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About Barloworld

Barloworld is positioned as an industrial processing, distribution and services
company with two primary areas of focus: Industrial EQuipment and Services and
Consumer Industries (food and ingredient solutions). Our provision of Industrial
Equipment and related services, offers earthmoving equipment, industrial services
and power systems, which enable the operation and maintenance of a large array
of mining, construction and power solutions for our customers, with whom we have
built enduring relationships based on mutual trust. Through our Consumer Industries
business, Ingrain, we provide large enterprises with the ingredients essential to
the manufacturing of a range of products including food and beverages, paper,
pharmaceuticals, building materials and adhesives, among others.

Corporate information
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Review and reports

Consolidated financial statements

Directors’ responsibility and approval

The directors of Barloworld Limited (the
company) have the pleasure of presenting
the consolidated (Barloworld Limited and its
subsidiaries are also referred to as the group)
and company annual financial statements for
the year ended 30 September 2023.

In terms of the South African Companies

Act, 71 of 2008 (as amended), the directors
are required to prepare the consolidated

and company financial statements that fairly
present the state of affairs and business of the
group and company at the end of the financial
year, and of the profit or loss for that year.

To achieve the highest standards of financial
reporting, these financial statements have
been prepared to comply with International
Financial Reporting Standards (IFRS) and
interpretations of IFRS standards, as issued

by the International Accounting Standards
Board, the SAICA Financial Reporting Guides
as issued by the Accounting Practices
Committee, and Financial Reporting
Pronouncements as issued by the Financial
Reporting Standards Council, the Companies
Act and the JSE Listing Requirements.

The reports by the chairman, the Group Chief
Executive Officer, the Finance Director and the
detailed operational reports discuss the results
of operations for the year and those matters,
which are material for an appreciation of the
state of affairs and business of the company
and of the Barloworld Group. These are
contained in the integrated report.

On the recommendation by the audit
committee, the directors considered and are
satisfied that the internal controls, systems and
procedures in operation provide reasonable
assurance that all assets of the group and
company are safeguarded, that transactions
are properly executed and recorded, and that
the possibility of material loss or misstatement
is minimised. The directors have reviewed the
appropriateness of the accounting policies
and concluded that estimates and judgements
are prudent. They are of the opinion that the
financial statements fairly present in all material
respects the state of affairs and business of the
group and company at 30 September 2023
and of the profit for the year to that date. The
external auditors, who have unrestricted access
to all records and information, as well as to the
audit committee, expressed an unqualified
audit opinion on the group and company and
the report appears on page 5.

Company financial statements

Corporate information

In addition, the directors have also reviewed
the cash flow forecast for the year to

30 September 2024 and believe that the
Barloworld Group entities and the company
have adequate resources to continue

in operation for the foreseeable future.
Accordingly, the financial statements have
been prepared on a going concern basis.

The financial statements were approved by
the board of directors and were signed on its
behalf by:

Dr NN Gwagwa

NV Lila

Sandton
20 November 2023

®ar
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Review and reports Consolidated financial statements Company financial statements Corporate information @ (j r)
Preparer of financial statements Certificate by secretary
for the year ended 30 September 2023 To the shareholders of Barloworld Limited
These financial statements have been prepared by GE Hanekom Group Financial Manager, CA(SA) In my capacity as the Company Secretary, | certify that to the best of my knowledge and belief,
under the supervision of P Ndlovu, Executive Group Finance, CA(SA). Barloworld Limited has lodged with the Companies and Intellectual Property Commission all

the returns and notices required of a public company in terms of the Companies Act, 71 of 2008
(as amended).

;/,,r;! { il
i, Further, | certify that such returns and notices are accurate, correct and up to date.

NV Lila
Group Finance Director
20 November 2023

NE Rapoo
Group Company Secretary
20 November 2023
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Group Chief Executive Officer and Group Finance Director’s
responsibility statement

Each of the directors, whose names are stated below, confirm that:

(@) theannual financial statements set out on pages 15 to 137, fairly present in all material respects the financial position, financial performance and
cash flows of the issuer in terms of IFRS;

(b) to the best of our knowledge and belief, no facts have been omitted or untrue statements made that would make the annual financial statements
false or misleading;

(c) internal financial controls have been put in place to ensure that material information relating to the issuer and its consolidated subsidiaries have
been provided to effectively prepare the financial statements of the issuer;

(d) theinternal financial controls are adequate and effective and can be relied upon in compiling the annual financial statements, having fulfilled our
role and function as executive directors with primary responsibility for implementation and execution of controls;

(e) where we are not satisfied, we have disclosed to the audit committee and the auditors any deficiencies in design and operational effectiveness of the
internal financial controls, and have taken steps to remedy the deficiencies; and

(f) We are not aware of any fraud involving directors.

f

r.T”. !

DM Sewela NV Lila
Group Chief Executive Officer Group Finance Director
20 November 2023 20 November 2023
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Review and reports

Consolidated financial statements

Independent auditor’s report

To the shareholders of Barloworld Limited

Report on the Audit of the
Consolidated and Separate Annual
Financial Statements

Opinion

We have audited the consolidated and
separate financial statements of Barloworld
Limited and its subsidiaries (‘the group’)

and company set out on pages 15 to 137
which comprise of the consolidated and
separate statements of financial position as at
30 September 2023, and the consolidated and
separate income statements, the consolidated
statements of other comprehensive income,
the consolidated and separate statements of
changes in equity and the consolidated and
separate statements of cash flows for the year
then ended, and notes to the consolidated
and separate financial statements, including a
summary of significant accounting policies.

In our opinion, the consolidated and
separate financial statements present fairly,
in all material respects, the consolidated
and separate financial position of the
group and company as at 30 September
2023, and its consolidated and separate
financial performance and consolidated and
separate cash flows for the year then ended
in accordance with International Financial
Reporting Standards and the requirements
of the Companies Act of South Africa.

Basis for Opinion

We conducted our audit in accordance

with International Standards on Auditing
(ISAs). Our responsibilities under those
standards are further described in the
Auditor’s Responsibilities for the Audit of

the consolidated and separate financial
statements section of our report. We are
independent of the group and company in
accordance with the Independent Regulatory
Board for Auditors’ Code of Professional
Conduct for Registered Auditors (IRBA Code)
and other independence requirements
applicable to performing audits of financial
statements of the group and company in
South Africa. We have fulfilled our other
ethical responsibilities in accordance with

the IRBA Code and in accordance with other
ethical requirements applicable to performing
audits of the group and company and in South
Africa. The IRBA Code is consistent with the
corresponding sections of the International
Ethics Standards Board for Accountants’
International Code of Ethics for Professional
Accountants (including International
Independence Standards). We believe that the
audit evidence we have obtained is sufficient
and appropriate to provide a basis for our
opinion.

Company financial statements

Corporate information

Key audit matters

Key audit matters are those matters that, in
our professional judgement, were of most
significance in our audit of the consolidated
and separate financial statements of the
current period. These matters were addressed
in the context of our audit of the consolidated
and separate financial statements as a whole,
and in forming our opinion thereon, and

we do not provide a separate opinion on
these matters. For each matter below, our
description of how our audit addressed the
matter is provided in that context.

We have fulfilled the responsibilities described
in the Auditor’s Responsibilities for the Audit
of the consolidated and separate financial
statements section of our report, including

in relation to these matters. Accordingly, our
audit included the performance of procedures
designed to respond to our assessment of

the risks of material misstatement of the
consolidated and separate financial statements.
The results of our audit procedures, including
the procedures performed to address the
matters below, provide the basis for our audit
opinion on the accompanying consolidated
and separate financial statements.

®ar
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Review and reports

Consolidated financial statements

Independent auditor’s report continued

To the shareholders of Barloworld Limited

The Key audit matter which applied to the audit of the consolidated financial statements is:

Key audit matter How this matter was addressed in our audit

Impairment assessment of Goodwill in the Salvage Management and

Disposal (“SMD”) component

Company financial statements

Corporate information
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Key audit matter How this matter was addressed in our audit

Impairment assessment of Goodwill in the Salvage Management and

Disposal (“SMD”) component

As at 30 September 2023, the group
has R2,1 billion worth of goodwill of
which R93 million relates to SMD. This

Goodwill arose on the acquisition of the

SMD group through acquiring a majority
share (51,88%) in 2016 and the remaining
share in 2018. As part of these acquisition

transactions, the group recognised a
Goodwill balance of R146 million.

As required by IAS 36 Impairment of
Assets, the Group tests goodwill for
impairment on an annual basis. This
includes testing the impairment of
SMD’s goodwill. An impairment loss of
R53 million has been recognised in the
current year.

To determine the impairment loss for
the year, management calculates the
recoverable amount of each cash-

generating unit (CGU) using a discounted

cash flow (DCF) model.

Our procedures included, amongst others, the
following:

» We performed a walkthrough to understand
the Group’s impairment analysis and
calculation process (e.g., controls over the
data and assumptions used), level of review
on the outlook data in future years and how
key inputs were derived.

- We obtained management’s impairment
assessment of the SMD business at year end.

» We assessed management’s forecasted cash
flows used in the model by:

- Performing an assessment of the
reasonability of management’s historical
forecasts when compared against historic
actual performance.

- Comparing actual results achieved after
year end to the forecasted performance for
the same period.

- Assessing the reasonability of external
inputs used by management to determine
the revenue growth rates and forecasted
costs against available market data and our
specialists’assessments over comparable
data.

- Critically evaluating assumptions used to
forecast revenue growth and assessing the
appropriateness of these assumptions.

In the current period, due to the change in
macro-economic conditions in the industry that
SMD operates in (primarily the entrance of new
competitors), SMD noted a decline in market
share, which in turn resulted in a decrease in
the forecasted future cash flows of the business.
The following were some of the key changes
noted in the forecasted future cash flows of the
business:

» The component is expected to generate
lower than previously forecasted revenues
due to a decline in market share, increased
competitor activity resulting in an overall
decline in expected future cash flows in the
coming periods.

» This change in environment also resulted in
lower margins being realised in the current
year which further contributes to declining
forecasted cash flows.

» Whilst management looks to implement cost
cutting measures, this may not fully offset the
loss in cash flows from the decline in market
share.

The fair value of the Goodwill will be dependent
on the outlook of how the business is likely

to perform. Due to the changing market
conditions, the risk of intangible asset
impairment is heightened in periods when
profitability of the business is under pressure.

- Assessing forecast working capital

movements against historic
performance. We further assessed
the impact of potential changes to
contractual payment terms that may
occur.

We performed scenario analyses

by considering the impact on the
recoverable amount for changes in
the inputs in the models to determine
our own estimation of the recoverable
amount which we evaluated against
managements calculation of the
recoverable amount.

With the assistance of our corporate
finance specialists, we critically
evaluated the appropriateness of

the model used by management

to calculate the value in use. This
included a review of the methodology
used by management in the model
and the appropriateness of this
methodology in terms of recognised
valuation techniques.

We Performed sensitivity analyses by
testing key assumptions in the model
to recalculate a range of potential
outcomes in relation to the size of the
headroom between carrying value
and recoverable amount.

Barloworld Annual Financial Statements 2023



Review and reports

Consolidated financial statements

Independent auditor’s report continued

To the shareholders of Barloworld Limited

Key audit matter How this matter was addressed in our audit

Impairment assessment of Goodwill in the Salvage Management and

Disposal (“SMD”) component

Company financial statements

Given the above, there is potentially
significant uncertainty around the cash
flows input into the discounted cash
flow model by management as these are
subject to a high degree of subjectivity
based on a macroeconomic outlook.

Management performed an impairment
assessment for the year end and concluded
that there was an impairment

of R53 million of SMD Goodwiill.

We have assessed the work over the
recoverable amount of SMD as a Key audit
matter due to:

- Significant auditor and auditor’s
specialist effort was required in assessing
the appropriateness of managements’
impairment assessment of the SMD
business and the carrying values of its
Goodwill based on its financial position
and outlook.

- Significant judgements and estimates
over management’s computations and
modelling of the operational and cash-
flow profile of the business.

» Complexity and uncertainty over the

near/medium -term outlook of how the
business will perform.

- With the assistance of our corporate finance
specialists, we assessed the WACC rate
through:

= Assessing the methodology used to
compute the WACC.

- Assessing the appropriateness of the
risk-free rate used in the computation of
WACGC, including an assessment of the
liquidity of the bonds used by management
to determine the risk-free rate used in the
computation of the WACC.

- Assessing Beta, market risk premium, cost
of debt, capital structure and tax rate used
in the computation of the WACC.

- We inspected and vouched the disclosures
in the consolidated financial statements to
the results of our assessments and audit
procedures over the Group's recoverable
amount calculations.

Corporate information

Other information

The directors are responsible for the other
information. The other information comprises
the information included in the document
titled “Barloworld Limited consolidated and
company annual financial statements for

the year ended 30 September 2023’ which
includes the Directors report, the Audit
Committee’s Report and the Certificate by
Secretary as required by the Companies Act of
South Africa, the Directors’ responsibility and
approval, the Group Chief Executive Officer
and Group Finance Director’s responsibility
statement, the Audit Committee’s Report,
Public and non-public shareholding of
ordinary shares and the “Barloworld Limited
Integrated Report’, which is expected to be
made available to us after that date. The other
information does not include the consolidated
or the separate financial statements.

O

Our opinion on the consolidated and separate
financial statements does not cover the other
information and we do not express an audit
opinion or any form of assurance conclusion
thereon.

In connection with our audit of the
consolidated and separate financial
statements, our responsibility is to read

the other information and, in doing so,
consider whether the other information is
materially inconsistent with the consolidated
and separate financial statements, or

our knowledge obtained in the audit, or
otherwise appears to be materially misstated.
If, based on the work we have performed,
we conclude that there is a material
misstatement of this other information, we
are required to report that fact. We have
nothing to report in this regard.

Barloworld Annual Financial Statements 2023
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Independent auditor’s report continued

To the shareholders of Barloworld Limited

Responsibilities of the directors
for the consolidated and separate
financial statements

The directors are responsible for the
preparation and fair presentation of

the consolidated and separate financial
statements in accordance with International
Financial Reporting Standards and the
requirements of the Companies Act of South
Africa, and for such internal control as the
directors determine is necessary to enable
the preparation of consolidated and separate
financial statements that are free from
material misstatement, whether due to fraud
or error.

In preparing the consolidated and separate
financial statements, the directors are
responsible for assessing the group and
company’s ability to continue as a going
concern, disclosing, as applicable, matters
related to going concern and using the
going concern basis of accounting unless the
directors either intend to liquidate the group
and company or to cease operations, or have
no realistic alternative but to do so.

Auditor’s Responsibilities for the
Audit of the Consolidated and
Separate Financial Statements

Our objectives are to obtain reasonable
assurance about whether the consolidated
and separate financial statements as a whole
are free from material misstatement, whether
due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable
assurance is a high level of assurance, but

is not a guarantee that an audit conducted

in accordance with ISAs will always detect

a material misstatement when it exists.
Misstatements can arise from fraud or error
and are considered material if, individually

or in the aggregate, they could reasonably
be expected to influence the economic
decisions of users taken on the basis of

these consolidated and separate financial
statements.

As part of an audit in accordance with ISAs, we

exercise professional judgement and maintain
professional scepticism throughout the audit.

We also:

- ldentify and assess the risks of material
misstatement of the consolidated and
separate financial statements, whether
due to fraud or error, design and perform
audit procedures responsive to those risks,
and obtain audit evidence that is sufficient
and appropriate to provide a basis for our
opinion. The risk of not detecting a material
misstatement resulting from fraud is higher
than for one resulting from error, as fraud
may involve collusion, forgery, intentional
omissions, misrepresentations, or the
override of internal control.

+ Obtain an understanding of internal control
relevant to the audit in order to design
audit procedures that are appropriate in the
circumstances, but not for the purpose of
expressing an opinion on the effectiveness
of the group and company’s internal
control.

- Evaluate the appropriateness of accounting
policies used and the reasonableness
of accounting estimates and related
disclosures made by the directors.

« Conclude on the appropriateness of the

directors’ use of the going concern basis

of accounting and based on the audit
evidence obtained, whether a material
uncertainty exists related to events or
conditions that may cast significant doubt
on the group and company’s ability

to continue as a going concern. If we
conclude that a material uncertainty exists,
we are required to draw attention in our
auditor’s report to the related disclosures

in the consolidated and separate financial
statements or, if such disclosures are
inadequate, to modify our opinion. Our
conclusions are based on the audit evidence
obtained up to the date of our auditor’s
report. However, future events or conditions
may cause the group and/or the company
to cease to continue as a going concern.

Evaluate the overall presentation, structure
and content of the consolidated and
separate financial statements, including the
disclosures, and whether the consolidated
and separate financial statements represent
the underlying transactions and events in a
manner that achieves fair presentation.

Barloworld Annual Financial Statements 2023
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Consolidated financial statements

Independent auditor’s report continued

To the shareholders of Barloworld Limited

- Obtain sufficient appropriate audit evidence
regarding the financial information of
the entities or business activities within
the group to express an opinion on the
consolidated and separate financial
statements. We are responsible for the
direction, supervision and performance
of the group audit. We remain solely
responsible for our audit opinion.

+ We communicate with the directors
regarding, among other matters, the
planned scope and timing of the audit and
significant audit findings, including any
significant deficiencies in internal control
that we identify during our audit.

+ We also provide the directors with a
statement that we have complied with
relevant ethical requirements regarding
independence, and to communicate with
them all relationships and other matters
that may reasonably be thought to bear on
our independence, and where applicable,
actions taken to eliminate threats or
safeguards applied.

From the matters communicated with the
directors, we determine those matters that
were of most significance in the audit of

the consolidated and separate financial
statements of the current period and are
therefore the key audit matters. We describe
these matters in our auditor’s report

unless law or regulation precludes public
disclosure about the matter or when, in
extremely rare circumstances, we determine
that a matter should not be communicated
in our report because the adverse
consequences of doing so would reasonably
be expected to outweigh the public interest
benefits of such communication.

Company financial statements

Corporate information

Report on Other Legal and Regulatory
Requirements

In terms of the IRBA Rule published in
Government Gazette Number 39475 dated
04 December 2015, we report that Ernst &
Young Inc. and SizweNtsalubaGobodo Grant
Thornton Inc. have been the auditors of
Barloworld Limited for 4 years and 3 years
respectively.

gt 4 Toumg T

Ernst & Young Inc.
Director: Sifiso Sithebe
Registered Auditor
Chartered Accountant (SA)

20 November 2023

SizweNtsalubaGobodo Grant Thornton Inc.
Director: Jacobeth Ramapela

Registered Auditor

Chartered Accountant (SA)

20 November 2023

®ar
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Audit committee report

for the year ended 30 September 2023

The audit committee carried out its
statutory responsibilities in terms of
section 94(7) of the Companies Act,

with specific reference to audit quality,
auditor independence, financial policies
and reporting concerns, oversaw the
effectiveness of the group’s external and
internal assurance functions and ensured
the integrity of the group’s financial and
integrated reporting.

The audit committee conducted its work in
accordance with its board-approved terms
of reference (information on this is recorded
in the Approach to Corporate Governance
Reportin our 2023 integrated report), which
is reviewed and updated annually. Terms

of reference are set up to ensure that the
committee performs its duties in line with
the provisions of King IV, the Companies
Act, and the JSE Listings Requirements (the
Listings Requirements) for the financial year
ending 30 September 2023.

Membership

During the year under review, the audit
committee consisted of:

« Hester Hickey (chairman)

+ Nicola Chiaranda

« Nomavuso Mnxasana

+ Vuyisa Nkonyeni

+ Bashirat Odunewu

« Michael Lynch-Bell (resigned)

Six meetings were held in the financial
year. Details of attendance are included
in the integrated report available at
www.barloworld.com.

Michael Lynch-Bell, a board member since
April 2017, retired from the Barloworld board
and audit committee at the company’s annual
general meeting in February 2023. Mr Vuyisa
Nkonyeni and Ms Bashirat Odunewu joined
the board and became audit committee
members on 12 April 2023.

The audit committee members’ appointment
is subject to shareholders’approval at the
company’s annual general meeting on
Friday, 16 February 2024. The profiles of

the members, including their qualifications,
can be viewed on the group website,
www.barloworld.com.

The group’s internal and external auditors
have unrestricted access to the audit
committee and regularly have confidential
meetings with the committee without
members of executive management being
present. The board has satisfied itself that
the internal audit function is appropriately
independent. The committee has reviewed
the performance, qualifications and expertise
of the Chief Audit Executive (CAE), Mr Paresh
Lalla, and is satisfied with the appropriateness
of his expertise as defined by King IV. The
committee has satisfied itself that the CAE
reports functionally to the audit committee.

External audit

The audit committee

« Nominated and recommended to
shareholders that Ernst & Young (EY) and
SNG-Grant Thornton (SNG-GT) be appointed
as joint independent external auditors for
the company and its subsidiaries and the
appointment of S Sithebe and C Mashishi
as the designated audit partners for EY and
SNG-GT, respectively, for the financial year
ended 30 September 2023, in compliance
with the Companies Act and the Listings
Requirements of the JSE Limited.

Mr C Mashishi resigned as audit partner

of SNG-GT in July 2023, and Ms J Ramapela
was appointed SNG-GT's designated

audit partner in his place. Following the
2023 audit, EY and SNG-GT have been the
external auditors of Barloworld in a shared
arrangement for three years, with S Sithebe
as the designated audit partner for four
years and J Ramapela as the designated
audit partner for one year.

Barloworld Annual Financial Statements 2023
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Audit committee report continued

for the year ended 30 September 2023

+ The audit committee has satisfied itself that
S Sithebe and J Ramapela, as the designated
individual auditors, are appropriate and that
EY and SNG-GT are accredited to appear
on the JSE list of accredited auditors, in
compliance with section 22 of the JSE
Listings Requirements.

+ Received confirmation from the external
auditors that EY and SNG-GT are
independent of the group and company.

- Considered and confirmed the proposed
external audit fees and approved the
external audit engagement letter.

- Considered to its satisfaction the
independence, objectivity and effectiveness
of the external auditors and ensured that
the scope of their additional (non-audit)
services provided were, individually and in
aggregate, in compliance with the group’s
policies in this regard. Refer to note 3 of the
financial statements where fees paid to EY
and SNG-GT are disclosed.

Accounting practices and key
audit matters

The audit committee reviewed the group’s
accounting policies and annual financial
statements for the year ended 30 September
2023 for compliance with the provisions of
the Companies Act, IFRS and the JSE Listings
Requirements.

The Audit Committee has considered the key
audit matter being the impairment of the
goodwill in SMD during the financial year
ended 30 September 2023:

« The reasonableness of management’s
assumptions used in determining future
cash flows;

+ The terminal value and discount rates
applied in management’s value in use
calculations and the sensitivity of these
assumptions to reasonably possible
changes;

« The adequacy of the disclosures made in
note 11; and

- Considered the work and assurance of the
external auditors.

The committee was satisfied that at
30 September 2023 the impairment was
appropriate.

Internal audit

The committee has received and reviewed
reports prepared by the internal audit team.
Overall, for the current financial year, the
committee:

» approved the Internal Audit Charter and the
annual internal audit plan for the financial
year 30 September 2023

- is satisfied that the Internal audit plan is risk-
based and there is adequate coverage of all
the divisions within the group

- approved all changes to the internal audit
plan during the year and received comfort
from internal audit that these changes do
not impact the overall coverage and internal
audit’s ability to express a conclusion on the
control environment

- reviewed the significant findings and report
results presented by internal audit in all the
committee meetings and the actions that
management is taking to address these
findings

« has satisfied itself that the internal audit
team is independent and objective in its
service delivery to the group

» has noted that the internal audit team has
the appropriate skills and experience to
perform the function for the group.

Internal control

The internal audit team reviewed the control
environment in all divisions in the group,
focusing on high-risk areas and management
concerns. The overall control environment
was found to be sound, and all areas
requiring improvement have been reported
to management. The internal audit team is
satisfied that management has committed
appropriate action plans to remediate these
findings.

Based on the results of the formal
documented review of the group’s system

of internal controls and risk management
conducted by the internal audit function
during the 2023 financial year, and having
given due consideration to the results of

the assurance activities of various assurance
providers, including considering information
and explanations provided by management
and discussions with the external auditor on
the results of the audit, nothing has come

to the attention of the audit committee that
caused it to believe that the group’s system
of internal controls and risk management are
not effective and that the internal financial
controls do not form a sound basis for the
preparation of reliable financial statements.

The committee reviewed the process
implemented concerning the annual
responsibility statement by the Group Chief
Executive Officer and Group Finance Director
on internal financial controls, per the JSE
Listings Requirement in section 3.84(k). It was
satisfied with the effectiveness of this process.

Combined assurance

As previously approved, the group has
implemented a combined assurance
framework to ensure optimal coverage from
various assurance providers from the three
lines of assurance. The committee notes

the ongoing coordination required from
various assurance providers through the risk
management processes.

Barloworld Annual Financial Statements 2023
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Consolidated financial statements

Audit committee report continued

for the year ended 30 September 2023

Expertise and experience of the
group finance director and the
finance function

The audit committee:

- reviewed the performance and confirmed
the suitability and expertise of the Group
Finance Director, N Lila

- considered the appropriateness of the
expertise, diversity and adequacy of the
resources of the group’s financial function
and the effectiveness of the senior members
of management responsible for the financial
function.

Financial statements

The audit committee:

- considered accounting treatments,
significant or unusual transactions and
accounting judgements

- considered the appropriateness of
accounting policies and any changes made
to these policies

+ met separately with management and
external audit and internal audit

« made appropriate recommendations to the
board of directors regarding the corrective
actions to be taken because of the audit
findings

- reviewed the process for reporting concerns
and complaints relating to accounting
practices, internal audit, the content of
auditing the group’s financial statements,
internal controls, and related matters. The
audit committee can confirm that there
were no such concerns or complaints during
the year under review

- reviewed and recommended for adoption
by the board such financial information
that is publicly disclosed, which for the
year included:

- the interim results for the six months
ended 31 March 2023

- the audited annual results for the year
ended 30 September 2023

- reviewed the going concern analysis
prepared by management to support the
board’s going concern statement at reporting
dates and the solvency and liquidity tests
required by the Companies Act.

New accounting standards

The committee is satisfied that there were no
changes in accounting standards that impacted
the year under review and considered all new
standards interpretations and amendments to
standards in issue that still need to be adopted
but are likely to affect the financial reporting

in future years. The audit committee is satisfied
that these are not expected to have a material
impact on the financial statements of the group
and company.

Company financial statements

Corporate information

Financial statements and
integrated reporting

The committee considered the Barloworld
Limited consolidated and company financial
statements for the year ended 30 September
2023. In conjunction with other board
subcommittees, the audit committee also
considered the non-financial information
disclosed in the integrated report. It assessed
its consistency with operational and other
information known to committee members.
The committee has also considered the
external assurance provider’s report and is
satisfied that the information is reliable and
consistent with the financial results. The
financial statements have been prepared
using appropriate accounting policies that
conform to International Financial Reporting
Standards (IFRS).

®ar

At the meeting on 14 November 2023, the
audit committee recommended the financial
statements for the year ended 30 September
2023 for approval to the board.

ﬂ-:'L'—"\-.j
HH Hickey
Audit committee chairman

For and on behalf of the
Barloworld Limited audit committee

20 November 2023
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Review and reports

Directors’ report
for the year ended 30 September 2023

Nature of business

Barloworld Limited (Barloworld or the
company) is positioned as an industrial
processing, distribution and services company
with two primary areas of focus: Industrial
Equipment and Services and Consumer
Industries (food and ingredient solutions).
Barloworld has a primary listing on the

main board of the JSE Limited. The group’s
corporate offices are in Johannesburg (with
headquarters and treasury in Johannesburg,
a treasury in Maidenhead (United Kingdom),
a corporate office in Dubai and a captive
insurance company in the Isle of Man).

Financial results

The following commentary reflects the
results of continuing operations. Revenue of
R45.0 billion (2022: R39.4 billion) was up 14.3%
from the prior year. The group’s operating
profit from core trading activities was up
18.6% to R4.3 billion (2022: R3.7 billion).
Headline earnings per share of 1 156 cents
was 60 cents above the headline earnings per
share of 1096 cents in the prior year. Group's
net cash outflow before financing activities
was R0.4 billion compared to the outflow of
R1.4 billion for the previous year.

Consolidated financial statements

Share capital

The authorised share capital as at

30 September 2023 is 400 000 000 ordinary
par value shares of R0.05 each and 500 000
6% cumulative preference shares of R2 each.
The issued share capital as at 30 September
2023 consists of 189 641 787 ordinary par
value shares of R0.05 each and 375 000 6%
cumulative preference shares of R2 each.

Company financial statements

Corporate information

Major shareholders

Shareholders holding beneficially, directly or indirectly, more than 3% of the issued share capital of
the company on 30 September 2023 are detailed below:

|

Total % of issued
R billion shareholding  share capital
Zahid Tractor & Heavy Machinery 35834624 18.9
Silchester International Investors, L.L.P. 33506 537 17.7
Public Investment Corporation (SOC) Limited 26672 199 14.1
Coronation Fund Managers Limited 9226 587 4.9
The Vanguard Group, Inc. 7 140 857 3.8

Dividends

Barloworld has met its solvency and liquidity obligations. Given the sustained performance, a strong
balance sheet and cash generation, and the board has approved an ordinary dividend payment for
the year ended 30 September 2023.

Details of dividends and distributions declared and paid are shown below:

Final dividend number 188 of 300 cents (gross) per ordinary share.

Dividends declared Monday, 20 November 2023
Last day to trade cum dividends Tuesday, 2 January 2024
Ordinary shares trade ex-dividends Wednesday, 3 January 2024
Record date Friday, 5 January 2024

Payment date

Monday, 8 January 2024

The directors concluded that the company would be solvent and liquid after these dividend
declarations.

Barloworld Annual Financial Statements 2023
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Review and reports

Directors’ report continued
for the year ended 30 September 2023

Changes in directorate

Two new directors were appointed to the board
during the financial year: Mr Vuyisa Nkonyeni was
appointed as an independent non-executive
director and as a member of the audit, risk
and strategy and investments committees,
and Ms Bashirat Odunewu as an independent
non-executive director and as a member of
the audit, remuneration, and social, ethics
and transformation committees. Both
appointments were effective on

12 April 2023.

Mr Michael Lynch-Bell and Ms Ngozi Edozien
retired from the Barloworld board effective
17 February 2023.

Director’s disclosure of interest
in contracts

During the financial year, no contracts
were entered into in which directors and
officers of the company had an interest and
which significantly affected the business

of the group. The directors had no interest
in any third party or company responsible
for managing any of the group’s business
activities.

Consolidated financial statements

Company secretary and
registered office

Ms Nomini Rapoo joined the group as
Company Secretary on 1 October 2022.

Ms Rapoo’s business address and that of the
registered office appear on the inside of the
back cover.

Auditors

Ernst & Young (EY), in a shared arrangement
with SizweNtsalubaGobodo-Grant Thornton
(SNG-GT), continued in office as auditors for
the company and its significant subsidiaries
for the financial year 2023.

At the forthcoming AGM, shareholders will be
requested to reappoint EY and SNG-GT as joint
registered independent external auditors of
Barloworld Limited for the 2024 financial year
and to confirm Mr S Sithebe and Ms J Ramapela
as the designated individual audit partners for
EY and SNG-GT, respectively.

Company financial statements

Corporate information

Acquisitions and disposals

The group successfully concluded its
unbundling and separate listing of the Avis car
rental and leasing businesses and concluded
its exit from all the businesses related to
Transport within the Logistics division, with
the sale of the Warehousing and Distribution
business within Supply Chain Solutions
finalised in March 2023.

Going concern

The environment in Russia remains

fluid, and the activity and profitability of
Equipment Eurasia are expected to continue
to significantly reduce from the sanctions
imposed due to the ongoing Russia/Ukraine
war. There is ongoing uncertainty as to the
extent to which our Russian operations will

be impacted. However, this is not expected

to affect the going concern of the group. The
directors consider that the group entities and
company have adequate resources to continue
operating for the foreseeable future. Therefore,
adopting the going concern basis in preparing
the consolidated and company financial
statements is appropriate. The directors are
satisfied that the group entities and company
are in a sound financial position and have
access to sufficient borrowing facilities to
meet foreseeable cash requirements.

®ar

Events after the reporting period

Refer to the dividends section above and

note 30 of the annual financial statements
wherein the board declared a final ordinary
dividend of 300 cents and R22 500 preference
share dividends in respect of the current years'’
earnings.

On 17 October 2023 Barloworld Limited
issued a 3 year BAW41 and 5 year BAW42
debt instrument of R1 billion as part of the
refinancing of the instruments maturing
during October 2023.

To the knowledge of the directors, no further
material events have occurred between the
reporting date and the date of approval

of these financial statements that would
affect the ability of the users of the financial
statements to make proper evaluations and
decisions.
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Review and reports Consolidated financial statements

Accounting policies
for the year ended 30 September 2023

Definitions

Refer to www.barloworld.com for a list of financial terms used in the annual financial statements of
Barloworld Limited (the company) and consolidated financial statements (the Group).

Basis of preparation
1. Accounting framework

The consolidated financial statements are prepared in accordance with International Financial
Reporting Standards (IFRS) as issued by the International Accounting Standards Board, the SAICA
Financial Reporting Guides as issued by the Accounting Practices Committee, the Financial
Pronouncements as issued by the Financial Reporting Standards Council and the Companies Act of
South Africa. The historical cost convention is used, except for where stated at fair value.

The basis of preparation is consistent with the prior year. Accounting policies, which are useful to
users, especially where particular accounting policies are based on judgement regarding choices
within International Financial Reporting Standards, have been disclosed.

Accounting policies prepared in terms of International Financial Reporting Standards have been
included only if management concluded that the disclosure would assist users in understanding
the financial statements as a whole, taking into account the materiality of the item being discussed.
Accounting policies which are not applicable from time to time, have been removed, but will be
included if the type of transaction occurs in future.

The Group has made the following accounting policy choices in terms of IFRS:

« Interest in associates and joint ventures are accounted for using the equity method (policy
note 18) for Barloworld Limited’s separate financial statements.

+ The cost model is applied in accounting for property, plant and equipment and leased assets
(policy note 15).

- To continue applying the hedge accounting principles in IAS 39 Financial Instruments.

- To apply the simplified approach for measuring the expected credit loss (ECL) on trade and
finance lease receivables.

Company financial statements

Corporate information

2. Underlying concepts

The financial statements are prepared on the going concern basis. Assets and liabilities and income
and expenses are not offset unless specifically permitted by an accounting standard.

Financial assets and financial liabilities are offset, and the net amount reported only when a legally
enforceable right to set off the amounts exists, and the intention is either to settle on a net basis or
to realise the asset and settle the liability simultaneously.

EBITDA refers to earnings before interest, taxes, depreciation and amortisation.

Non-operating and capital items refer to expenses/income that are unrelated to Barloworld’s core
operations and fall outside the normal course of business. Items of income/expense included

in non-operating and capital items are consistent with items that are ‘out of’ (excluded from)
headline earnings per share (HEPS) in accordance with the JSE Listings Requirements and guidance
published by the South African Institute of Chartered Accountants relating to HEPS.

All financial information has been rounded to the nearest million unless stated otherwise.

Current vs non-current
The Group presents assets and liabilities in the statement of financial position based on current/
non-current classification. An asset is current when it is:

« expected to be realised or intended to be sold or consumed in the normal operating cycle;

« held primarily for the purpose of trading;

- expected to be realised within twelve months after the reporting period; or

- cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when it is:

« expected to be settled in the normal operating cycle;

« held primarily for the purpose of trading;

- due to be settled within twelve months after the reporting period; or

- there is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

Barloworld Annual Financial Statements 2023
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Review and reports Consolidated financial statements

Accounting policies continued
for the year ended 30 September 2023W

2. Underlying concepts continued

The terms of the liability that could, at the option of the counterparty, result in its settlement by the
issue of equity instruments do not affect its classification.

The group classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.
3. Significant judgements and estimates made by management

Preparing financial statements in conformity with IFRS requires estimates and assumptions that
affect reported amounts and related disclosures. Actual results could differ from these estimates.
Accounting policies which have been identified as involving particularly complex or subjective
judgements or assessments are as follows:

Revenue recognition

The percentage of completion method is applied to recognise revenue on long-term maintenance
and repair contracts (MARC) in the Equipment and Automotive businesses as performance
obligations are satisfied over time. Management exercises judgement in calculating the contract
liabilities and contract assets which are based on the anticipated cost of repairs over the life cycle
of the equipment, or motor vehicles, applied to the total contracted future revenue arising from
maintenance and repair contracts. For further detail, refer to notes 2 for revenue, 19 for contract
assets and 28 for contract liabilities of the annual financial statements. Detailed accounting policies
have been disclosed in accounting policy note 9.

The significant assumption made to determine the stage of completion of contracts include:

- costs incurred to date to fulfil the performance obligations for MARC contracts;

- estimated costs to be incurred in fulfilling the performance obligations for MARC contracts;
« contract duration and mileage;

- contract expiry date;

- foreign currency movements;

- parts price and labour inflation; and

« projected income stream, specifically for Automotive business.

Company financial statements

Corporate information

Non-current assets held for sale/distribution and discontinued operations
Assets classified as held for sale/distribution and liabilities associated with assets held for sale are
presented separately in the statement of financial position.

A disposal group qualifies as a discontinued operation if it is a component of an entity that either
has been disposed of, or is classified as held for sale, and:

« represents a separate major line of business or geographical area of operations;

- is part of a single coordinated plan to dispose of a separate major line of business or geographical
area of operations; or

- is a subsidiary acquired exclusively with a view to resale.

Discontinued operations are excluded from the results of continuing operations and are presented
as a single amount as profit or loss after tax from discontinued operations in the statement of profit
orloss.

Impairment of assets

Goodwill and intangible assets

Future cash flows expected to be generated by the assets or cash-genera