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CONDENSED FINANCIAL STATEMENTS

INDEPENDENT AUDITOR’S REVIEW REPORT ON THE
CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TO THE SHAREHOLDERS OF ZEDA LIMITED

SNG Grant Thornton

20 Morris Street, East Woodmead, 2191
P.O. Box 2939, Saxonwold, 2132

T +27 (0) 11 231 0600

We have reviewed the condensed consolidated financial statements of Zeda Limited, contained in
the accompanying interim report, which comprise the condensed consolidated statement of financial
position as at 30 September 2022 and the related condensed consolidated statements of comprehensive
income, changes in equity and cash flows for the period then ended, and selected explanatory notes.

Directors’ Responsibility for the Condensed Consolidated Financial Statements

The directors are responsible for the preparation and presentation of these condensed consolidated
financial statements in accordance with the International Financial Reporting Standard, (IAS) 34 Interim
Financial Reporting, and the requirements of the Companies Act of South Africa, and for such internal
control as the directors determine is necessary to enable the preparation of interim financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express a conclusion on these financial statements. We conducted our review
in accordance with International Standard on Review Engagements (ISRE) 2410, Review of Interim
Financial Information Performed by the Independent Auditor of the Entity. ISRE 2410 requires us to
conclude whether anything has come to our attention that causes us to believe that the interim financial
statements are not prepared in all material respects in accordance with the applicable financial reporting
framework. This standard also requires us to comply with relevant ethical requirements.

A review of interim financial statements in accordance with ISRE 2410 is a limited assurance engagement.
We perform procedures, primarily consisting of making inquiries of management and others within the
entity, as appropriate, and applying analytical procedures, and evaluate the evidence obtained.

The procedures performed in a review are substantially less than and differ in nature from those performed
in an audit conducted in accordance with International Standards on Auditing. Accordingly, we do not
express an audit opinion on these financial statements.

INDEPENDENT AUDITOR’S REVIEW REPORT ON THE
CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TO THE SHAREHOLDERS OF ZEDA LIMITED cntinued

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed consolidated financial statements of Zeda Limited for the period ended 30 September 2022 are
not prepared, in all material respects, in accordance with the International Financial Reporting Standard,
(IAS) 34 Interim Financial Reporting, and the requirements of the Companies Act of South Africa.

Other matters

We draw attention to the users of the condensed consolidated financial statement, which state that
the comparative amounts for the year ended 30 September 2021 are unreviewed.

fllod.

SizweNtsalubaGobodo Grant Thornton Inc.
Director: Neridha Moodley
Chartered Accountant (SA) Registered Auditor

25 November 2022
20 Morris Street East, Woodmead, 2191

SNG
o GrantThornton

Victor Sekese [Chief Executive] SNG Grant Thornton is a member firm of Grant

A comprehensive list of all Directors Thornton International Ltd (GTIL). GTIL and the

is available at the company offices member firms are not a worldwide partnership.

or registered office Services are delivered independently by the
member firms. GTIL and its member firms are
not agents of, and do not obligate, one another
and are not liable for one another’s acts or
omissions.

sng-grantthornton.co.za

SizweNtsalubaGobodo Grant Thornton
Incorporated Registration Number:
2005/034639/21
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FINANCIAL STATEMENTS FINANCIAL STATEMENTS continued

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FOR THE YEAR ENDED 30 SEPTEMBER 2022 AS AT 30 SEPTEMBER 2022
(Reviewed) (Unreviewed) i (Reviewed) (Unreviewed)
R'000 Note 2022 2021 R'000 Note 2022 2021
Revenue 5 8180508 7671625 ASSETS
Cost of sales (4639 328) (5046 692) Non-current assets
- Property, plant and equipment 3624 656 3583786
Gross profit EEEIIE0N 2624 933 Right of use assets 295 834 331017
Other operating income/(loss) 116 910 199 755 Goodwill 16 789 16 789
Impairment of receivables (32776) (65 402) Intangible assets 83Mm 62 646
Administrative and other operating expenses (2 268 087) (1905 209) Investment and loans in associates - 126
Foreign exchange losses (39 056) (27 550) Investment in joint ventures 8100 7169
) ) o Deferred tax asset 117 842 26 243
Operating profit before capital items 1318171 826 527 Finance lease receivable 125 896 124 754
Capital items 6 (54 380) - Investment 13 463 -
Operating Profit 1263 791 826 527 Share appreciation rights receivable 9 7 041
Finance income 6 047 52 457 Total non-current assets 4197 900 4159 571
Finance costs (389 044) (321512) Current assets
Share of associates (profit)/loss after tax 931 4563 Rental vehicles 3 812 005 2818 473
Profit before taxation 881725 562 035 ::i”antce lease receivable 47; ;gg 3;2 ggg
) nventories
11 837
Taxation ISP (197 715) Trade and other receivables 1498 707 3426125
Profit for the year 569 888 364 320 Income tax receivable 197 804 90 335
Attributable to: Cash and cash equivalep'_ts 306 526 82 973
Owners of Zeda Limited 561416 360 225 Non-current asset classified as held for sale = 12 639
Non-controlling interest 8 472 4 095 Total current assets 6 362 847 6 814 629
569 888 364 320 Total assets 10 560 747 10 974 200
EQUITY AND LIABILITIES
- EQUITY
Earnings per share 7
N Stated capital 4500 000 4500000
Basic 296 190 Merger reseve (4474 011) (4 474 O11)
Diluted 296 190 Retained earnings 1546 352 2142 364
Foreign currency translation reserve 35116 (8 217)
Other reserves 24 027 24 890
CONDENSED CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE Equity attributable to equity holders Tesaeam 2185 026
INCOME FOR THE YEAR ENDED 30 SEPTEMBER 2022 Non-controlling interest 42188 35849
Equity 1673 672 2220875
LIABILITIES
(Reviewed) (Unreviewed) Long tgrm interest bearing borrowings 4,8 1908 131 4 380 522
R'000 Note 2022 2021 Lease liability 434 790 521170
Contract liabilities 500 457 445 074
Profit for the year 569 888 364 320 Deferred tax liability 174 427 113 033
Other comprehensive income Provisions 21019 24144
Items that may be reclassified subsequently to profit and loss: Total non-current liabilities 3038 824 5483 943
Foreign currency translation difference 43 333 13 288 —
Current liabilities
Total comprehensive income for the year 613 221 377 608 Bank overdraft 240 202 321088
Total comprehensive income attributable to: Short tlernj.interest bearing borrowings 48 1489502 127134
Owners of Zeda Limited 604 749 373 513 Lease liability ) 88 280 42 360
Non-controlling interest 8472 4095 Floorplans from suppliers 8 986 130 176 959
9 Trade and other payables 2 339 737 2148 196
613 221 377 608 Contract liabilities 346 679 330122
Provisions 144 463 13 667
Income tax payable 213 258 9 856
Total current liabilities 5848 251 3269 382
Total liabilities 8 887 075 8753 325
Equity and liabilities 10 560 747 10 974 200
6 Zeda Annual Results 2022 7




FINANCIAL STATEMENTS continued

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FORTHE YEAR ENDED 30 SEPTEMBER 2022

FINANCIAL STATEMENTS continued

Foreign Equity at-

currency tributable Non-
R’000 Stated Merger  Retained translation Other  to equity controlling Total
(Unreviewed) Capital reserve* earnings reserve reserves holders interest equity

Balance at 30 September 2020 4500 000 (4 474 011) 1886 627 (21505) 24759 1915870 34 601 1950 471

Total comprehensive income for

the year - - 360225 13 288 - 373513 4095 377 608
Profit for the year - - 360 225 - - (360 225) 4095 (364 320)
Foreign currency translation

difference - - - 13288 13288 - 13288

Transactions with shareholders
recorded directly in equity

Capital contribution - - (22169 - - 22169 - 22169
Dividends declared** - - (126 657) - - (126 657) (2847) (129 504)
Other movements - - - - 131 131 - 131
Balance at 30 September 2021

(Unreviewed) 4500 000 (4474011) 2142364 (8217) 24890 2185026 35849 2220 875
Total comprehensive income for

the year - - 561416 43 333 - 604 749 8472 613 221
Profit for the year - - 561416 - - 561416 8 472 569 888
Foreign currency translation

difference - - - 43 333 - 43 333 - 43 333

Transactions with shareholders
recorded directly in equity = -

Dividends declared** = - (1157 428) - - (1157 428) (2133) (1159 561)
Other movement - - = = (863) (863) - (863)
Balance at 30 September 2022

(Reviewed) 4500000 (4474 011) 1546 352 35116 24 027 1631484 42188 1673 672

* In terms of the book value accounting as detailed in the basis of preparation the difference between the acquiree’s share capital and the cost of investment is represented as
a merger reserve directly in equity in the consolidated statement of financial position.

** Dividends paid comprise dividends paid by Avis Southern Africa Proprietary Limited and its subsidiary companies to Barloworld Limited before the implementation of the
restructure as detailed in the basis of preparation in note 2.

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FORTHE YEAR ENDED 30 SEPTEMBER 2022

(Reviewed) (Unreviewed)

R’000 Note 2022 2021

Cash generated from/(used in) operations n 2499 994 152 789

Interest paid on interest bearing borrowings and lease liability (389 044) (76 825)
Realised foreign exchange losses (39 056) (27 550)
Dividends received - 12224

Interest received 6 047 52 457

Taxation paid (250 393) (219 185)
Dividends paid including to non-controlling interest (1159 561) (129 504)
Cash retained from/(utilised by) operating activities 667 987 (235 594)
Cash flows from investing activities

Acquisition of property, plant and equipment excluding leasing and vehicles (9 748) (18 999)
Disposal of other property, plant and equipment excluding leasing vehicles 12 829 3191

Acquisition of investment in cell captive (50) -

Acquisition of goodwill - (64)
Acquisition of intangible assets (1513) (306)
Net cash derived from/(used in) investing activities 1518 (16 178)
Cash flows from financing activities

Share scheme receipts (6 932) (46 561)
Repayment of long term interest-bearing borrowings (3144 974) -

Long term interest-bearing borrowings raised 1914 332 130 355

Increase/(decrease) in short-term interest-bearing borrowings 120 619 (68 893)
(Decrease)/increase in bank overdraft (80 886) 38959

Increase in floorplans from suppliers 809 171 176 959

Repayment of lease liability (61922) (39196)
Contributions from group companies - 22169

Net cash (used in)/derived from financing activities (450 592) 213792

Net increase/(decrease) in cash and cash equivalents 218 913 (37 980)
Cash and cash equivalents at beginning of year 82 973 n8 370

Effect of foreign exchange rate movement on cash and cash equivalents 4 640 2583

Cash and cash equivalents at the end of year 306 526 82973
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FORTHE YEAR ENDED 30 SEPTEMBER 2022

1. SEGMENTAL INFORMATION

Operating segments

The Executive Committee, as chief operating decision maker, has determined the operating segments based on the
information it uses to allocate resources and assess segmental performance.

Segments are analysed by operating activities. No operating segments have been aggregated in arriving at the
reportable segments of the Business as presented in the Segmental information.

The activities of the Zeda Limited (the “Company”) and its direct and indirect subsidiaries (“Zeda Group”) operating
segments are described below:

» Car rental business:
The business of providing car rental solutions to a broad range of customers for periods ranging from one day up
to 12 months, carried on by the Zeda Group, through its network of directly-operated, agency-operated and sub-
licensee-operated branches (as applicable), in South Africa and other countries in Sub-Saharan Africa (including
Angola, Botswana, Lesotho, Malawi, Mozambique, Namibia, eSwatini and Zimbabwe) under the “Avis” and “Budget”
brands, and includes, as the context requires, the revenue generated from de-fleeting cars through Car Sales.

Leasing business:

The business of providing long-term fleet leasing solutions for periods of longer than 12 months to corporate
and public sector (i.e. national and local government) customers carried on by the Group in South Africa and
other countries in Sub-Saharan Africa (including Botswana, Ghana, Lesotho, Mozambique, Namibia and Zambia)
under the “Avis” brand, and includes, as the context requires, the revenue generated from de-fleeting vehicles
through Car Sales.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FORTHE YEAR ENDED 30 SEPTEMBER 2022 continued

1. SEGMENTAL INFORMATION continued

2022 (Reviewed)

Depre-
ciation
amortisa- Share of
tion and Net joint ven- Income
impair Operating finance ture profit tax ex- Profit
R’000 Revenue EBITDA ments* profit costs after tax pense after tax
Leasing 2198911 1233792 (830698) 403094 (173 200) 931 (83842) 146983
Car rental 5981597 1580032 (719 335) 860 697 (209 797) - (227995) 422905
8180508 2813824 (1550033) 1263791 (382997) 931 (311837) 569 888
“Impairments are included in capital items
Operat-
ing profit Operating Restruc-
margin* Staff lease Capital turing
R’000 % costs costs items costs
Leasing 21% 197 662 17 994 54 254 128
Car rental 14% 426 257 104 295 126 658
18% 623 919 122 289 54 380 786
“Operating profit margin is determined by dividing “operating profit before capital items” by revenue
Inter
Group
External compa- Total
R’000 revenue nies revenue
Leasing 2100 308 98 603 2198 911
Car rental 5977 545 4 052 5981597
8 077 853 102655 8180 508
Deprecia- Amortisa- Impair-
R'000 tion tion ments Total
Leasing 776 449 - 54 249 830 698
Car rental 717 610 1599 126 719 335
1494 059 1599 54 375 1550 033
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FORTHE YEAR ENDED 30 SEPTEMBER 2022 continued FORTHE YEAR ENDED 30 SEPTEMBER 2022 continued

1. SEGMENTAL INFORMATION continued 1. SEGMENTAL INFORMATION continued

Segmental information

continued Leasing Car Rental Adjustments Total
2021 (Unreviewed)
R'000 2022 2021 2022 2021 2022 2021 2022 2021
Depre-
ciation Property, plant, and
amortisa- Share of equipment 3512209 3464 351 111836 118 824 611 611 3624656 3583786
tion and Net jointven- Income Right of use assets 9791 9371 286 043 321646 - - 295834 331017
impair Operating finance ture profit tax ex- Profit Intangible assets - 54 249 8 31 8397 - . 8 311 62 646
R’000 Revenue EBITDA ments* profit costs after tax pense  after tax Investment in joint
- venture 8100 7169 - - - 8100 7169
Leasing 2218585 1248442 (753562) 494880 (152 415) 4563 (81574) 265 455 ) )
Investment in associates
Car rental 5453040 947360  (615713) 331647 (116 640) - (116 141) 98 865 and other investments 463 - 126 - 463 126
7671625 2195802 (1369275) 826527 (269055 4563 (197 715) 364 320 Finance lease receivable ZD2SE2Y 202 249 - - - RR2EEy 202249
Rental vehicles - - 3812005 2818473 - - 3812005 2818473
<Impairments are included in capital items Inventories 22799 18559 448240 287 942 - 88 471039 306 589
Opera- Trade and other
. - ) receivables 474 674 2421708 1034052 1004 417 (10 029) - 1498697 3426125
ting profit Operating Restruc-
margin* Staff lease Capital turing Operating assets 4230698 6177656 5700487 4559825 (9 418) 699 9921767 10738180
R’'000 % costs costs items costs
Leasing 22% 208208 19 994 - 984
Car rental 6% 415680 63 983 - - Leasing Car Rental Adjustments Total
1n% 623888 83977 - 984
R'000 2022 2021 2022 2021 2022 2021 2022 2021
*Operating profit margin is determined by dividing operating profit before capital items by revenue Lease liability 26 247 20 388 496 823 533142 _ _ 523 070 563 530
Inter Contract liabilities 847136 775196 = - = - 847136 775196
Group Provisions 165 482 137 811 - - - - 165 482 137 811
External compa- Total Trade and other payables 675 583 703812 1670768 1446102 (6 614) (1718) 2339737 2148196
R'000 revenue nies  revenue Operating liabilities 1714 448 1647207 2167591 1979 244 (6 614) (1718) (3875 425) 3624 733
Leasing 2127740 90845 2218 585 Net operating assets 2516250 4530449 3532896 2580 581 (2 804) 2417 6046342 7113447
Car rental 5450 280 2760 5453040

7 578 020 93605 7671625

Deprecia- Amortisa- Impair-
R’000 tion tion ments Total
Leasing 753 562 - - 753 562
Car rental 614 753 960 - 615 713
1368 315 960 - 1369275
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FORTHE YEAR ENDED 30 SEPTEMBER 2022 continued

2. Basis of preparation

A. Accounting framework
Background
Restructuring and formation of the Zeda Group

As announced in the Barloworld Limited SENS Announcement dated 21 November, 2022, the board of directors of
Barloworld Limited approved the separation of the Zeda Group from the Barloworld Group through the proposed
distribution of 189,641,787 Zeda ordinary shares (“Zeda Shares”) held by Barloworld and comprising 100% of the issued
Zeda shares of the Company, to Barloworld ordinary shareholders in the ratio of 1 Zeda Share for every 1 Barloworld
ordinary share (“Unbundling”) and the primary listing by introduction of the Zeda Shares (“Listing”) on the JSE Limited
(“JSE”).

In order to facilitate the Unbundling and Listing, Barloworld, the former parent of the Company and the Business,
implemented a restructuring which, through a series of intra-group transactions in compliance with the applicable
tax roll-over relief provisions of the South African Income Tax Act, resulted in the Business being transferred to, and
consolidated under, the Company (“Restructuring”). At a high-level, the Restructuring involved the sequential steps
discussed below and which are also set out in more detail in “Section 5 - Restructuring and Formation of the Zeda
Group” of the Zeda Pre-Listing Statement (“PLS”)). The Restructuring was implemented through the Restructuring
Implementation Agreements as follows: (i) the phase one restructuring implementation agreement entered into between
Barloworld, Barloworld South Africa Proprietary Limited (“BAWSA”), Avis Southern Africa Proprietary Limited (“Avis
Southern Africa”) and Zeda Car Leasing Proprietary Limited (“ZCL"), on or about 22 September 2022, as amended
(“Phase One Restructuring Implementation Agreement”); and (ii) the phase two restructuring implementation agreement
entered into between the Company, Barloworld, BAWSA, Avis Southern Africa and Zenith Proprietary Limited (“Zenith”)
on or about 28 September 2022 (“Phase Two Restructuring Implementation Agreement”).

Prior to 1 October 2021, the Business was housed in and carried out by the following subsidiaries, joint ventures, and
divisions of Barloworld, as further explained in the PLS:

« A division of BAWSA (a wholly-owned subsidiary of Barloworld)

Avis Southern Africa, an intermediate holding company, with several subsidiaries located outside South Africa, and

ZCL (a wholly-owned subsidiary of BAWSA) which housed and operated, several direct and indirect subsidiaries,.

In addition to the above, and to further facilitate the Unbundling and the Listing, the following additional internal
restructuring steps, were implemented to effectively consolidate the entire Business under the Company prior
to the Unbundling and Listing:

- Zenith, a wholly owned subsidiary of BAWSA was incorporated during the year to house the car rental
business of Barloworld;

- in terms of the Phase One Restructuring Implementation Agreement and the Phase Two Restructuring
Implementation Agreement, on and with effect from 28 September 2022, through a resolution of its board
of directors, BAWSA distributed 100% of the shares in ZCL and Zenith, respectively, to Barloworld as a
distribution in specie, with the result that Barloworld became the sole shareholder of each of Zenith and ZCL;

- in terms of the Phase One Restructuring Implementation Agreement and the Phase Two Restructuring
Implementation Agreement, on and with effect from 29 September 2022, Barloworld then sold 100% of the
shares in ZCL and Zenith to Avis Southern Africa in exchange for additional shares in Avis Southern Africa.
On completion of this step, Avis Southern Africa became the sole shareholder of each of Zenith and ZCL,
and accordingly, became the intermediate holding company of the entire Business; and

- in terms of the Phase Two Restructuring Implementation Agreement, all the issued shares in Avis Southern
Africa were then disposed of by Barloworld to the Company in exchange for the issue by the Company of
189,641,687 Zeda shares at the fair market value of Avis Southern Africa amounting to R4 500,0 million. On
completion of this step, the Company became the sole shareholder of Avis Southern Africa.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FORTHE YEAR ENDED 30 SEPTEMBER 2022 continued

2. Basis of preparation continued
Post the internal restructuring, the resultant business held by Zeda consisted of the following:

» Avis Southern Africa and its direct and indirect subsidiaries;
» ZCL and its direct and indirect subsidiaries; and
* Zenith.

Basis of preparation

These condensed consolidated financial statements of Zeda Limited, comprising of the condensed consolidated
statement of financial position as at 30 September 2022, and the condensed consolidated statements of profit or loss,
condensed consolidated statement of other comprehensive income, condensed consolidated statement of changes in
equity and condensed consolidated statement of cash flows for the year ended 30 September 2022, and a summary
of significant accounting policies and the notes thereto, have been prepared in accordance with the framework
concepts and the measurement and recognition requirements of International Financial Reporting Standards (“IFRS™)
as adopted by the International Accounting Standards Board (“IASB”). They are also prepared in accordance with the
interpretations adopted by the IASB, the South African Institute of Chartered Accountants’ Financial Reporting Guides
and Financial Reporting Pronouncements as issued by the Financial Reporting Standards Council, and contains the
information required by IAS 34: Interim Financial Reporting.

The condensed consolidated financial statements were authorised for issue by the Company’s board of directors on
22 November 2022.

The condensed consolidated financial statements have been prepared in accordance with the accounting policies
adopted by the Zeda Group included in the audited combined carve-out historical financial information of the Business
for the financial year ended 30 September 2021, including accounting notes thereto, as set out in Annexure 3C to the
PLS and which has been: (a) compiled in accordance with the basis of compilation set out in Annexure 3A to the PLS;
and (b) prepared in accordance with the basis of preparation set out in Annexure 3B to the PLS (“Combined Carve-
out Historical Financial Information of the Business”).

Comparative information and common control transactions

The Zeda Group applies book value accounting for common control business combinations, which are business
combinations between entities or businesses which are ultimately controlled by the same party or parties both before
and after the combination. Under book value accounting, the net assets of the combining entities or businesses use the
existing book values from the controlling parties’ perspective. No amount is recognised in consideration for goodwill
or excess of acquirers’ interest in the net fair value of acquiree’s identifiable assets, liabilities and contingent liabilities
over fair value of the consideration transferred at the time of the common control combination. The difference between
the acquiree’s share capital and the cost of investment is represented as a merger reserve directly in equity in the
consolidated statement of financial position.

Costs incurred in relation to the common control combination are recognised as an expense in the year in which they
are incurred.

This is the first set of condensed consolidated financial statements prepared by the Zeda Group, prepared in accordance
with the accounting policies detailed in the Combined Carve-out Historical Financial Information of the Business.

The movement of entities and businesses to the Company through the Restructuring as described in the PLS has
been accounted by applying book value accounting. The condensed consolidated financial statements have been
prepared as if the Zeda Group had already existed before the start of the earliest period presented. The comparative
information has, therefore, been presented as if the Restructuring had occurred at 1 October 2020. The comparative
information has been derived from the audited financial information of entities and businesses forming the Business
and is not itself reviewed or audited.

The condensed consolidated financial statements have been prepared on the historical cost basis except as described
otherwise in the notes.

The presentation currency of the Group is South African Rand (“R”), which is also the functional currency of the
Company. Figures have been rounded to the nearest thousand (“R’000”), unless otherwise indicated.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FORTHE YEAR ENDED 30 SEPTEMBER 2022 continued

3. Going concern
The financial information has been prepared on a going concern basis. The going concern assumption was assessed by
management as appropriate after taking into consideration its available information about the future, the profitability

of the operations and the accessibility to financial resources for at least the next twelve months from the end of the
last reporting date.

4. Significant events
Impairment of computer software

It was decided by the management of the Leasing Business to terminate the agreement to develop computer software
and impair the entire project cost of R54.2 million.

Restructuring of interest-bearing borrowings

The interest bearing borrowings of the Zeda Group were restructured during the latter part of the year in anticipation
of the Unbundling and Listing. The Zeda Group negotiated banking facilities with ABSA Group Limited and utilised
the funds derived from these facilities of R1.9 billion to reduce the long-term loan from Barloworld Limited. Further
restructuring of interest bearing borrowings is set out in note 8 and 14.

Disposal of property plant and equipment

The Group disposed of land and buildings accounted for as a non-current asset held for sale in 2021 with a carrying
amount of R12.6 million during the year

There were no other events that had a significant effect on the results of the Business.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FORTHE YEAR ENDED 30 SEPTEMBER 2022 continued

5. Revenue

(Reviewed) (Unreviewed)
R'000 2022 2021
Revenue recognized in terms of IFRS 15: 6 328 356 5855013
Recognised at a point of time
Sale of rental vehicles recognised at a point in time 3586 053 3951617
Recognised over time -
Rendering of service 60 833 172 815
Rentals (outside the scope of IFRS 16) 2642 293 1683 544
Commissions 39177 47 037
Revenue recognized in terms of IRFS 16: (recognised over time) 1852152 1816 612
Leasing income 1730 577 1674 796
Rental income 121575 141816

8180 508 7 671625
The contract liability relates to the Group’ obligation to incur contractual costs of service,
maintenance, and warranty work to be carried out in the future and the unearned margin to be
recognised over the life of the contract.
Amounts recognised in revenue 60 833 172 814
The transaction price allocated to partially unsatisfied performance obligations at 30 September
are as set out below:
Within one year 346 679 330122
Two to five years 500 457 445 074
Total 847 136 775196
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FORTHE YEAR ENDED 30 SEPTEMBER 2022 continued

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FORTHE YEAR ENDED 30 SEPTEMBER 2022 continued

6. Capital items

(Reviewed) (Unreviewed)

R’'000 2022 2021

Impairment of intangible assets 54 249

Impairment of investment in associate 126 -

Profit on disposal of plant and equipment excluding rental assets 5 -
54 380 =

7. Headline earnings

Basic earnings per share is derived by dividing profit or loss attributable to the equity holders of Zeda Limited for
the year by the weighted average number of shares in issue. Appropriate adjustments are made in calculating diluted
and headline earnings per share.

Headline earnings has been calculated and disclosed in accordance with the JSE Listings Requirements, and in terms
of circular 1/2021 issued by SAICA. Disclosure of headline earnings is not a requirement of IFRS, but it is a commonly
used measure of earnings in South Africa that is more closely aligned to the operating activities of the entity. The items
excluded from the calculation of headline earnings meet the definition of separately identifiable remeasurements as defined
in circular 1/2021. The table below reconciles the profit for the year attributable to equity holders to headline earnings:

(Reviewed) (Unreviewed)

R’000 2022 2021
Reconciliation of headline earnings
Profit attributable to the equity holders 561416 360 225
Adjusted for:
Impairment of intangible assets 54 249 -
Impairment of investment in associate 126 -
Loss on disposal of property, plant and equipment excluding leasing vehicles 5 -
Tax effects of above items: - -
Profit on disposal of property, plant and equipment excluding leasing vehicles m -
Headline earnings 615 795 360 225
2022 2021
Number of Number of
shares shares
Weighted average number of ordinary shares in issue (000) 189 642 189 642
Diluted weighted average number of ordinary shares (000) 189 642 189 642

The weighted average number of ordinary shares in issue and diluted weighted average number of
shares in issue are the same as there are no dilutive instruments in issue

2022 2021
cents cents
Earnings per share
Basic 296.0 190.0
Diluted 296.0 190.0
Headline earnings per share
Basic 324.7 190.0
Diluted 324.7 190.0
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FORTHE YEAR ENDED 30 SEPTEMBER 2022 continued

8. Interest bearing borrowings

(Reviewed) (Unreviewed)

R’'000 2022 2021
The groups interesting bearing borrowings are as follows:
Long term interest bearing borrowings 1908 131 4380 522
Bank overdrafts 240 202 321088
Short term interest bearing borrowings 1489 502 127134
Floorplans from suppliers 986 130 176 959
4623965 5005703
Long term Interest bearing borrowings
ABSA Group Limited 1874 234 -
The loan bears interest at 9.31 % and is repayable from 2023 to 2026. It is secured by a special
notarial bond over vehicles in Zeda Car Leasing and the cession of the Zeda Car Leasing shares held
by Avis South Africa Limited.
Daimler Truck Financial Services Proprietary Limited 40 098 -
The loan bears interest at 8.75% and is repayable by 3 January 2024
Barloworld Limited 1235548 4 380 522
The loan from bears interest at 9.31% (2021 - 6.18%) and is repayable by November 2023
3149 880 4 380 522
Current portion included in short-term interest-bearing borrowings (1241 749) -
ABSA Group Limited (290 635) -
Daimler Truck Financial Services Proprietary Limited (15 566) -
Barloworld Limited (935 548) -
Non-current portion
ABSA Group Limited 1583 599 -
Daimler Truck Financial Services Proprietary Limited 24 532 -
Barloworld Limited 300 000 4 380 522
1908 131 4 380 522
Bank overdraft and short-term interest bearing loans
Bank overdrafts 240 202 321088
Short-term interest-bearing borrowings
Short-term interest-bearing loans 247 753 127 134
Current portion of long-term loans 1241749 -
1489 502 127134
Short-term interest-bearing loans
Rand Merchant Bank Limited 195 899 127 134
The loan from Rand Merchant Bank bears interest at 6.9 % and is repayable on demand
Standard Bank Limited 51854 -
The loan from Standard Bank Limited bears interest at prime less 0.75 and is repayable within 6
months
247 753 127 134
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FORTHE YEAR ENDED 30 SEPTEMBER 2022 continued

8. Interest bearing borrowings continued

Floorplans from suppliers

(Reviewed) (Unreviewed)

R'000 2022 2021
Standard Bank Limited Wholesale finance fleet saver facility 874 299 -
The facility bears interest at prime less 0.75%
Standard Bank Limited. Wholesale finance facility 111 831 -
The facility bears interest at prime less 0.75%
Absa Group - 176 959
The facility bears interest at prime less 0.50%

986 130 176 959

Floorplans from suppliers consist of interest-bearing facilities provided by the finance provider.

The floorplans are secured by the vehicles that have been purchased using these facilities and are included under the rental fleet

and inventories.

These terms and conditions are stated in the term sheets which require the Wholesale finance fleet saver facility to be used to
fund the acquisition of new motor vehicles and the Wholesale finance facility is used to fund the acquisition of used vehicles not

older than 10 years.

The Absa facility was repaid in full during the 2022 financial year.

9. Net asset value and net tangible asset value

R’000

30

30

September September

2022

2021

(Reviewed) (Unreviewed)

Net asset value (RO00)

Net tangible asset value (RO00)

Number of shares in issue (000’s)

Net asset value per share (cents)

Net tangible asset value per share (cents)

1631484 2185026
1606 384 2105 591

189 642 189 642
8 603.0 1152.2
8 470.6 110.2
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FORTHE YEAR ENDED 30 SEPTEMBER 2022 continued

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FORTHE YEAR ENDED 30 SEPTEMBER 2022 continued

10. Related party transactions

Group Holding

R’000 companies company
2022 (Reviewed)
Administration/Management fees paid to
Barloworld South Africa Proprietary Limited - 14 044
Dividend paid to
Barloworld Limited - (1157 428)
Interest paid to
Barloworld Limited - 299 207
Revenue received from
Barloworld Limited (1240)
Barloworld Equipment Proprietary Limited (52 578) -
Barloworld Equipment Botswana Proprietary Limited (3 025) -
Barloworld Namibia Proprietary Limited (4 825) =
Barloworld Equipment Lesotho Proprietary Limited (2 364) -
Barloworld South Africa Proprietary Limited (10 276) -
Barloworld Equipamentos Mocambique Lda (764) -
Barloworld Equipment Zambia Limited (535) o
Barloworld Transport Proprietary Limited (21 059) -
Barloworld South Africa Proprietary Limited (5 989) -

(101 415) (1240)
Trade and other receivables
Barloworld Equipamentos Mocambique Lda 82
Long term interest bearing borrowings
Barloworld Limited o (1235 548)
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10. Related party transactions continued

Group Holding

R’000 companies company
2021 (Unreviewed)
Administration/Management fees paid to
Barloworld South Africa Proprietary Limited 7 805 -
Interest paid to
Barloworld Limited - 251159
Revenue Internal paid by
Barloworld Equipamentos Mocambique Lda (185) -
Barloworld Equipamentos Mocambique Lda (9331 -
Barloworld Equipment Zambia Limited (15 794) -
Barloworld Transport Proprietary Limited (705) -
Barloworld Transport Proprietary Limited (1925) -
Barloworld Equipamentos Mocambique Lda @n -

(93 496) (109)
Trade and other payables
Barloworld Investments Proprietary Limited (2 497) -
Barloworld Equipment Proprietary Limited (5797) -
Barloworld Equipment Proprietary Limited (8976) -

(17 270) -
Trade and other receivables (interest bearing)
Barloworld Limited - 1090 880
Trade and other receivable (non-interest bearing)
Barloworld Limited - 1659 358
Long term interest bearing borrowings
Barloworld Limited - (4 380522)
Amounts owed by related parties
Barloworld Siyakhula Proprietary Limited 1238 -
Barloworld Siyakhula Proprietary Limited 1200 -

2438 =

Zeda Annual Results 2022
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FORTHE YEAR ENDED 30 SEPTEMBER 2022 continued

11. Cash generated from operations

(Reviewed) (Unreviewed)

R’000 2022 2021

Profit before taxation 881725 562 035

Operating cash flows adjustments for:

Amortisation 1599 960

Depreciation of property, plant and equipment 791062 770 263

Depreciation of rental vehicles 647 982 547 703

Depreciation of right of use assets 55 015 50 349

Dividends received - 12 224)
Interest received (6 047) (52 457)
Foreign exchange losses 39 056 27 550

Interest paid on interest bearing borrowings 339152 270 112

Interest paid on lease liability 49 892 51400

Loss on rental and leasing vehicles 96 510 85 416

Loss on disposal of property, plant and equipment (excluding rental and leasing vehicles) 5] -

Impairment of intangible assets 54 249 -

Impairment of investment in associate 126 -

Loss on modification of leases 9904 2 476

Increase in provisions 27 671 3611

Share of joint venture profit after tax (931) (4 563)
Increase in provision for expected credit losses (99 565) (31409)
Revaluation of investments (413) -

IFRS 2 charge 13 964 23534

Operating cash flows before movements in working capital 2900 956 2294 756

Working capital movements

Decrease in inventories 2592122 2983 849

Decrease/(increase) in trade and other receivables 2025524 (1129 982)
Increase in contract liabilities 70180 30619

Increase in trade and other payables 191 541 839 578

Cash generated from operations before investment in leasing and car rental operations 7 780 323 5018 820

Investment in leasing vehicles (1561728) (1329 865)
Proceeds on disposal of leasing vehicles 55 681 47 952

Investment in rental vehicles (3773 869) (3605937)
(Increase)/decrease in finance lease receivable (413) 21819

Cash generated from operations 2499 994 152 789

12. Commitments

(Reviewed) (Unreviewed)

R’'000 2022 2021
Capital commitments*

Motor vehicles (954 617) (3 093 576)
Property, plant and equipment (1841) m71e)
Software development (12 774) (7 842)

(969 232) (3113134)

* Capital commitments will be financed by cash generated from operations and borrowing facilities available to the Group.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FORTHE YEAR ENDED 30 SEPTEMBER 2022 continued

13. Fair value measurement

The following table provides an analysis of financial instruments that are measured subsequent to initial recognition at
fair value which are grouped into level 1to 3 with the different levels defined as follows:

« Level 1. fair value measurements are derived from quoted prices in active markets for identical assets.

« Level 2: fair value measurements are derived from inputs other than quoted prices included within Level 1that are
observable for assets or liabilities either directly or indirectly

« Level 3: fair value measurements are derived from valuation techniques that include inputs for the asset or liability
that are not based on unobservable market data.

2022 (Reviewed)

R’000 Level 1 Level 2 Level 3 Total

Assets measured at fair value
Investment in cell captive - - 463 463

The fair value of the cell captive is determined by its net asset value

The movement in the investment in cell captive is as follows

(Reviewed) (Unreviewed)

R’000 2022 2021
At beginning of year - -
Acquisition of investment 50 -
Revaluation of investment 413 -
At end of year 463 -

2021 (Unreviewed)

Group
R’000 Level 1 Level 2 Level 3 Total

Assets measured at fair value
Investment - - - -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FORTHE YEAR ENDED 30 SEPTEMBER 2022 continued

14.

Subsequent events

On 17 November 2022, Zeda and Barloworld entered into the Separation Agreement which sets out the principles regulating
various aspects of the separation of the Zeda Group from the Barloworld Group (as a result of the implementation of
the Unbundling), as follows:

The repayment of the remaining Barloworld loan post the restructuring of the capital and debt in advance of the
listing amounting to R1546,1 million (“Remaining Loan™) by no later than 30 November 2023. The Remaining Loan
will bear interest at the Prime Rate plus 1%. The repayment to Barloworld of the Remaining Loan is guaranteed by
Zeda in terms of the Separation Agreement. In addition, Zenith has registered a first ranking continuing covering
special notarial bond in the agreed form over vehicles owned by Zenith in favour of Barloworld in an amount of
not less than R1546.1 million, as security for Zenith’s obligations in respect of the remaining Barloworld loans as
set out in the Separation Agreement. In addition, Zeda and Zenith have jointly and severally provided a guarantee
to Barloworld of their performance in respect of the repayment of the Barloworld long-term loan;

The provision by Barloworld to Zeda of Information Technology Transitional Services post the listing;

The continuation by Barolworld of its guarantee of Zenith’s obligations under the Khula Sizwe Lease Agreements
after the Listing; and

The entering into by Barloworld and Zeda of a back-to-back guarantee in respect of Barloworld’s obligations in
terms of the Khula Sizwe Property Rental Guarantees.

On 21 November 2022 Barloworld announced that it had resolved to unbundle and separately list Zeda on the JSE.
The Zeda listing date is expected to be on or about 13 December 2022.
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