODO ! RO0O ! R'O0O !

Trade and other pavables : 4136 : 4135 : 4136 :

Interest-bearing liabilities 5 5 186 500 5 186 500 5 186 500 5
190 636 | 190 636 | 190 636

Financial

E liabilities at E E E

! amaortised ! H .

cost | Total ! Fair valua |

Unaudited 31 August 2022 Note(s) ! R'O0O ! RO0O ! R'O0O !

Trade and other payables i 2019 ! 2009 | 2019 |

Interest-bearing liabilities 5 209 353 209 353 209 353
372 | M372 | 21 372
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Fair value estimation
Flease refer to note 2 (Investments held) for detail,

Capital risk management

The Group's primary objective in managing capital iIs to ensure that it can continue operating as a going
CONCErn,

The capital structure of the Group consists of debt, which includes the borrowings disclosed innote &
finterest-bearing liakilities), loans as disclosed in notes 3 (leans receivable/payable), and trade and other
pavables, as well as equity as disclosed in the statement of financial position.

The Group determines the amount of capital it requires in relation to risk and conseguently adjusts the
capital structure of the Group in the light of changes in underlying economic conditions and in consideration
of the risk characteristics of underlying assets. In arder to maintain or adjust the capital structure, the Group
may adjust the amounts of dividends paid to shareholders, return capital to shareholdars, issue Shares, or
sell assets to reduce debt,

There are externally imposed capital reguirerments. Refer to bank covenants in note & (interest-bearing
liabilities), &ll of the covenants imposed on Huge Group have been satisfied.

Liquidity risk

Prudent liquidity risk management implies a necessity to maintain sufficient cash and marketable securities
and to have access to adequate accessible funding in relation to committed credit facilities. Prudent liquidity
risk managsement then also implies the ability of the Group to close out market positions. Due to the
dynamic nature of the underlying businesses, group treasury maintains the necessary funding required to
adheare to prudent risk management practices by maintaining availability under committed credit lines.

Liguidity risk in the context of Huge Group refers to the possibility that available funding will be insufficient
to cover future commitments, The Group manages liquidity risk through an ongoing review of future
commitments and cradit facilities.

The Group manages its liquidity needs by carefully monitoring the scheduled debt servicing payments of
long-term interest-bearing financial liabilities, as well as by forecasting cash inflows and outflows on a
daily basis. Liguidity neads are monitored and projected in various rolling cohorts, including daily, weekly
and monthly,

Lona-term liguidity neads for a 180-day and a 360-day outlook pericd are identified and validated on a
monthly basis, Met cash requirements are compared to available funds and lending facilities to determine
headroom or shartfalls. This analysis indicates whether available borrowing facilities are expected to be
sufficient over the outlook peariod.

To meet its liguidity requirement for the three-month periods referred to above, the Group maintains cash
balances at appropriate levels. Funding for long-term liguidity needs is secured by an adequate amount of
committed credit facilities,

The table below sets out the Group's financial liabilities in relevant maturity groupings based on the period
remaining from the statement of financial position date to the contractual maturity date. The amounts
disclosed in the table are the contractual, undiscounted cash flows. Balances due within twelve months egual
their carrying balances as the impact of discounting is not significant.
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Notes to the continued

10. Financial instruments and risk managements continued

E : : Between : Between : Between :

! Carrying ' Contractual ! one and ! one to ! three and !

i value : cashflow : 12 months | two years | five years ©

Note(s) ! R'000 | R'000 ! R'000 ! R'000 ! R'000 |

Mon-current liabilities : : : : : :
Interest-bearing liabilities SR s 212 142176 . - 56 551 B85 625
Current liabilities i i ! i ! !
Trade and other pavables i 1400 1400 ! 1400 | - - :
Interest-bearing liabilities 50 47 280 62160 62 160 . - -
At 31 August 2023 i 167892 | 205736 | 63 560 | 56 551 | 85625 |
Between Batween Betwean

' Carrying | Contractual | ane and ! one o ! three and !

E value ! cash flow '+ 12 months bwo years | five years |

Note(s) | ROQO | R'O0O | R'O00 ! R'OOO | R'O00 |

Non-current liabilities i i i i i i
Interest-bearing liabilities 5 . 156 500 . 172 587 . - . 59 381 . NE 206 .
Current liabilities . . . . . :
Trade and other payables i 4136 ! 4136 ! 4136 ! - -
Interest-bearing liabilities SR 30000, 66 984 66 984 - -
At 28 February 2023 i 190 636 | 243 707 | 71120 ¢ 52 381 13 206 |
Bebween Beatween Betwean

! Carrying ' Contractual one and one ko three and

E value 1 cash flow 1 12 months | twoyears 1 five years |

Note(s) | R'O00 ! R'000 ! R'O0O | R'00OC ! R'000 |

Non-current liabilities : : : : : :
Interest-bearing liabilities 5 209 353 273 497 | - 131321 142176
Current liabilities i i i i ! i
Trade and other payables 5 2019, 2019 2019 - -
At 31 August 2022 i 211372 | 275 516 | 2019 | 131321 142 176 |

Interest rate risk

The Group's interest rate rislke arises from borrowings. Borrowings issued at variable rates of interest expose
the Group's cash flow to chanaes in the level of those interest rates. The Group's borrowings are variable rate
borrowings which are denominated in Rand, The sensitivity analysis is based on yvear-end exposuras,

A5 at 31 August 2023, if interest rates on Rand-denominated borrowings had been ©.25% higher/lower with all
other variables held constant, pre-tax profit of the Group for the yvear would have been R416k highar/lower,

A= at 31 August 2023, if interest rates on Rand-denominated related party receivables had been 0.25%
higher/lower with all other variakles held constant, pre-tax profit of the Group for the vear would have been
RES0k higher!lawer,
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Unaudited

: : Audited | Unaudited |
! 31 August ' 28 February ! 31 August
i 2023 ! 2023 | 2022
Variable interest rate instrumants R'O0OO | R'QODO ROO0
Cash and cash equivalents i 1373 i 1 586 i 34143 i
Related Party receivables i 260 026 | 266 847 ! 284 983 !
Interest-bearing liabilities : (166 492) (186 5007 (209 353)
i 94 907 | 81933 ! 109 773 |

Credit risk

The table below reflects the Group’s maximum exposure to credit risk (being carrving value) by class of
asset:

Unaudited |

: : Audited | Unaudited |
! 31 August ' 28 February A1 August
; 2023 ! 2023 2022
Financial assets R'O0O | R'OOD ROOC
Loans receivable i 260 026 | 266 847 ! 284 983
Trade and other receivables i 104 263 | 75 333 | 1380 |
Cash and cash eguivalents ! 1373 1586 34143
i 365662 | 343 766 | 320 506 |

Credit risk can be defined as the risk of financial loss to the Group or Investee Entity if a customer or
counterparty to a financial instrument fails to meet its contractual obligations. The financial assets that
expose the Group or Investes Entities to credit risk consist of loans receivable, trade and other receivables,
as well as cash and cash equivalents. The Group and Company's credit risk is limited to the carrying
armount of thase financial assets as at the date of reporting. Trade and other receivables inherantly expose
the Group to credit risk, being the risk that the Group will incur financial loss if customers fail to make
payments as they fall due,

The Group does not reqguire collateral in respect of trade and other receivables and loans receivable, apart
from the collateral provided against the Huge Digital Loan {please refer to note 4 loans receivable for further
detail). Thesea loans receivable relate mainly to advances to Investes Entities which have been assessed in
terms of recoverability.

Loans to Investes Entities are assessed in accordance with IFRS 9. The expected credit losses are calculated
using historical and forward-locking potential default risks. Each Investes Entity has the necessary means
to settle its obligations and no risk of default or concern has been identified through the IFRS 9 credit loss
allowance process.

The loans advanced, for the current reporting period, do not expose the Group to any significant credit risk.

Reconciliation of provision for impairment of trade and other receivables

The Group is not exposed to any significant credit risk in terms of any single counterparty or any group of
counterparties having similar characteristics. Trade and other receivables mainly relate to the preference
dividend receivable from Huge Connect. This has been assessed for recoverability and no risk of default has
been identified.
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In this Report, unless it otherwise indicates a contrary intention, an exprassion which denotes a gendear includes
the other genders, a natural person includes a juristic person and vice versa, the singular includes the plural and
wvice varsa, and the expressions in the first column have the meaning stated opposite them in the second column:

A2X Markets

the Companies Act
AF5

the Board

Business
Combination

B2B

Company Secretary

Directors
Executive Committee

Fintech

FirstRand Bank
FY2020
FY2022
FY2023
FY2024
GloVent

Group
GSM

Huge Group or
the Company
Huge Capital
Huge Cellular

Huge Connect

Huge Digital
Huge Distribution

Huge Management

Huge Media

Huge Messaging

Huge Networks
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AZ2X Proprietary Limited, a stock exchange licensed in terms of the Financial
Markets Act 19 of 2012, on which the Company has a secondary listing

The Companies Act of South Africa CAct Flof 2008), as amended

Consolidated Annual Financial Statements in the case of the Group, and separate
Annual Financial Statements in the case of the Investee Entities

The Board of Directors of the Company as constituted from time to time

The transaction in which Huge Telecom is acauiring the business of Hugs
Metworks in a Section 43 asset for share transaction complying with IFRS3

means Business-to-Business

CI5 Company Secretaries Proprietary Limited. Computershare
Proprietary Limited Registration Nurmber 2000/006082/07

the Directors of Huge Group
Refers to Mr Harbst, Mr Van de Marwe and Mrs Haraty

Computer programs and other technology used to support or enable banking
and financial services

FirstRand Bank Limited, reaistration number 1922/001225/06

The financial yvear commencing 1 March 2019 and ending on 29 February 2020
The financial yvear commencing 1 March 2021 and ending on 28 February 2022
The financial year commencing 1 March 2022 and ending on 28 February 2023
The financial year commencing 1 March 2023 and ending on 28 February 2024

Glovent Solutions Proprietary Limited, registration numiber 201,/13299,/07, a
16.07% held Investee Entity of Huge

Collectively, Huge Group and Huge Management

Global Systern for Mobile communication and in the context of this Report, refers
to a digital mobile telephone system

Huge Group Limited, registration number 2006/023587/06, a company whaose
Shares are listed on the JSE and A2X Markets

Huge Capital Proprietary Limited, registration number 2018/636769/07,
a 100% held Investee Entity of Huge

Huge Cellular Proprietary Limited, registration number 2008/0040688,/07,
a 49% held affiliate company of Huge TNS

Huge Connect Proprietary, registration number 2004/005721/07,
a BE.71% held Investes Entity of Huge

Huge Digital Enablernent Proprietary Limited, registration numbear 2004,/005291/07

Huge Distribution Proprietary Limited, registration number 2015/142454/07,
a 100% held Investee Entity of Huge

Huge Management Company Proprietary Limited, registration number
2007/033510/07, a whally owned subsidiary company of Huge

Huge Media Proprietary Limited, registration number 2007/004818/07,
a 95% held Investee Entity of Huge

Huge Messaging Proprietary Limited, registration number 2008,/001288/07,
a 100% held Investes Entity of Huge

Huge Metworks Proprietary Limited, registration number 2014,/009214,/07,
a 100% owned affiliate of Huge Connect
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Huge Payments Proprietary Limited, registration number 2014/12952/07,
a 100% held Investse Entity of Huge

Huge Services Proprietary Limited, registration number 2006/027671/07,
a 100% held affiliate of Huge THS

Huge Scho Proprietary Limited, registration number 2002/022642/07,
a 49% held Investes Entity of Huge

Huge Software Proprietary Limited, registration number 2005/042514/07,
a /5% held Investee Entity of Huge

Huge Technologies Proprietary, registration number 2008/006066,/07,
a 100% held Investee Entity of Huge

Huge Telecom was renamed to Huge THS, effective 8 March 2023,

Huge THNS Proprigtary Limited (formerly known as Huge Telecom), registration
number 1993/003902/07, a 100% held Investee Entity of Huge.

The & month period commencing on 1 March 2022 and ending on 31 August 2022
The & month period commencing on 1 March 2022 and ending on 31 August 2023
International Financial Reporting Standards

Investes Entity and Investee Entity/ies shall have a corresponding meaning

An entity whose business purpose is to make investments for capital
appreciation, investment income, or both, and evaluating the performance of
those investments on a fair value basis

Formal document cutlining the main principles underlying the investment
philosophy and strategies of the Company

Interfile Proprietary Limited, registration number 2003/009163/07, an Investea
Entity of Huge Group, where Huge Group had an economic interast of 44% until
it was sold in FY23

means the Johannesburg Interbank Average Rate which is constructed using
quoted rates for Negotiable Certificate of Depaosits (NCD) by JIBAR contributing
banks

The J5SE Limited, a stock exchange licenced in terms of the Financial Markets Act
19 of 2012, on which the Company has its primary listing

The Listings Requirements of the J5E

Moore Johannesburg Incorporated, the independent external auditor of the
Group from 18 March 2012

MEC Mederland BV, a corporation organised under the laws of The Netherlands,
with its registered office at Olympia 4, 1213 NT, Hilversum, The Metherlands

rmeans a private branch exchange, which is a private telephone network used
within a company or organisation

Rand Merchant Bank, registration number 1929/001225/06, the bankers to Huge

The R240 million Term Facilities Agreement concluded by RMB and the
Company on 26 May 2022 and RMB Facility shall have a corresponding meaning

South African Institute of Chartered Accountants
Ordinary par value Shares of RO.0O001 each

means weighted average cost of capital (WACC) which reprasents Huge Group's
average after-tax cost of capital from all sources, including common stock,
praferred stock, bonds, and other forms of debt. WACC is the average rate that
the Company expects to pay to finance its assets

the opportunity where digital and other emeraing technologies converge and
transform diverse traditional industry sectors, throuah new processes, products,
channels and business models
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