YWOVLRBUHVHQWDWLRQ PDQDJHPHQW )80 RI VLQFH O0DUFK
ELOOLRQ 7KH 6SHFLDOLVW %DQNLQJ EXVLQ

DFTXLVLWLRQ LQ ERWK JHRJUDSKLHV 1HW F
7KLV DQQRXQFHPHQW FRYHUV WKH UHVXOW\QRY . QHiBYWK F SOFRDQ®W K BAVDORQD ORDQ E
' QYHVWHF /LPLWHG WRJHWKHU WWKH , QY YK I UdR X\8H ReU WMy R W W HEADXORIY QJ EX VLG
WWKH JURXSX IRU WKH VL[ PRQWKYV HQGH®BXxESHPAWHREYIRUDWH OHQGLQJ DFWLYLW\ L
+ JROORZLQJ WKH JURXSVV GHPHUJHYLRKHQ YHHYYHP HBYWHW2XU FOLHQW HQJDJHP|
ODQDJHPHQW QRZ 1LQHW\ 2QH LQ ODUFKFRQWKWHBRXS8YY SURDFWLYH OHYHUDJLQJ
UHVXOWV IRU WKH VL[ PRQWKV HQGHG  6HSMWHREMPY pw KOMH EHMR VDO
UHVWDWHG WR UHIOHFW WKH DVVHW P DQ D &RV FX VAFRHFH ONYHQXH GHFOLQHG E\
GLVFRQWLQXHG RSHUDWLRQ 8QOHVV VWDWHG RWKHELYD HRPSPYPWERBEDUHG WR
UHODWH WR WKH JURXSVV FRQWLQXLQJ REYWHWHRQVLIRRRWKHMEURBQOMWE E\ LPSD

SHULRG HQGHG 6HSWHPEHU + TKRIZEHRPSOWREHYMNYDWHY 1RQ LQWHUHVW U
RI + WR WKH SULRU SHULRG LV LPSDFWBG R WHH EHFRRAPIIOHQGLQJ IHHV VXEGXH
HITHFWV RI &29,' ZKLFK SUHYDLOHG RYHE WK R 1SV IpRFG XRFHW LQYHVWPHQW DQG D\
UHYLHZ PDQDJHPHQW DQG ULVN UHGXFWLRQ FRVWV

[ G SURGXFWY ERRN UHVXOW
)DQL 7LWL &KLHI ([HFXWLYH ERE; %Pcéy\’YE Ge ShREALY b6G 2100 FROW
DFWLYH VWHSVY WR GH ULVN WKH SURILOH RI

W7KH ILUVW KDOI RI WKH ILQDQFLDO \HB U&RVWIMHHP Wk QU OFRVMYLGHEUHDVHG E\
GLIILFXOW DQG YRODWLOH PDUNHW DQG HFHRORPDPE FRYYHWER QUL WHQ EEXWBREFRXQW
SULPDULO\ WR &29," $V D UHVXOW JURX® BLIAABOHVUIGPRKQHUYDWILER DQG D UHGXFWLF
SURILW RI o PLOOLRQ ZDV EHKLQGHIKHASU- WU 8 H U RRE DKV WD QGLQJ WKLV UH
DGMXVWHG EDVLF HDUQLQJV SHU VKDUH RARQWL2XYWGC WREHRYBW¥W LQ JURZWK LQLWLD
WKH SULRU SHULRG DOEHLW DKHDG RI &UH ¥OWVHXBPOHIYEXS VM DDAPXDOLVHG FUHGLW
HQFRXUDJHG E\ WKH UHVLOLHQFH RI RXU GHDQLRRRNDWHGE HRPRUPDQFH WR +
RI RXU FRUH IUDQFKLVHY DJDLQVW D WRXEBK ERE WMKIHRBAOIXXP QURYGBHYYVY &/5 RI , Q
PDGH RQ RXU VWUDWHJILF REMHFWLYHV 7&QYLEBHWHQPAWIBN QM WRGH®EX & WBHUHQ ZLWK DQ
VKDUH LQFUHDVHG E\ DQ DQQXDOLVHG FLDI-Q@-W ORVWMc H&G RRSDEUPHQW FKDUJH RI «
KDV EHHQ GHFODUHG 0 PLOOLRQ

a UDWL\?J&B&?LNFNVWHG RSHUDWLQJ SURILW Z
, ZRXOG OLNH WR WKDQN P\ ,QYHVWHF FROOHWH IRB WEH RY  + PLOOLRQ
FRPPLWPHQW WKURXJK WKH ILUVW KDOIaRdDQJQgQ(@JS\)Jgﬁ&@m%\MWQQHML@Q@UQLQJV St
KDYH ULVHQ WR WKH FKDOOHQJH VKRZQ WHMV-LHHIPHEEPQG RRRWLQGXHG WR S EDV
GHOLYHU WKH VDPH KLJK OHYHO RI FOLHQ_\/‘bUgg Y RHQMW/RB GH HH ¥ bR kb iR VE WR
ZKLFK ,QYHVWHF LV ZHOO NQRZQRWKHLVWR WKDR® R KH DI+ NDUQL JV SHU VKDUH
FRQWLQXHG VXSSRUW DV ZHOO WKH PHPEHUV \RE RXY FRPPXQLWLHYV %
WKH IURQWOLQHV IRU WKHLU HIIRUWV LQ §%WW@Q%@{WEM\HW RHWKHDWHG DQ 5
SDQGHPLF DQG D UHWXUQ RQ WDQJLEOH

‘H HQWHUHG WKLV FULVLV IURP D SRVLWLR (RlRVWUH "W K D G FROQWLOXH
WR KDYH D VWURQJ FDSLWDO IXQGLQJ %)Q'Sc? WL'E;Q 'T%W:W% Ux WKF

ZHOO SODFHG ERWK RSHUDWLRQDOO\ D REBR dﬂ_)de’\b\ W\W"k“ £'6DVVPS\A1WLD\P DQG

HYROYLQJ HQYLURQPHQW IRU WKH EHQH Wo"hl RxBQ IQOLHdW\Y (‘éVLRYvV'r@ALBRU QY HVY
VWDNHKROGHUY X 5% DSSURDFK DQG UHVSHFWL

QYHVWHF SOF VWDQGDUGLVHG DSSURDFK
ZDV o ELOOLRQ DW 6HSWHPEHU UH S
RI EXVWRPHU GHSRVLWYV &DSLWDO OHY

JLODQFLDO SHUIRUPDQFH UDWLRY UHPDLQ DKHDG RI ERWK LQWHUQDO
2YHU WKH SHULRG ZH RSHUDWHG ZLWK L QPR GFIKFDXPOW O JLI® W M FIR®® RIHI X ODWR U\ UHTXL L
EDFNGURS LPSDFWHG E\ &29,' DQG DWRFRRWK G ® RFHNG B M W6WB QK E H U QHW
SDUWLFXODUO\ LQ WKH ILUVW WKUHH PR QB W KADVOM HV X ©@8V HH U Q/ K BIGHK ALH)E UH DV H G
HFRQRPLF DFWLYLW\ DQG LQFUHDVHG PDUNHWD YRODWLOLWS DIQVEHWHGW. BEOM H¥9 718¢
ZHUH VKDUSO\ ORZHU FOLHQW DFWLYLW\\GHAOH QB6UPQBHEKH DYHWRIH S ODUFK
5DQG DJDLQVW WKH 3RXQG 6WHUOLQJ GHSUHELDWHG FRPSDUHG
WR WKH SULRU SHULRG

a SHVLOLHQW FOLHOMDOMIKFKQYHYWPHQW UHSRUWHG
QHW LQIORZV Rl 0 PLOOLRQ DQG JURZWK LQ IXQGV XQGHU



6 XSSRUWLQJ RXU SHRSOH FOUH DMIDEQ\E QHVVHV WKH JURXS KDV GF

FRPPXQLWLHV GLYLGHQG RI SBV\RXW UDWLR
$V D JURXS ZH KDYH WDNHQ GHFLVLYH B KXW/ IORRN XBERCGwI X1 &xD Q FH
VWDNHKROGHUV WKURXJK WKH HFRQRPLF RRSHNRFWRA RRSIDOWRISWEHRUPDQFH LQ +

SDQGHPLF WKH ILUVW KDOI XQGHUSLQQHG E\ LPSURYLQJ
'LWK D ODUJH SURSRUWLRQ RI VWDII dDJL LbXLgv F%L%%H\NWP{%KEWMOLTJSES/JLLPQSFURRF
ZH DUH SULRULWLVLQJ VWDII ZHOOEHL FRQ%(EDCE E LgHJ%WL'_\E[I—lrg\ e AP A

DSSURDFK WR ZRUNLQJ

ULVN UHGXFWLRQ FRVWV RQ KHGJLQJ RXU VWL

‘H KDYH SURYLGHG YDULRXV IRUPV RI U&RVWN VDR HR X SFHF IMWHHIGV W R&G W IBIQQWHOE\ PLG WR

RI 8. DQG RI 6RXWK $IULFDVV ORDXOODUH IXQGBBLDRPHHDU FRPSDUHG WR WKH S

IRUP Rl UHOLHI $W WKH SHDN WKLV ZDIKUWKBQ HWHULRUDWLRQ LQ WKH PDFUR HFR

UHVSHFWLYHO\ ,Q DGGLWLRQ WKURXJK M KHSHGRRWR UHSBHRWIWWE B ZIHY REUSURYLVLRQ\
BULYDWH &OLHQW &KDULWDEOH 7UXVW\WP RAHWKIVYRI I\ KHOIWDDWHG RYHU 5

PLOOLR LQ GRQDWLRQV R EHKDOI RI F H
QLR Q Q Q I?L 9XLGDQFH LV VXEMHFW WR DVVXPSWLRQV

)RU RXU FRPPXQLWLHV ZH KDYH FRPPLWWWGOW L@IDGLRAUHQW ILQDQFLDO SHUIRUPE
DOORFDWHG WR GDWH WR VXSSRUW WKHDORBRARE QWLHNS BRAWDLW HRIQY ZL WK

IRRG VHFXULW\ HFRQRPLF FRQWLQXLW\ ét;qja/m%ly IJ__-|V9>%2FD&V\£I9R,Q DQDCi/ EHHQ IHOW |

DOWL JHQGHU EDVHG YLROHQFH UHODWH
G WKH RX RRN LV VWLOO XQFHUWDLQ ZH
'LYLGHQG IXQGDPHQWDOV RI RXU EXVLQHVV DQG LQ RXU

7KH JURXS HQGRUVHV WKH REMHFWLYH%&?J %\;ffgﬁ‘ S%%WH(&%DWIYH ;F;e?/\ﬁvvbfégfq\gv%viah
K

IURP WKH 3UXGHQWLDO $XWKRULW\ 3
Q $ $ VXEVWDQWLDOO\

UHFRPPHQGDWLRQV RI WKH 8. 3UXGHQ %aﬁ?‘ \ﬁﬁm v
356 LQ UHODWLRQ WR WKH SUHVHUYD Q\ﬁ

WS
GHFODUH D ILQDO GLYLGHG LQ UHODWL BH\NhP\N(IQ UFKXQL 'Bg'lﬁ' FL50 DUJHWV v
\HDU +DYLQJ FRQVLGHUHG WKH REMHFWLYHV RI JXLGDQFH QRWH

* DQG HQVXULQJ SUXGHQFH LQ WHUPV RI FDSLWDO UHWHQWLRQ LQ

1IHXWUDO [FXUUHQF\
JLQDQFLDO KLJKOLJKWY _ FROWLQXLQJMRSHUDWLRQV 9DULDQFH FKDQJH FKDQJH

7RWDO RSHUDWLQJ LQFRPH EHIRUH H[SHFWHG FUHGLW ORVVHYV
2SHUDWLQJ FRVWYV
$GMXVWHG RSHUDWLQJ SURILW |oVP

$GMXVWHG HDUQLQJYV DWWULEXWDEOH WR VKDUHKROGHUV oVP
$GMXVWHG EDVLF HDUQLQJV SHU VKDUH SHQFH

%DVLF HDUQLQJV SHU VKDUH SHQFH

+HDGOLQH HDUQLQJV SHU VKDUHKR SHQFH

'LYLGHQG SHU VKDUH SHQFH
'LYLGHQG SD\RXW UDWLR
$QQXDOLVHG &/5 FUHGLW ORVV|UDWLR
&RVW WR LQFRPH UDWLR
52( UHWXUQ RQ HTXLW\
527( UHWXUQ RQ WDQJLEOH HTXLW\

6HSWHPEHU IHXWUDO FXUUHQF\
ODUFK 9DULDQFH FKDQJH FKDQJH

7KLUG SDUW\ IXQGY XQGHU PDQDJHPHQW OoVEQ
&XVWRPHU DFFRXQWVY GHSRVLWV 0oVEQ

&RUH ORDQV DQG DGYDQFHV oVEQ

&DVK DQG QHDU FDVK 0VEQ
&(7 UDWLR _ ,QYHVWHF /LPLWHG
/HYHUDJH UMWHRWHF /LPLWHG
&(7 UDWLR _ ,QYHVWHF SOF
/HYHUDJH UMWHRWHF SOF

1$9 SHU VKDUH SHQFH

71$9 SHU VKDUH SHQFH

5HIHU WR WKH 1RWHV IRU GHILQLWLRQV &RQWLQXLQJ RSHUDWLRQV H[FOXGHV WKH UHVXOWYV RI WKH DVVHW
FRPSDUDWLYH SHULRG EXW LQFOXGHV WKH HTXLW\ DFFRXQWHG HDUQLQJV RI WKH JURXSVV UHWDLQHG VW
7TKH + GLYLGHQG SHU VKDUH DQG GLYLGHQG SD\RXW UDWLR UHIOHFWHG DERYH ZHWQH SULRU WR WKH GHPH
&XUUHQW /HYHUDJH UDWLRV FDOFXODWHG RQ DQ HQG TXDUWHU EDVLV




(QTXLULHYV

,QYHVWHF ,QYHVWRU 5HODWLRQV
5HVXOWYV &DUO\ 1HZWRQ

$ERXW ,QYHVWHF

,QYHVWHF SDUWQHUV ZLWK SULYDWH LQVWLW
FOLHQWV RIIHULQJ LQWHUQDWLRQDO EDQNLQ

*HQHUDO HQTXLULHV RU PDQDJHPHQW VHUYLFHV LQ WZR SULQFLSDO PIL
DQG WKH 8. DV ZHOO DV FHUWDLQ RWKHU FRX

. HVWDEOLVKHG LQ DQG FXUUHQWO\ KDV DS¢

%UXQVZLFN 6$ 35 DGYLVHUV HPSOR\HHYV

*UDHPH &RHW]HH

7HO PRELOH ,Q ,QYHVWHF LPSOHPHQWHG D GXDO OLVW
ZLWK OLVWLQJV RQ WKH /RQGRQ DQG -RKDQQH

;%%V(QS\O/GE-FZ5 DGYLVHUV ([FKDQJHV ,Q ODUFK WKH JURXS VXFFHVVI
WKH GHPHUJHU RI 1LQHW\ 2QH IRUPHUO\ NQR?2

7THO PREGOYDIHPHQW ZKLFK EHFDPH VHSDUDWHO\ OL\

BUHVHQWDWLRQ FRQIHUHQFH FDOO GHWDLO®@RYHVWHFVV FXUUHQW PDUNHW FDSLWDOL

$ SUHVHQWDWLRQ RQ WKH UHVXOWYV ZLOO FEREOEHGLH DW 8.

WLPH 6$ WLPH RQ 1RYHPEHU

gk%% SHPERLUI DQG /IRQGROQ

WHOHSKRQH FRQIHUHQFH RSWLRQV DV %g

RU ,QYHVWHF %DQN /LPLWHG

a $ OLYH DQG GHOD\HG YLGHR ZHEFDVW DW ZZZ LQYHVWHF FRP

a THOHSKRQH FRQIHUHQFH
a 6 SDUWLFLSDQWYV

a 8. SDUWLFLSDQWYV

a 5HVW RI (XURSH DQG RWKHU SDUWLFLSDQWYV

a $XVWUDOLDQ SDUWLFLSDQWYV
a 1RUWK $PHULFDQ SDUWLFLSDQWYV

$OWHUQDWLYHO\ SDUWLFLSDQWY FDQ SUH UHJLVWHU IRU WKH FRQIHUHQFH FDOO
XVLQJ WKH IROORZLQJ OLQN ZZZ LQYHVWHF FRP FDOO




%WXVLQHVYVY RYHUYLHZ

7KH FRPPHQWDU\ DQG WUHQGV WKDW |R2)9R|4JLD4W|:L Y+|+_\U\/|:Q|Q\/|:7HQ
FRQWLQ@SHUDWLRQV IRU WKH VL[ PRQWK

9 FULVLV ZH ZLW
s S SRR R %%;%% IR OO
H RI WKH VWULFV
HQGHG  6HSWHPEHU * 7KH FR \b LWK HFD HY ORZ LQWHUHVW
+ WR WKH SULRU SHULRG LV LPSDFWH ER WY G HUDEOH LPSDF
Rl &29," ZKLFK SUHYDLOHG RYHU WKH LUU B%%Q\?’L%JHVUV ILéDQFLDO SHUIRUPDQFH
*LYLQJ FRQVLGHUDWLRQ WR WKH JUR X SWVRIQRPH \DPMHRQWP £ O & WYWHH BdXLWN FDSLWDO
DQG RWKHU VLJQLILFDQW LQYHVWPHQWWWY IGHHHRXRDHN G dFREXRAHD BRUWY ,Q DGGLWLR
VXEVHW Rl WKH 6SHFLDOLVW %DQN DQ®ILYWIXHWMRUROWR IRIPY LERHOLF\ XQFHUWDLQW
HOQKDQFHG GLVFORVXUH WKH JURXSVV EXVLOQHVYV WRQPHHRF KT RRWHRZH WR EH KHDC
UHYLVHG WR UHIOHFW HDFK RI WKH IROORZ28H @IL Q4 KobiW B WO RIVHOMHYRQPHQOW
DFURVV WKH 8. 2WKHU DQG 6RXWKHUQy}§I Fpg IHRIWRSK ki x HSROALE G WKDW
i, " B

6SHFLDOLVW %DQNLQJ :HDOWK ,QYHV RX Y
DOG “URXS ERVWY b0 HRZSR W' H LWLFDO XQFHUWE
QVLRQV VSDUNHG E\ 86 WUDGH ZDUV KDG D

DFWLYLW\ OHYHOV PDNLQJ WKH RSHUDWLQJ H
FKDOOHQJLQJ ,Q DGGLWLRQ DW WKDW WLPH
D QDWLRQDO ORFNGRZQ LPSRVHG EHFDXVH RI
SDQGHPLF 2YHU WKH SDVW VL[ PRQWKV WKHY\
SHUVLVWHG H[DFHUEDWHG E\ WKH HFRQRPLF
&29," FRQWDLQPHQW PHDVXUHV

6HIPHQWDO SHUIRUPDQFH

6SHFLDOLVW %DQNLQJ
$GMXVWHG RSHUDWLQJ SURILW IURP WKH 6SHFLDOLVW %DQNLQJ EXVLQHVV GHFUHDVH

6SHFLDOLVW %DQNLQJ 6RXWKHUQ $IULFD 8. 2WKHU
+ + 9DULDQFH + + 9DULDQFH
oVP oVP oVP LQ 5D|QGV oVP oVP oVP

2SHUDWLQJ LQFRRH
(&/ LPSDLUPHQW RFKDUJHV !
2SHUDWLQJ FRVWYV
3URILW ORVV DWWULEXWDEOH WR 1&, X ) !
$GMXVWHG RSHUDWLQJ SURILW

7RWDOV DQG YDULDQFH GHWHUPLQHG LQ oV

6RXWKHUQ $IULFD 6SHFLDOLVW %DQNLQ

7KH 6RXWK $IULFDQ EXVLQHVV UHSRUWHEBY K 95 B E\ VLQFH \HD
RSHUDWLQJ SURILW RI LQ 5DQGV & JD9 BEOSw kD OOLRQ 3ULYDV
SURDFWLYH UHVXOWLQJ LQ JRRG FOLH <\§§E E\% H WR GK'-OH WKH
SULYDWH DQG FRUSRUDWH FOLHQW EXV 9\'7 el K H EF%'@ KLJKHU UHS
FOLHQW DFWLYLW\ ZDV VLJQLILFDQWO\ Iﬁzl\J/\}"H QRWVWR AV A R Y, ﬂ?l}j’\BWUV UHPDLQH

GXULQJ WKH KDUG ORFNGRZQ LQ WKH $HBRQGW W"FLKDQ)\OQ@EIN@;REQFNGURS WKH
PHDVXUHV HDVHG ZH VDZ LQFUHDVHG SRE®WH &5 y@(opqn QGpQG UHVSHEWLYHO\ UHC
VWRFNEURNLQJ DFWLYLW\ DORQJ ZLWK D PIJNGIG SLFW XSeHGWHPPRG IRU

UHVLGHQWLDO PRUWJIDJHV
8. 2WKHU 6SHFLDOLVW %DQNLQJ

IRWZLWKVWDQGLQJ WKLV QHW LQWHUHGHN % QWRIBHRGHRUWHPMHHIGSEBRILWLRU WKH RYHUI
5DQGV GULYHQ E\ WKH ESV UDWH FXWo\llAF it HROKOMHE E\ DQGWR o PLOOLRQ +
DVVHWYV UHSULFLQJ DW D IDVWHU UDWHpWH&EO® QROL D I3 OJMI\HYVG HRQ IL@WHBHYWH O PDUN
UHYHQXH GHFOLQHG LQ 5DQGV $Q RQFRUHPMHIAWWYORERY DFURVYV SULYDWH FOLF
LQFRPH ZDV RIIVHW E\ VXEGXHG OHQGL Q¢ DHENVWIHIRDFWD RRDWY AW RYIMMW E\ KHGJL
FRPSDUHG WR WKH SULRU SHULRG DQG WWREKRPW-RUHIY WBRAWFMAFRRRN VZRHVH KHGJLQ

UHVXOW RI ORZHU UHDOLVDWLRQV GLYpRGHQICR QAW RPWKIMOSU R IHIW WIHGK FIHLR Q R1 o r
YDOXH DGMXVWPHQWY JLYHQ WKH SUHYDLOLQJ HFRQRPLF EDFNGURS
2XU FOLHQW TUDQFKLVHV KDYH VKRZQ UHVLOL

(&/ LPSDLUPHQW FKDUJHV LQFUHDVHG WHRXOMGWK L R DD DB WOFFNLYRLQ DW WKH VWD
&/5 RI + EHORZ WKH DQQXHHHWHE 7KH SULYDWH FOLHQW EDQNLQJ EXVL
&/5 RI 7KH LQFUHDVH VLQFH ODUPKYG FEPNOGW bFHRLVLWLRQ 7KH PRUWJDJH ER
SULPDULO\ E\ XSGDWHG DVVXPSWLRQV RSO LHBEL b® IRXG BRGHOPMWRVH R VLQFH

FDSWXUH WKH GHWHULRUDWLRQ LQ P D FyRz HFRQARAL RYRYLOEW HN QV 20 7 H PRYLQJ X
\HDU HQG RI DW OHDVW KLJK QHW ZRUWK FOLHQWYV E

2SHUDWLQJ FRVWYV UHGXFHG E\ LQ 5DVTHRMUP W rYTSWHIPES Y

UHIOHFWLQJ ORZHU YDULDEOH UHPXQHUYRWLRQWMNYE \FR W FRRWEHRBHQMWG E\ ZLWK
DFURVV WKH EXVLQHVV +RZHYHU D GHERURHR® YH RHIQ¥WW EY HO/RROWHIGQWHUHVW UDW
D FRVW WR LQFRPH UDWLR RI + GHFUHDVHG E\ DV WKH UHFRYHU\ LQ HTXL\




IHHV DQG DQ LPSURYHPHQW LQ LQYHVWPHQWD WQ DR FRR Y VW RIHEHWDEAHG E\ SHULRG
ORZHU OHQGLQJ IHHV DQG ULVN PDQDJHMHQMWFQQJUORK HIH EXBWRERQH UHPXQHUDWLRC
FRVWV DVVRFLDWHG ZLWK KHGJLQJ RXUFRWW XGW¥UE O LRHR GXFMQGERBWHG LQ RXU SUF
IROORZLQJ PDUNHW GLVORFDWLRQ DQ GDRLYRGARIP AQQF HHODWH RIQK DGFLQJ HIILFLHQ
DQWLFLSDWH D VLPLODU OHYHO RI ULVN QP\WWBDUBWH QW EXY& QHYW HOGKGMIRXQFWLRQ
FRVWV LQ WKH VHFRQG KDOI Rl WKH  KIHQGPRRXD® \HDGXEW SRQWQFW&HBWB. EDQNVV /R
DV ZH FRQWLQXH WR UHGXFH WKH ULV NDRBSG WR{ HPBDRRNO \5 L V N RIHHEX RW L R Q
FRVWYV LQFOXGH WKH SXUFKDVH RI SURWHEWLROQ DIDLOVW D YUHSHDW RI WKH
VHYHUH PDUNHW PRYHV H[SHULHQFHG Ljd"WDEEJ'% EED \yrgH EBQ%U WR o ELOOLRQ
WKH ILQDQFLDO \HDU ZH H[SHFW UL\N P o vk VW YRQI JURZWK LQ PRUW
UHGXFWLRQ FRVWV WR EH OHVV WKDQ RW 38 §6\ﬁ\/ﬁ{§/@% HW ERRN U
FXUUHQW ILQDQFLDO \HDU DQG SURJU ¢ 1 iy ZDV JRRG
IWVlgB\IfHZ}gPFLRNLLIFXODUO\ LQ
Wp¥ibl

ILQDQFLDO \HDU 7KLV JXLGDQFH LV vﬁ%%"ﬁﬁa\i%f

DOWHUHG PD\ UHVXOW LQ D GLIIHUHQ LYiPHow
H[SHFWDWLRQV 7KH FRVW WR LQFRPH UDWLR RI +

(& LPSDLUPHQW FKDUJHV LQFUHDVHG UH I$W|_8rJ Hé?/B@ B 7Cr§_{x33'o(5VH§ ZHUH
&/5 RI + EHORZ WKH DQQxToV/He!G EY WKH TRUHJRLQJIIDFWRUV

&/5 RI 7KH LQFUHDVH VLQFH ODUFK ZDV GULYHQ
SULPDULO\ E\ XSGDWHG DVVXPSWLRQV DSSOLHG LQ RXU PRGHOV WR
FDSWXUH WKH GHWHULRUDWLRQ LQ PDFUR HFRQRPLF YDULDEOHV VLQFH
\HDU HQG

'HDOWK ,QYHVWPHQW
$GMXVWHG RSHUDWLQJ SURILW IURP WKH :HDOWK ,QYHVWPHQW EXVLQHVV GHFUHDV!

‘HDOWK ,QYHVWPHQW BRXWKHUQ $IULFD 8. 2WKHU
+ + 9DULDQFH + + 9DULDQFH
oVP oVP oVP LQ 5D|QGV oVP oVP oVP

2SHUDWLQJ LQFRPH
2SHUDWLQJ FRVWYV
$GMXVWHG RSHUDWLQJ SURILW

7RWDOV DQG YDULDQFH GHWHUPLQHG LQ oV

BRXWKHUQ $1ULF PQ YHDOWPKI Q W
$GMXVWHG RSHUDWLQJ SURILW LQFUHDYSIBUDWLQJLGRDWGWHGXFHG E\ RUo PLO
7KH 6RXWK $IULFDQ EXVLQHVV DFKLHYH,F_)G'EgaLR{g2 GHVz(?/L%VH L%FE %_ H?"%LF\TSRL%H%%N\HG
5 ELOOLRQ RI GLVFUHWLRQDU\ DQG D v%%gﬁ VGFE}EI-%Pg 6 OHY\ =+ o
GLVFUHWLRQDU\ FXVWRG\ DVVHW RXWI Fg;/ RWIQ E %wﬁ z%; %/ .
WRJHWKHU ZLWK IDYRXUDEOH PDUNHW YHP Qv\'7\9 E5WAZYWR D

JURZWK LQ 5DQGV LQ )80 VLQFH \HDWR HR GO BHWY\HRXE VZDV
VXSSRUWHG E\ KLJKHU DYHUDJH GLVFUHWRR® DQY D\OGPBHIQ@AL WH SEHBBGWY DVVHWYV Kt
LQFUHDVHG OHYHOV RI WUDGLQJ DFWL YYDV XH RWKIH WKW fiBD X MUH UPS BY RBISRV HG W
FRVWY UHPDLQHG IODW SHULRG RQ SHUKRGHWAHS@WDIWHIG W KMHRVE ORYHW\FRVRP RXU FF

WR LQFRPH UDWLR RI + RUGHU WR PDNH D PRUH PHDQLQJIXO DVVHVVP
. SHUIRUPDQFH DQG YDOXH RI WKH IUDQFKLVH E
8. 2WKHU :HDOWK — QYHVWPHQW VDPH WLPH SURYLGLQJ WUDQVSDUHQF\ RI WKH

$CMXVWHG RSHUDWLQJ SURILW GHFOLQRRH pWRWv FEbPPLRRG bV *URXS ,QYHVWPH

+ o] PLOOLRQ
LOFOXGH WKH RX%VV KROGLQJ LQ 1L

7K H\
7KH 8. :HDOWK ,QYHVWPHQW EXVLQHVY/%}%B ;\7) X\ & W R 5U KHOG LO WKH
) , %H sﬁﬂy&égL LW Q\R(H(SQgYHVWHF $X V!

SRVLWLYH QHW RUJDQLF JURZWK LQ )80

DQQXDOLVHG UDWH RI JURZWK RI U L WCH W 0

WKH SULRU SHULRG 1HW LQIORZV RI o %Pééo%?éQL\Y\%%kﬁg&\}z\yﬁ/w\QLF@% XGOLVWHG HTXL
IDYRXUDEOH PDUNHW PRYHPHQWY DQG $QMNXVWRPIGQR\S SHDVWRILUFPIDYEFERILW IURP *URXS ,Q"
FRQWULEXWHG WR )80 LQFUHDVLQJ E\ VW@Fd W KPH. Y QVIDRIQW Rl WK H PLOOLRQ
ILQDQFLDO \HDU 2SHUDWLQJ LQFRPH GRZQ RQ WKH SULRU

SHULRG ZDV LPSDFWHG E\ ORZHU )80 DW NH\ ELOOLQJ GDWHV UHODWLYH

WR WKH SULRU SHULRG WKH VDOH Rl WKH ,ULVK ZHDOWK EXVLQHVV LQ

+ DV ZHOO DV ORZHU LQWHUHVW UDWHV SDUWO\ RIIVHW E\ DQ

LQFUHDVH LQ WUDQVDFWLRQ YROXPHV




*URXS ,QYHVWPHQW 6RXWKHUQ $IULFD 8. 2WKHU
+ + 9DULDQFH + + 9DULDQFH
oVP oVP oVP LQ 5DQGWVP oVP oVP
2SHUDWLQJ LQFRPH QHW RI (&/ FKDUJHV ! ! )
2SHUDWLQJ FRVWYV
3URILW ORVV DWWULEXWDEOH WR 1&, ! !
$GMXVWHG RSHUDWLQJ SURILW

7TRWDOV DQG YDULDQFH GHWHUPLQHG LQ oV

TKIBRVLWRSBIFW IURP WKH LQFOXVLRQ R1WRKIS MRXVWA DFFRXQWHG
HDUQLQJV IURP WKH JURXSVV VWDNHURXIS GRWWY Q@HPBQIBDWKB E\ WR o PLOO
PDUN WR PDUNHW RQ WKH JURXSVV KROGLQPL@O,I$SBP ZBW RIQGHWDEMHG DW \HDU HQG Z

LQ )< WR EH EHORZ o, PLOOLR
a PXWHG UHQWDO FROOHFWLRQV DQG D %I-)|FOLQH L% LOYHVWPHQW Q

SURSHUW\ YDOXDWLRQV SDUWLFXO D WWOIW IQHW KLH) BRRXRADKV S IRJQ. FROD NSHFRUMH RDQ RSP HQ W
H[SHULHQFHG E\ ,3) EXVLQHVV XQLWV LV SURYLGHG LQ WKH JURXS
a D UHGXFWLRQ LQ WKH VKDUH RI SRVWRQ WRMW URGXSUIRIIAMEVRWH (3KBWWS ZZZ LQYHV
VRPH RI LWV VXEVLGLDULHV ZHUH XQDEOH WR WUDGH GXULQJ WKH
&29,' KDUG ORFNGRZQ DQG D UHDOLVDWLRQ LQ WKH SULRU
SHULRG ZDV QRW UHSHDWHG
a QHJDWLYH PDUN WR PDUNHW DGMXVWPHQWY RQ LQWHUHVW UDWH KHGJH
SRVLWLRQV LQ ,3) DQG FXUUHQF\ KHGJHV UHODWHG WR WKH JURXSVV
LQYHVWPHQW LQ ,$3)

*URXS ,QYHVWPHQWYV UHSRUWHG DQ 52( RI +

SHUIRUPDQFH E\ JHRJUD SK\

1HXWUDO
FXUUHQF\

+ + FKDQJH FKDQJH

,QYHVWHF /LPLWHG 6RXWKHUQ $IULFD

$GMXVWHG RSHUDWLQJ SURILW oVP

&RVW WR LQFRPH UDWLR

52(

527(

,QYHVWHF SOF 8. 2WKHU

$GMXVWHG RSHUDWLQJ SURILW oVP QD

&RVW WR LQFRPH UDWLR

52(

527(




2YHUYLHZ RI ILQDQFLDO SHUJISF?'EJV\P*I%((?EFH-G Vl\:/ORVV (&/ LPSDLUPHQW FKEC

,PSDLUP WV UHDVHG WR o PLOOLRQ -

DQG WKH DQQXDOLVHG &/5 ZDV XS IURP IR

7RWDO RSHUDWLQJ LQFRPH EHIRUH H[SHFWIHE WKHCEXUGHREW SHULRG 7KH LQFUHDVH
LPSDLUPHQW FKDUJHYV E\ XSGDWHG PDFUR HFRQRPLF VFHQDULRYV DSS
7TRWDO RSHUDWLQJ LQFRPH EHIRUH H[SHEWHGFUHGHWLYREVIHY VCHFUYR VR QRPLE DV
WR o PLOOLRQ + 0 PLOOBRQLRBLAWKRP DNWHWKIHO GRZQZDUG UHYLVLRQ

B
LPSDFW Rl WKH HFRQRPLF FKDOOHQJHVHGERIORHQ EYHYLDEOHV
Ve

a 1HW LQWHUHVW LQFRPH GHFUHDVHG gv pPHBWLRQHEHPURFLHU LQ WKH DQQRXQFHPH
+ 0 PLOOLRQ LPSDFWHG E\ WKHUHQRKRZRHRW il r®L.H1 RQ UHTXHVW IURP V
IURP LQWHUHVW UDWH FXWV DVVHW\WY&\FHPEHQI DKHDG R QLBEEOLWRHERXWK $1U
DQG OLPLWHG ORDQ ERRN JURZWK ZKERKNJABD @/GEHJO\RFZPQUWUP RI UHOLHI
&29," OHYHOV 7KLV UHVXOWHG LQ D UHGXFWLRQ LQ QHW LQWHUHVW
PDUJLQ RI ESV WR IRU WKH 6RXWX &R WHD Bl EIxF/R QW ¥HW 6WDJH FRYHUDJH UDW
DQG ESV WR IRU WKH 8. EXVLQHVVODUFK GULYHQ E\ D KLJKHU IRUZDUC
a 1HW IHH DQG FRPPLVVLRQ LQFRPH GHFOURHIGVLRQ WRLHPG 6WDJIH DQG 6WDJH FRY
PLOOLRQ + 0 PLOOLRQ )HHVWB wWKH :9BDYdWK DQG 0DUFK

,QYHVWPHQW EXVLQHVV GHFOLQHG PRGHUDHMBGNFILY HQ\p giEwWGEFUHDVH LQ 6WDJH
E\ WKH VDOH RI WKH ,ULVK ZHDOWK ERVLOHQVSUEPRULOOR\ZRUVDLQ FRXQWHUSDUYV
)80 DW NH\ ELOOLQJ GDWHV DQG 5DQUDWBbREKTK IPILHWPY MKMWR 6WDJH ~ ZKLOH W
6RXWK $IULFDQ EXVLQHVV ZHUH XS L& ROOEDN B XU GRWHVL &R WKH PL[ LPSDFW RI VR
3RXQGYV 6WHUOLQJ RQ WKH SULRU SHYRRH KLIKO\ \HRWXKWHES RRXKQ®IHMY PRYLQJ LQW

%DQNLQJ EXVLQHVYV ZHUH LPSDFWHG U{NPI%UéO\V\FI%I-pg\%BgHOHIQFQQ"IQdDJH UDWLR UHG

DQG WUDQVDFWLRQDO DFWLYLW\ ZKLGH FNRXS ,QYHVYWE AW JHHE Ry HUDIH UDWLR
UHIOHFWHG ORZHU UHQWDO LQFRPH IURP D U E K DV D VLIQLILFDOW SURSR
a ,QYHVWPHQW LQFRPH GHFUHDVHG Hﬁ’%'ﬁ\PXUHE’/'—\Q bW JUDWHG LQWR 6WDJH ZH
+ o PLOOLRQ SULPDULO\ UH|0HF\¢WQ,3J{3W< ¥ OHG LQWR 6WDJH EDVF
LPSDFW RI &29, RQ LQYHVWPHQW Sth[FEJ%'TbLt’J‘% LR Q-VZLFQQ WKHLU FUHGLW SH
:3) DEUR HFRO R H[SHEWDWLROYV UDWKHU WKE
a 6KDUH RI SRVW WD[DWLRQ SURILW RI RELGW %’KQ @N Q\{yRYYHHQJ X4H DWLR DOV
KROGLQJV Rl o PLOOLRQ + 0 (g/gg,g Q zDV VLPLODUO\ WR BRXWK |
SRVLWLYHO\ LPSDFWHG E\ WKH LQFOXy Q’L LSS \bFi:ﬁ/\!*'?zW'éHlPé’\Q%%{\WWHQ RI1 UHOD)
IURP WKH JURXSVV  KROGLQJ LQ 1|_ H \L/\HMVGEém LJUDWLOJ IURP 6W
HDUQLQJV IURP WKH ,(3 *URXS GXH WR ORF G Rz DQG WKH QRQ

UHSHDW RI D UHDOLVDWLRQ LQ WKH SZBHRJLD\S/HQU.H:CRVIWWZHOO DV QHJDWLYH
IDLU YDOXH DGMXVWPHQWY LQ ,3)VV 8Q DVDRIFZDWK RRY HVWWUHMOHM LF REMHFWLYH WF
a 7UDGLQJ LQFRPH DULVLQJ IURP FXVWRREGNXNFIOR ZVEHWWRWE BEDORIVMRIWKH VL[ PRQWK"
o PLOOLRQ UHODWLYH WR D SURILW LQEWKH SWRRWU SHBLROGLRIQ + o PLOOL
PLOOLRQ 5LVN PDQDJHPHQW DQG ULWN IWHEXEW KRIQ GRRZAQMWRERQWDLQPHQW ORZHU
KHGJLQJ RXU VWUXFWXUHG SURGXFWPNER RNUHROCRZILRQ WK G IPVDRUNHW RQDU\N H[SHQC
GLVORFDWLRQ DQG GLYLGHQG FDQFHOR)DH\LLRJQI\YI—Z@)VHWKWIKHDFR/HRMWGWRYU—QFRPH UDWL
RI WKH ORVV
a 7UDGLQJ LQFRPH DULVLQJ IURP EDOD W PDQDJHPHQW

DQG RWKHU WUDGLQJ DFWLYLWLHYV |_ 4—1'\6
PLOOLRQ LQ + WR D SURILW RI o lé ff%gijMXV‘_’FVHG RSHUF'?LV‘é
XQGHU UHYLHZ 7KH JDLQ ZDV GULYH éﬁ Q °
K \

\L% $J % ﬂJ\gp R WKH HIIHFWL

6SHFLDOLVW %DQN ZKHUH DVVHW YD

HI[WUHPH &29,' UHODWHG YRODWLOL
)< URILW RU ORVV DWWULEXWDEOH WR RWKHU Q
a 2WKHU RSHUDWLQJ LQFRPH RI o PLOOLRQHVWY O

PLOOLRQ SULPDULO\ UHIOHFWV WKH 1R HUORNGXHMARY HPXARMEO R WK HWKHU QRQ FRG
1ILQHW\ 2QH VKDUHV KHOG LQ WKH JURXSYVROND4l VKBURIYRKEPY DVPLOOLRQ UHOTL
D UHVXOW RI WKH GHPHUJHU DQG VHDIPWH QWPWORIWH DIRDHIMA @RBROOLQJ LQWH!
ZKHUHE\ VKDUHKROGHUV UHFHLYHG RQH 1LQHW\ 2QH VKDUH IRU

HYHU\ WZR ,QYHVWHF VKDUHV KHOG 7KRHVRVkBUHY BOH UHVOREWHG

RQ WKH JURXSVV EDODQFH VKHHW LQ7£WKHUZUVUHQ/\RVG#KEW p@XHERSHUDWLRQV
FRUUHVSRQGLQJ OLDELOLW\ LV UHIOHFWHORQFIWRHH M DEVERWWHR %2HEmRSHUDWLE
FKDQJHV LQ WKH YDOXH RI WKH OLDEEUUWR@#‘,W@\H#&VVWMRRYNH/\M/BPQDJHPHQW EX
FRVWV LQ RSHUDWLQJ FRVWV PHUJHG DQG VHSDUDWHO\ OLVWHG DV 1LQH

%DVLF (36 IURP FRQWLQXLQJ DQG GLVFRQWLQ:
S GRZQ RQ WKH SULRU SHULRG +

(DUQLQJV IURP WKH JURXSVV KROGLQJ LQ 1
FXUUHQW SHULRG KDYH EHHQ HTXLW\ DFFRXQV
VKDUH Rl SRVW WD[DWLRQ SURILW RI DVVRFLD
KROGLQJV ZLWKLQ FRQWLQXLQJ RSHUDWLRQV




%DODOQFH VKHHW DOQDO\WLY &DSLWDO DGHTXDF\ DQG OHYHUD

7KH JURXS PDLQWDLQHG FDSLWDO DQG OHYHU
LQWHUQDO ERDUG DSSURYHG PLQLPXP WDUJHV
6LQFH ODUFK UHTXLUHPHQWYVY &DSLWDO UDWLRV IRU ,QYHVW

a 2UGLQDU\ VKDUHKROGHUVV HTXLW\ L@FRJHPVE S FN vXPBB PLVHG LQ WKH WDEOH EHO
ELOOLRQ PDLQO\ GXH WR DQ LQFUHDVH LQ UHWDLQHG HDUQLQJV

a 1$9 SHU VKDUH LQFUHDVHG WR 7 KH QUERIXS QEDHIgHWY D PLQLPXP &(7 UDWLR DE
SHU VKDUH ZKLFK H[FOXGHV JRRGZLOYOWLRIWEBYH DPRRWKWBWDO FDSLWDO DGHT
LQWDQJLEOH DVVHWV LQFUHDVHG W\ R BRJFARQVROLGDWHG EDVLV IRU HDF!

a 7KH JURXSVV 52( GHFUHDVHG IURP DQ® .QYHVWKF /LPLWHG UHVSHFWLYHO\

DQG 527( IURP LQ + WR ,QYHVWHF /LPLWHGVV DSSOLFDWLRQ IRU FRQY
a 1HW FRUD Q& DGWDOHRIHWK ZDV PXWHG DO 5DWLOJV %DVHG $,5% DSSURDFK L

HY
WR o  ELOOLRQ VLQFH\HDU HQG 7 W&a’é‘RiWszg LERRNsuxGcHQWLDO $XWKRUL
GHFOLQHG LQ 5DQGV WR 5 ELORIRRw A LR LYK WAF /LPLWHG WR FRPPHQF
QHW FRUH ORDQV JUHZ WRo  EL POHO UXQ IRU FHUWDLQ $,5% PRGHOV )X

)XQGLQJ DQG OLTXLGLW)\ H[SHFWHG WR UHVXOW LQ D FLUFD XSOLIW W

&XVWRPHU GHSRVLWYV JUHZ WR o ELOOLRQ ODUFK

o] ELOOLRQ &DVK DQG QHDU FDVK RI o ELOOLRQ o ELOOLRQ LQ
,QYHVWHF SOF DQG 5 ELOOLRQ LQ ,QYHVWHF /LPLWHG DW
6HSWHPEHU UHSUHVHQWYV RI FXVWRPHU GHSRVLWYV

/IRDQV DQG DGYDQFHV WR FXVWRPHUV DV D SHUFHQWDJH RI FXVWRPHU
GHSRVLWY UHPDLQHG DW

7KH JURXS FRPIRUWDEO\ H[FHHGYV %DVHO OLTXLGLW\ UHTXLUHPHQWYV IRU
WKH /LTXLGLW\ &RYHUDJH 5DWLR /&5 DQG 1HW 6WDEOH )XQGLQJ

5DWLR 16)5 ,QYHVWHF %DQN /LPLWHG FRQVROLGDWHG JURXS HQGHG
WKH SHULRG WR 6HSWHPEHU ZLWK WKH WKUHH PRQWK DYHUDJH

RI' LWV /&5 DW DQG DQ 16)5 RI JRU ,QYHVWHF SOF

WKH /&5 DQG 16)5 DUH FDOFXODWHG XVLQJ WKH UHOHYDQW (8

UHJXODWLRQ DSSO\LQJ RXU RZQ LQWHUSUHWDWLRQV ZKHUH UHTXLUHG 7KH

/&5 UHSRUWHG WR WKH 35% DW 6HSWHPEHU ZDV DQG
WKH LQWHUQDOO\ FDOFXODWHG 16)5 ZDV DW 6HSWHPEHU
6HSWHPEHU ODUFK
,QYHVWHF SOF 6WDQGDUGLVHG DSSWRIFKDUGLVHG DSSURDFK

7TRWDO FDSLWDO UDWLR

7LHU UDWLR

&RPPRQ HTXLW\ WLHU UDWLR
&RPPRQ HTXLW\ WLHU UDWLR UIXOO\ ORDGHGYV

/HYHUDJH UDWLR FXUUHQW
/HYHUDJH UDWLR UIXOO\ ORDGHGV
/HYHUDJH UDWLR _ FXUUHQW 8. OHYHUDJH UDWLR IUDPHZRUN

,QYHVWHF /LPLWHG ). 5% DSSURDFI* ),5% DSSURDFEK
7TRWDO FDSLWDO DGHTXDF\ UDWLR
7LHU UDWLR

&RPPRQ HTXLW\ WLHU UDWLR
&RPPRQ HTXLW\ WLHU UDWLR UIXOO\ ORDGHGYV

/HYHUDJH UDWLR FXUUHQW
/HYHUDJH UDWLR UIXOO\ ORDGHGV

7KH FDSLWDO DGHTXDF\ GLVFORVXUHV IROORZ ,QYHVWHFVV QRUPDO EDVLV RI SUHVHQWDWLRQ WR VKRZ D FR
RSHUDWHV )RU ,QYHVWHF SOF WKLV GRHV QRW LQFOXGH WKH GHGXFWLRQ RI IRUHVHHDEOH FKDUJHV DQG GL
SBHTXLUHPHQWY 5HIXODWLRQ DQG (XURSHDQ %DQNLQJ $XWKRULW\ WHFKQLFDO VWDQGDUGYV 7KH LPSDFW RI W
ZRXOG ORZHU WKH &(7 UDWLR E\ ESV 0ODUFK ESV

,QYHVWHF /LPLWHGVV FDSLWDO LQIRUPDWLRQ LQFOXGHV XQDSSURSULDWHG SURILWV ,| XQDSSURSULDWHG S
ZRXOG EH ESV ODUFK ESV ORZHU

7TKH &(7 IXOO\ ORDGHG UDWLR DQG WKH IXOO\ ORDGHG OHYHUDJH UDWLR DVVXPH IXOO DGRSWLRQ RI ,)56 L
UHJXODWLRQVY DV DSSOLFDEOH LQ WKH UHOHYDQW MXULVGLFWLRQV $V D UHVXOW RI WKH DGRSWLRQ RI ,)56
PHGLXP WHUP QRWHV GXH LQ DW IDLU YDOXH %\ WKH WLPH RI IXOO DGRSWLRQ RI ,)56 LQ WKHVH VXI
UHGHHPHG DW SDU YDOXH 7KH UHPDLQLQJ LQWHUHVW UDWH SRUWLRQ RI WKH IDLU YDOXH DGMXVWPHQW DW
IURP WKH IXOO\ ORDGHG UDWLRV DV LW ZLOO EH UHOHDVHG LQWR SURILW DQG ORVV RYHU WKH UHPDLQLQJ O
,QYHVWHF SOF LV QRW VXEMHFW WR WKH 8. OHYHUDJH UDWLR IUDPHZRUN KRZHYHU IRU FRPSDUDWLYH SXUSH
FHQWUDO EDQN EDODQFHV IURP WKH FDOFXODWLRQ RI WKH OHYHUDJH H[SRVXUH PHDVXUH




SHPXQHUDWLRQ WDUJHWYV

,QYHVWHF UHPDLQV FRPPLWWHG WR VHWMALQIWWDEYRKOQG B RHQY W WRUDWE B EOH PRQWK
WDUJHWVY SDUWLFXODUO\ LQ WKH FXUUHQW Kif RQR KXISFFRQ YIXWDR\HPG @UWW KQVWBEHHKRO G
JURXSVVLQWHJUDWHG DQQXDO UHSRUW.

W_ZDV.ORWHG WK K H

JURXS LQWHQGHG SXEOLVKLQJ WKH UHP k%(ﬁ ?HV\\/%%%(’ L&X}IJM&I‘% WkiK OHYHO RI XQI
/RQJ 7THUP ,QFHQWLYH DZDUG DQG WKH \L/PLE #ﬂté&/ﬁ PWQDIEW@H Iiﬁ EV'&VIXFV‘VNHH KX?MVVVB‘\’/VF'
DKHDG RI WKH JURXSVV DQQXDO JH({%{WHULP UH?S qjv\% IR
+RZHYHU JLYHQ WKH FRQWLQXLQJ XQFHUWDLQW\ DW WKDW WLPH DQG LQ

OLQH ZLWK WKH JXLGDQFH IURP WKH ,QYHVWPHQW $VVRFLDWLRQ RQ

X0\ WKH JURXS DQQRXQFHG LWV LQWHQWLRQ WR GHOD\ WKH VHWWLQJ

DQG GLVFORVLQJ Rl UHPXQHUDWLRQ LQFHQWLYH WDUJHWYV XQWLO LWV LQWHULP

2Q EHKDOI RI WKH ERDUGYV RI ,QYHVWHF SOF
DQG ,QYHVWHF /LPLWHG

SHUU\ &URVWKZDLWH )DQL 7LWL
&KDLUPDQ &KLHI ([HFEXWLYH

1RYHPEHU




1RWHV WR WKH FRPPHQWDU\3V\/WHKFR\WHLlF@QN'DJlESF'RJb(Pl-%IJ SHULRG S$PRXQWV Ul
FXUUHQF\ EDVLV IRU EDODQFH VKHHW LWHPV L

FORVLQJ H[FKDQJH UDWHV DW 6HSWHPEHU
SUHVHQWDWLRQ RI ILQDQFL DOwk QMR D ¥ LRQ

' QYHVWHF RSHUDWHV XQGHU D 'XDO /LVWHG &B B SRQH Y, H&L(?(IR PDWLRQ LV FRQVLGF
VWUXFWXUH ZLWK SULPDU\ OLVWLQJV RllL@Y@HL%%FLﬁqﬁ&%WL@Q RYCKR WKH -6 /LVW

EWRFN ([FKDQJH DQG ,QYHVWHF /LPLWHG,RWEH I PYHLWKkWH S VSRQVLELOLWY RI WKH J

,Q WHUPV Rl WKH FRQWUDFWYV FRQVWLWXRLIRM AKX HLQL YMLPO- WXIRW PDWLRQ ZDV SUHS
,QYHVWHF SOF DQG ,QYHVWHF /LPLWHG ¥ HUBPRYHWHBRQ GREBFD XN\ I FJH-WV QDWXUH PD\ CQ
HFRQRPLF HQWHUSULVH LQ ZKLFK WKH HER¥RPYF DRPORMAQ FRYIWWRQRIFKDQJIHV LQ
RUGLQDU\ VKDUHKROGHUV RI WKH FRPSBOHHRWLRRNMD /W I WHE QRO DXGLWRUV LVVX
HTXLOLEULXP UHODWLYH WR HDFK RWK WU SRIWAHLQ YHWREBFVYWVR RWWKHY@RXWUDO FXUUH
FRPSDQLHY FRQVLGHU WKDW IRU ILQDQFYDYY DHGREQH OB kQ¥RHAWLRARHPW WKH UHJIL
IDLUHVW SUHVHQWDWLRQ LV DFKLHYHG SRR PHIGHYWWKH UHVXOWV DQG

ILQDQFLDO SRVLWLRQ RI ERWK FRPSDQL)IT_-%/UHLJQ FXUUHQF\ LPSDFW

$FFRUGLQJIO\ WKHVH LQWHULP UHVXO W HHIQrHEN W Kl SN OV FXQE HB@ P R F LIRX Q G \
SRVLWLRQ RI WKH FRPELQHG /& JURXS wWRHHYRKYVY REBYWUBAPRQV DUH FRQGXFWHG E
JLODQFLDO 5HSRUWLQJ 6WDQGDUGV ,)5F KHRBRRVREWY RILRBRXDAEVRQOQV DQG WKH ILC
BWHUOLQJ ,Q WKH FRPPHQWDU\ DERYH | B@PYYMBF RREYDWVR HQ YOWVWHE FRUWHG LQ W
WKH JURXS UHODWH WR WKH FRPELQHGZk& PN RNSHFPRIFVERPRELOHG LQFOXGLQJ 5DQG
' QYHVWHF SOF DQG ,QYHVWHF /LPLWHG (XURV DQG 86 'ROODUV 7KHVH UHVXOWY DUH \

8QOHVV WKH FRQWH[W LQGLFDWHV RWKHVYRGM SO RRRS PYLWKVHRSSOLFDEOH IRUHL

LQFOXGHG LQ WKH FRPPHQWDU\ DERYH %%WHWMR\HQ‘%FK%X\\/II:ﬁQRL@NWVH JURXSVV FRPEI
HOGHG  6HSWHPEHU ILQDOFLDO VWDWHPHQWY ,Q WKH FDVH RI WKI

ZHLJKWHG DYHUDJH UDWH IRU WKH UHOHYDQW
$PRXQWV UHSUHVHQWHG RQ D QHXWUDQVRKUDWVHFREWKIH BBODL@FRRKHHW WKH UHOH
VWDWHPHQW LWHPVY DVVXPH WKDW WKH UHOHYDQW DYHUDJH H[FKDQJH

UDWHV IRU WKH VL[ PRQWKYV WR 6HSWHPEHU UHPDLQ WKH VDPH

7KH IROORZLQJ WDEOH VHWV RXW WKH PRYHPHQWY LQ FHUWDLQ UHOHYDQW H[FKDQJH

6L] PRQWKV WR <HDU WR 6L PRQWKVY WR
6HSW Vj oDU 6HSW
&XUUHQF\
SHU *%3 3HULRG HQSYHUDJBHULRG HQ&YHUDJBHULRG HQ&YHUDJH

6RXWK $IULFDQ 5DQG
$XVWUDOLDQ 'ROODU
(XUR

86 'ROODU

$SFFRXQWLQJ SROLFLHV VLJEPLVHFROQWHKHMHC BIVH. P FEPWRMHFW DGGUHV
DFFRXQWLQJ LVVXHV DULVLQJ IURP WKH ,%25 |
Vv

DQG GLVFORVXUHYV SXEOLVKHG LQ $XJXVW DQG LV DZDLWLQJ H
TKHYUMY LHZR@GGHQVHG FRPELQHG FRQVRORIGHEFHQWRDYHLAOHFWLYH IRU DQQXDO UHS
UHVXOWV KDYH EHHQ SUHSDUHG LQ WHRRVRR) $MkrH UHFERHXDVULRQ DR K HDUO\ DSSOL
PHDVXUHPHQW FULWHULD RI ,QWHUQDW&RQPRUNIFDR FURP SHHIBUWRL OOWHUQDWLYH UL
6WDQGDUGY DQG WKH SUHVHQWDWLRQ H)Q (FHE QR XY HUHDNVH BN PH@WW\VRHG SURG X |
,$6 W, QWHULP )LQDQFLDO 5HSRUWLQZXGHO\ DYDLODEOH DQG NH\ PDUNHW GULYHQ

7KH DFFRXQWLQJ SROLFLHV DSSOLHG LQKWKHRPEHS R B DPRIRR &I 3\WWHEHMXODWELDO UH!
IRU WKH VL[ PRQWKYV WR 6HSWHPEHU HodHE FRRAYWAWPEHQW ZLWHDYH EHHQ UHYLHZH(
WKRVH DGRSWHG LQ WKH ILQDQFLDO VWRWHPHABWV URY WHDURKQGHEGF ZKR H[SUHVVHI
O0DUFK UHYLHZ FRQFOXVLRQ $ FRS\ RI WKH DXGLWRU"

7KH HITHFWLY HGG P WURRMAKKHD VVHW PDQ%E EE“WHZ'RU FOVSHPWLRQ DW WIKH FRPSDQ
EXVLQHVV ZDV  O0DUFK DQG DGPLVYV KH gﬁWKEQbSLVSH D0 Y wp! YHV?Nl_
/LPLWHG VKDUHV DQG WKH 1LQHW\ 2QH SBHERHMD FYVRWRR R 1 Q

-RKDQQHVEXUJ 6WRFN ([FKDQJH DQG /RQGCIRQLOWRBENDOFKRQXdWY KDYH EHHQ SUHSDUF
ZDV HIIHFWHG RQ  ODUFK 7KH JORRDQ |BM\OHY BB R UHKP HRMWY *URXS )LQDQFH 'LUH
EXVLQHVY KDV EHHQ GLVFORVHG DV D GALYH RAWH QWG RS MWKHVERQPRO® KY HQGHG 6

WKH LQFRPH VWDWHPHQW IRU WKH SULRBY HHMDRGHKRY WKHQURXSVV ZHEVLWH
DSSURSULDWHO\ UH SUHVHQWHG 5HIHU WR WKH GLVFRQWLQXHG RSHUDWLRQYV

QRWH IRU IXUWKHU GHWDLO

L QWHUHVW 5DWH %HQFKPDUN 5HIRUP , %pwWEH RGP |3KDMHWHE FRP
DPHQGPHQWYV WR ,)56 ,$6 )56 ,)56 DQG ,)56




SURYLVR

a

30HDVH QRWH WKDW PDWWHUV GLVFXV\$9G IIRY IMKULE ORRRXQF NWHOWHPHQWY PDGH C
PD\ FRQWDLQ IRUZDUG ORRNLQJ VWDW HPGRID\H @ K HFRKI DWKH VDURKISFBW  1RYHPEHU
WR YDULRXV ULVNV DQG XQFHUWDL QW L AKHDIQW FRRWPKOHAUL RIDF WQR WWK H JURXSVV DQQRXQ
LOQFOXGLQJ EXW QRW OLPLWHG WR PRQWKY HQGHG 6HSWHPEHU ZKLFK ZD
FKDQJHV LQ WKH SROLWLFDO DQG RUVWHKER @RPIUR HRQ YEAIURFPHROW RQ 1RYHPEHU
WKDW ZRXOG PDWHULDOO\ DIIHFW W KFHR @QMHMMMVEHI VRISV XWRU\ DFFRXQWV DV GH
FKDQJHV LQ WKH HFRQRPLF HQYLURQWKE W .FORNSIGQE\HW ISHF W 7KH  ODUFK
UHVXOWLQJ ORFNGRZQV DQG JRYHUQPWOW FHRIIRGWIPPHYH ILOHG ZLWK WKH UHJLV\
DLPHG WR VWLPXODWH WKH HFRQRP\ZLWK WKH DXGLW UHSRUW FRQWDLQLQJ QR "
FKDQJHV LQ OHJLVODWLRQ RU UHJXODWREWRQRIPSDFWLRU WKH RI WKH 8. &RPSDQLH
,QYHVWHF JURXSVV RSHUDWLRQV RdJ ZMH IDDPRM¥QWOQLQSRORFWHRQ RQ ZKLFK IRU:
FKDQJHV LQ EXVLQHVV FRQGLWLRQV WKDW HROQWWDBHHEDVHG LV WKH UHVSRQVL
VLIQLILFDQW LPSDFW RQ WKH ,QYHVWHFH JURROSY ¥ RS KIDD'WQRWVEHHQ UHYLHZHG D
FKDQJHV LQ H[FKDQJH UDWHY DQG RUMKB [JWRW 8V VI DR MNKRIU V

SUHYDLOLQJ UDWWY LRXDIQQRKGFHPHQW

FKDQJHV LQ WKH VWUXFWXUH RI WKH PDUNHWY FOLHQW GHPDQG

RU WKH FRPSHWLWLYH HQYLURQPHQW

$ QXPEHU Rl WKHVH IDFWRUV DUH EHVREG ¥ RRRQRURHERNQMR bW HBXBLODEOH RQ WKH <
7KHVH IDFWRUV PD\ FDXVH WKH JURXSWWSFwAHZFol RAWWYH B HRPo w v

SHUIRUPDQFH RU DFKLHYHPHQWYV LQ WKH PDUNHWV LQ ZKLFK LW

RSHUDWHV WR GLIIHU IURP WKRVH H[SUHVVHG RU LPSOLHG

'"HILQLWLRQV

a

a

7RWDO JURXS UHSUHVHQWYV WKH JURXSYNHJAYNGMWNV QQVY XDVQURWMKHFDOFXODWHG [
UHVXOWYV RI GLVFRQWLQXHG RSHUDWLRQ&/ L QPWR HUPHIRNW BHURG/ RQ JURVV FRUH
$GMXVWHG RSHUDWLQJ SURILW UHIHUV DV&RY RRAHBWWIVQD SHEAHQWBURURI DYHUDJH JU
JRRGZLOO DFTXLUHG LQWDQJLEOHV D QmEGWW Q BM\H VIXE BIHWWRWR D&QYG DIWHU
DGMXVWLQJ IRU HDUQLQJV DWWULEXWDECGH PRR VR WIRHUQFREH RQWUR QO LRJOFXODWF
LQWHUHVWY 7UHQGV ZLWKLQ WKH GLY LGALYRGHEB \EN FRSIHUDWWU RO DWHARWR EHIRUH H[S
DGMXVWHG RSHUDWLQJ SURILW EHIRUH LIRISDLSJ FR QW VF KEBWIDHWW REW RI RSHUDWLQJ
RSHUDWLQJ SURILW LV FRQVLGHUHG D QDMW\8 B UBVONINE @ HDVK RWWEHU QRQ FRQWUROO
,QYHVWHF Rl WKH SURILW UHDOLVHG &\5WNHK UQRXG RDYHWPHHRRGGQQDU\ VKDUHKROG
FRXUVH Rl RSHUDWLRQV ,Q DGGLWLRQ FDWHAROPW MK 1D \E DGIWXRWW&HHDUQLQJV DWW
GLYLGHQG SD\RXW SROLF\ 1RQ ,)56 PHDANKDWHAKR®EK DW GLYLGHG E\ DYHUDJH RUGLG
DGMXVWHG RSHUDWLQJ SURILW DUH FRIVXKGWUHG DV SUR IRUPD

ILQDQFLDO LQIRUPDWLRQ DV SHU WKH -5 WXL @ OV DSHHIXD UH RHD@WVEOH RUGLQDU\ V
7KH SUR IRUPD ILQDQFLDO LQIRUPDWLR@AM WKHFDBOVIRQWHG DIMWD RMXVWHG HDUQL
WKH JURXSVV %RDUG Rl 'LUHFWRUV 3URUBU@DULQERBHEK®OGHUV GLYLGHG E\ DYHU
LQIRUPDWLRQ ZDV SUHSDUHG IRU LOOXVWDDMKR®GGIHUNIRMAXLIN G

EHFDXVH RI LWV QDWXUH PD\ QRW IDIlaU@®R 8 H HV/RIMQW \B RIE IDGNXHYRVHNY LV GHILQHG DV
ILQDQFLDO SRVLWLRQ FKDQJHV LQ HTXDWY RQFHINVR X \RV RSHW\D WORQWQHW RZQ R
7KH H{WHUQDO DXGLWRUV LVVXHG D OLBVNWHWWVVXUDQFH UHSRUW LQ

UHVSHFW RI WKH SUR IRUPD ILQDQFLRO1KQ IIRWRRBW LIRRQ W K R QUHSRIUMQ WAHUH VWV
DYDLODEOH IRU LQVSHFWLRQ DW WKH UHJLVWHUHG RIILFH RI ,QYHVWHF

XSRQ UHTXHVW JLQDQFLDO DVVLVWDQFH

$GMXVWHG HDUQLQJV DWWULEXWDEO#KWBHKROBHROBHHWHYHEIIH@ MERDVSHFLDO 5+
HDUQLQJV DWWULEXWDEOH WR VKDUHKRPE P DRIRURY HRREWLWRH DQQXDO JHQHUL
DFTXLUHG LQWDQJLEOHV DQG VWUDWghJevinFWLR QM ASMEL B IWHEKR WKH SURYLVLRQ RI
GHGXFWLRQ RI HDUQLQJV DWWULEXWR Dty MR § HAAH W W@ SV il H WP RI 6 HFWLR
VKDUHKROGHUV DQG 2WKHU $GGLWLRODOsBloH v ¥HWXYURW\ KROGHMN UHODWHG RU |
$GMXVWHG EDVLF HDUQLQJV SHU VKDRmIPKY @ D9V XODNHHEK RY CIHUNXYWH RHUHE\ QRWL
HDUQLQJV DWWULEXWDEOH WR VKDUHRKROG®HRY &k¥LEHOWK WEHFDQ &RPSDQLHV $F\
ZHLIJKWHG DYHUDJH QXPEHU RI RUGL@RYWH¥WRWNVRYQ FGVIYWWHFXMIPRQWHG DQG ,QYHV\
WKH \HDU SURYLGHG VXFK ILQDQFLDO DVVLVWDQFH GXUL

'LYLGHQG SD\RXW UDWLR LV FDOFXODWHGRDV WKSWHPELEH QG SHRUYWKO®KY JURXS V!
GLYLGHG E\ DGMXVWHG HDUQLQJV SHU VKDUH
-RKDQQHVEXUJ DQG /RQGRQ

6SRQVRU ,QYHVWHF %DQN /LPLWHG




([FKDQJH BDWHNHQ ORFDO FXUUHQFLHY DQG 3RXQGYVY 6WHUOLQJ KDYH IOXFWXDWHG RY

IURP WKH YRODWLOLW\ RI WKH 5DQG 7KH DYHUDJH 5DQG &RISQUE BMDHAUHO® ED LHYFWD Q JH

WKH FRPSDUDWLYH VL[ PRNMSWSHEHRGQHEQW KB FORWDISGU HPVWHVKIBYB\FKBD U FK

7KH IROORZLQJ WDEOHYVY SURYLGH DQ DQDO\VLV RI WKH LPSDFW RI WKH 5DQG RQ RXU |

5HVXOWV LQ 3RXQGYV 6WHUOLQJ 5HVXOWV LQ 5DQG
1HXWUDO
FXUUHQF\AHXWUDO
6L PRQWKYPRQWKYV 6L PROWKWXUUHGHR PRQWEN] PRQWKYV
WR 6H®WR 6HSW WR 6HSW WR 6HSWR 6HSW
&RQWLQXLQJ RSHUDWLRQV FKDQJH FKDQJH FKDQ
$GMXVWHG RSHUDWL|QJ SURILW EHIRUH
WD[DWLRQ PLOOLRQ 0 0 0 5 5
(DUQLQJY DWWULEXWDEOH WR
VKDUHKROGHUV PLO|OLRQ o 0 0 5 5
$GMXVWHG HDUQLQJY DWWULEXWDEOH WR
VKDUHKROGHUV PLO|OLRQ o 0 0 5 5
$GMXVWHG HDUQLQJY SHU VKBUH s S F F
%DVLF HDUQLQJV SHU VKDUH S s S F F
'"LOXWHG EDVLF HDUQLQJV SHBE VKDUIS S F F
+HDGOLQH HDUQLQJV SHU VKISUH s S F F
5HVXOWV LQ 3RXQGYV 6WHUOLQJ 5HVXOWV LQ 5DQGg
1HXWUDO
FXUUHQF\ALHXWUDO
6L PROQWKY PRQWKYV 6L PRQWKFXUUHQF\ 6L PRQWKYV
WR 6H®® 6HSW WR 6HSW 6L PRQWKVWRR 6HSW
7RWDO JURXS FKDQJH FKDQJH 6HSW FKDQ
$GMXVWHG RSHUDWLQJ SURILW EHIRUH
WD[DWLRQ PLOOLRQ 0 0 0 5 5
(DUQLQJY DWWULEXWDEOH WR
VKDUHKROGHUV PLOOLRQ o 0 0 5 5
$GMXVWHG HDUQLQJV DWWULEXWDEOH WR
VKDUHKROGHUV PLOOLRQ o 0 0 5 5
$GMXVWHG HDUQLQJV SHU VK®UH S S F F
%DVLF HDUQLQJV SHU VKDUH S S S F F
'LOXWHG EDVLF HDUQLQJV SH® VKDUB S F F
+HDGOLQH HDUQLQJV SHU VKBUH S S F F
,QWHULP GLYLGHQG [SHU VKD $H S QD QD F F
5HVXOWV LQ 3RXQGYV 6WHUOLQJ 5HVXOWV LQ 5DQGg
1IHXWUDQ@HXWUDO
$W FXUUHQF\AAXUUHQF\
$W 6HSWODUFK $W  BHSW $W G6HSW ODUFK
FKDQJH FKDQJH FKDQ
1HW DVVHW YDOXH SHU VKDUS s S
1HW WDQJLEOH DVVHW YDOXH SHU VISDUH S
7RWDO HTXLW\ PLOOLRQ o b o b 0 5 5
7RWDO DVVHWV PLOOLR® b o b 5 5
&RUH ORDQV PLOOLRQ o b 0 5 5
&DVK DQG QHDU FDVK EDODQFHV
PLOOLRQ o b o b 5 5
&XVWRPHU GHSRVLW)V PLO®LRQ o b 5 5
7KLUG SDUW\ IXQGV XQGHU
PDQDJHPHQW PLOOLRQ o b o b 0 5 5

S5HVWDWHG WR UHIOHFW FRQWLQXLQJ RSHUDWLRQV

A

\Y

JH

JRU LQFRPH VWDWHPHQW LWHPV ZH KDYH XVHG WKH DYHUDJH 5DQG 3RXQG 6WHUOLQJ H[FKDQJH UDWH WKDW
AA)RU EDODQFH VKHHW LWHPV ZH KDYH DVVXPHG WKDW WKH 5DQG 3RXQG 6WBUGKQJ FORVLQJ H[FKDQJH UDWH |



&RQGHQVHG FRPELQHG FRQVROLGDWHG LQFRPH VWDWHPHQW

6L[ PRQWKVBWRPRQWKY WRpU WR

oV 6HSW 6HSW ODUFK
,QWHUHVW LQFRPH b b b b b b
,QWHUHVW H[SHQVH b b b b
1HW LQWHUHVW LQFRPH b b b
)HH DQG FRPPLVVLRQ LQFRPH b b b
YHH DQG FRPPLVVLRQ H[SHQVH b b b
,QYHVWPHQW LQFRPH b b b
6KDUH RI SRVW WD[DWLRQ SURILW RI DVVRFLDWHY DQ|G MRLQW YHQWXUHbKROGLQJVb

7UDGLQJ LQFRPH ORVV DULVLQJ IURP

_ FXVWRPHU IORZ b b b
_ EDODQFH VKHHW PDQDJHPHQW DQG RWKHU WUDGLQJ DFWLYLWLHYV b b
2WKHU RSHUDWLQJ LQFRPH b b b
7RWDO RSHUDWLQJ LQFRPH EHIRUH H[SHFWHG FUHGLW ORVV LWPSDLUPHQW FKDUJKHV b
([SHFWHG FUHGLW ORVV LPSDLUPHQW FKDUJHV b b b
2SHUDWLQJ LQFRPH b b b b
2SHUDWLQJ FRVWVA b b b b

2SHUDWLQJ SURILW EHIRUH JRRGZLOO DFTXLUHG LQWDQJLEOHY DQG VWDODDWHJILF DBEWLRQV
,PSDLUPHQW RI JRRGZLOO ) :

,PSDLUPHQW RI DVVRFLDWHY DQG MRLQW YHQWXUH KROGLQJV ° ) b
$PRUWLVDWLRQ RI DFTXLUHG LQWDQJLEOHYV b b b
$PRUWLVDWLRQ RI DFTXLUHG LQWDQJLEOHV RI DVVRFLDWHV b

&ORVXUH DQG UXQGRZQ RI WKH +RQJ .RQJ GLUHFW LQYHVWPH®WY EXVLQHVV b
2SHUDWLQJ SURILW b b b
JLQDQFLDO LPSDFW RI JURXS UHVWUXFWXUHYV ) b b

3URILW EHIRUH WD[DWLRQ IURP FRQWLQXLQJ RSHUDWLRQV b b b
7D[DWLRQ RQ RSHUDWLQJ SURILW EHIRUH JRRGZLOO DFTXLUHB LQWDQJLEOHY DQG YWWUDWHJILF |
7D[DWLRQ RQ DFTXLUHG LQWDQJLEOHY DQG VWUDWHJILF DFWLRQV b b

3URILW DIWHU WD[DWLRQ IURP FRQWLQXLQJ RSHUDWLRQV b b b

3URILW DIWHU WD[DWLRQ IURP GLVFRQWLQXHG RSHUDWLRQV ) b b

3URILW DIWHU WD[DWLRQ b b b b

/RVV SURILW DWWULEXWDEOH WR RWKHU QRQ FRQWUROOLQJbLQWHUHYV W b

3URILW DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWY RI'GLVFRQWbhQXHG RSHWDWLRQV
(DUQLQJY DWWULEXWDEOH WR VKDUHKROGHUYV b b b b

S5HVWDWHG WR UHIOHFW FRQWLQXLQJ RSHUDWLRQV
A '"HSUHFLDWLRQ RQ RSHUDWLQJ OHBONSWHPEWHHAY RLOOQCROYEWOLRQ PLOOLRQ ZKLFK ZDV SUHYLRXVO\ UHSRUWI
OLQH LWHP KDV EHHQ LQFOXGHG LQ RSHUDWLQJ FRVWV 7KH SULRU SHULRG KDV EHHQ UHVWDWHG WR UHIOH




&RQVROLGDWHG VWDWHPHQW RI WRWDO FRPSUHKHQVLYH LQ

oV

6L PRQWKVBMWRPRQWKYLWB
6HSW 6HSW  ODUFK

3URILW DIWHU WD[DWLRQ IURP FRQWLQXLQJ RSHUDWLRQ
2WKHU FRPSUHKHQVLYH LQFRPH ORVV IURP FRQWLQXLQ
,WHPV WKDW PD\ EH UHFODVVLILHG WR WKH LQFRPH VWD

)DLU YDOXH PRYHPHQWYV RQ FDVK IORZ KHGJHV WDNHQ G|
)DLU YDOXH PRYHPHQWY RQ GHEW LQVWUXPHQWY DW )92

LQFRPHA

*DLQ ORVV RQ UHDOLVDWLRQ RI GHEW LQVWUXPHQWYV D
JRUHLJQ FXUUHQF\ DGMXVWPHQWY RQ WUDQVODWLQJ IRU
,WHPY WKDW ZLOO QHYHU EH UHFODVVLILHG WR WKH LQF

(I'THFW Rl UDWH FKDQJH RQ GHIHUUHG WD[DWLRQ UHODWL

)DLU YDOXH PRYHPHQWY RQ HTXLW\ LQVWUXPHQWYV DW )9
LQFRPH

SHPHDVXUHPHQW RI QHW GHILQHG EHQHILW SHQVLRQ OLD

ORYHPHQW LQ SRVW UHWLUHPHQW EHQHILW OLDELOLWLH
1HW ORVV JDLQ DWWULEXWDEOH WR RZQ FUHGLW ULVN
7TRWDO FRPSUHKHQVLYH LQFRPH ORVV IURP FRQWLQXLQ

7TRWDO FRPSUHKHQVLYH LQFRPH ORVV DWWULEXWDEOH
RSHUDWLRQV

7TRWDO FRPSUHKHQVLYH ORVV LQFRPH DWWULEXWDEOH
RSHUDWLRQV

7TRWDO FRPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR SHU
RSHUDWLRQV

7RWDO FRPSUHKHQVLYH LQFRPH ORVV IURP FRQWLQXLQ
3URILW DIWHU WD[DWLRQ IURP GLVFRQWLQXHG RSHUDWL
2WKHU FRPSUHKHQVLYH LQFRPH IURP GLVFRQWLQXHG RS
,2WHPV WKDW ZLOO QHYHU EH UHFODVVLILHG WR WKH LQF
JRUHLJQ FXUUHQF\ DGMXVWPHQWY RQ WUDQVODWLQJ IRU

SHPHDVXUHPHQW RI QHW GHILQHG EHQHILW SHQVLRQ OLD

7TRWDO FRPSUHKHQVLYH LQFRPH
7TRWDO FRPSUHKHQVLYH LQFRPH
7TRWDO FRPSUHKHQVLYH LQFRPH
7TRWDO FRPSUHKHQVLYH LQFRPH

IURP GLVFRQWLQXHG RS

IURP GLVFRQWLQXHG RS

BURILW DIWHU WD[DWLRQ
2ZWKHU FRPSUHKHQVLYH LQFRPH
,WHPV WKDW PD\ EH UHFODVVLILHG WR WKH LQFRPH VWD

)DLU YDOXH PRYHPHQWY RQ FDVK IORZ KHGJHV WDNHQ Gl
)DLU YDOXH PRYHPHQWY RQ GHEW LQVWUXPHQWY DW )924

LQFRPHA

*DLQ ORVV RQ UHDOLVDWLRQ RI GHEW LQVWUXPHQWYV D
JRUHLJQ FXUUHQF\ DGMXVWPHQWY RQ WUDQVODWLQJ IRU
,WHPV WKDW ZLOO QHYHU EH UHFODVVLILHG WR WKH LQF

(I'THFW Rl UDWH FKDQJH RQ GHIHUUHG WD[DWLRQ UHODWL

)DLU YDOXH PRYHPHQWY RQ HTXLW\ LQVWUXPHQWYV DW )9
LQFRPH

5H PHDVXUHPHQW RI QHW GHILQHG EHQHILW SHQVLRQ DV
ORYHPHQW LQ SRVW UHWLUHPHQW EHQHILW OLDELOLWLH
1HW ORVV JDLQ DWWULEXWDEOH WR RZQ FUHGLW ULVN

7RWDO FRPSUHKHQVLYH LQFRPH
7TRWDO FRPSUHKHQVLYH
7TRWDO FRPSUHKHQVLYH
7TRWDO FRPSUHKHQVLYH
7RWDO FRPSUHKHQVLYH

LQFRPH DWWULEXWDEOH WR SHU
LQFRPH

DWWULEXWDEOH WR RUG
DWWULEXWDEOH WR QRQ

LQFRPH DWWULEXWDEOH WR RUG
LQFRPH DWWULEXWDEOH WR QRQ

b b b
) RSHUDWLRQV
WHPHQW

b b b
W )928&, WHF\FOHG WKURXJKbW,
HLJQ RSHUDWLRQW b
RPH VWDWHPHQW
QJ WR DGMXVWPHQW IRU ,)56

b

ELOLW\ b

b b
0 RSHUDWLRQV b

WR RUGLQDU\ VKDUHKROGHU
b b b

WR QRQ FRQWUROOLQJ LQWH
b b b

HUDWLRQV
RPH VWDWHPHQW

¢, WDNHQ GLUHFWO\ WR RWKH
b b b

W )92&, WDHF\FOHG WKURXJKbW
HLJQ RSHUDWLRQ\W b
RPH VWDWHPHQW

QJ WR DGMXVWPHQW IRU ,)56

2&, WDNHQ GLUHFWO\ WR RWHK
X b

VHW b

b
" .
b b
b b b
LQDU\ MKDUHKRO®HUYV b
FRQWUROOLQJ LOWHUHVWWNV
SHWXD®M SUHIHUUHWG VHFXWLW

b b b

b

S5HVWDWHG WR UHIOHFW FRQWLQXLQJ RSHUDWLRQV

A

7KHVH DPRXQWY DUH QHW RI WD[DWLR&LHPRUQVKIG HBRAIGREH Rl 0 PLEOORQRQAHBK WR

PLOOLRQ

UHFWO\bWR RWKHW FRPSUHKH}
¢, WDNHQ GLUHFWO\ WR RWKH

2&, WDNHQ GLUHFWO\ WR RWHK

SHWXDO SUHIHUUHG VHFXULMW
b b b

0 RSHUDWLRQV b b

RQV b b

HQVLYH LQ
U FRPSUH

KH LQFRPF

HU FRPSU

IURP FRQ

UHVWYV IUR

LHV IURP

HLJQ RSHUDWLRQV b
ELOLW\ b .
HUDWLRQYV b b
LQDU\ VKDUHKRO®@HUV IURP GLVFRQWLC
FRQWURDOLQJ L@WHUHVWY JURP GLVF!
HUDWLRQV b b

b b b b
NHPHQW
UHFWO\bWR RWKHW FRPSUHKHQVLYH LQ

U FRPSUH

KH LQFRPF

HU FRPSU

LHV




&RQGHQVHG FRPELQHG FRQVROLGDWHG EDODQFH VKHHW

$w
oV 6HSW ODUFK 6HSW
SVVHWV
&DVK DQG EDODQFHY DW FHQWUDO EDQNV b b b b b b
/RDQV DQG DGYDQFHV WR EDQNV b b b b b b
1RQ VRYHUHLJQ DQG QRQ EDQN FDVK SODFHPHQWYV b b b
5HYHUVH UHSXUFKDVH DJUHHPHQWY DQG FDVK FROODWHUDO IRQbVHFXUbWLHYV ERWUREZ I G
6RYHUHLJQ GHEW VHFXULWLHYV b b b b b b
%DQN GHEW VHFXULWLHV b b b
2WKHU GHEW VHFXULWLHV b b b b b b
'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV b b b b b b
6HFXULWLHYV DULVLQJ IURP WUDGLQJ DFWLYLWLHV b b b b b
,QYHVWPHQW SRUWIROLR b b b
/RDQV DQG DGYDQFHV WR FXVWRPHUV b b b b b b
2ZQ RULJLQDWHG ORDQV DQG DGYDQFHV WR FXVWRPHUV|VHEXUbBWLVHG b b
2WKHU ORDQV DQG DGYDQFHV b b b
2WKHU VHFXULWLVHG DVVHWYV b b b
,QWHUHVWV LQ DVVRFLDWHG XQGHUWDNLQJY DQG MRLQW YHQWKXUH KROGbQJV b
'"HIHUUHG WD[DWLRQ DVVHWYV b b b
2WKHU DVVHWYV b b b b b b
3URSHUW\ DQG HTXLSPHQW b b b
,QYHVWPHQW SURSHUWLHV b b b b
*RRGZLOO b b b
6RIWZDUH b b b
2WKHU DFTXLUHG LQWDQJLEOH DVVHWYV b b b
1RQ FXUUHQW DVVHWY FODVVLILHG DV KHOG IRU VDOH b b :
b b b b b b
2WKHU ILQDQFLDO LQVWUXPHQWY DW IDLU YDOXH WKURXJK SURBLW RU ORNV LQ UHVSHFW RI OLD
b b b b b b
/ILDELOLWLHV
'"HSRVLWV E\ EDQNV b b b b b b
'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV b b b b b b
2WKHU WUDGLQJ OLDELOLWLHYV b b b
5HSXUFKDVH DJUHHPHQWY DQG FDVK FROODWHUDO RQ VHFXURLWbHY OHRW b b
&XVWRPHU DFFRXQWV GHSRVLWYV b b b b b b
"HEW VHFXULWLHV LQ LVVXH b b b b b b
/LDELOLWLHY DULVLQJ RQ VHFXULWLVDWLRQ RI RZQ RULJLQDWHMWG ORDQV DQG DGYDOFHV
/JLDELOLWLHYV DULVLQJ RQ VHFXULWLVDWLRQ Rl RWKHU DVVHWVb b b
&XUUHQW WD[DWLRQ OLDELOLWLHYV b b b
'"HIHUUHG WD[DWLRQ OLDELOLWLHYV b b b
2WKHU OLDELOLWLHYV b b b b b b
b b b b b b
/LDELOLWLHYV WR FXVWRPHUV XQGHU LQYHVWPHQW FRQWUDFWVb b b
,QVXUDQFH OLDELOLWLHY LQFOXGLQJ XQLW OLQNHG OLDELOLWRHYV b b
b b b b b b
6XERUGLQDWHG OLDELOLWLHV b b b b b b
b b b b b
(TXLW\
2UGLQDU\ VKDUH FDSLWDO
2UGLQDU\ VKDUH SUHPLXP b b b b b b
7UHDVXU\ VKDUHYV b b b
2WKHU UHVHUYHV b b b
5HWDLQHG LQFRPH b b b b b b
2UGLQDU\ VKDUHKROGHUVV HTXLW\ b b b b b
3HUSHWXDO SUHIHUHQFH VKDUH FDSLWDO b b b
6KDUHKROGHUVYV HTXLW\ H[FOXGLQJ QRQ FRQWUROOLQJ|[LQWHUHVWY b b b b
2WKHU $GGLWLRQDO 7LHU VHFXULWLHV LQ LVVXH b b b
1RQ FRQWUROOLQJ LQWHUHVWYV b b b
3HUSHWXDO SUHIHUUHG VHFXULWLHV LVVXHG E\ VXEVLGLDULHN b b
_ 1RQ FRQWUROOLQJ LQWHUHVWYV LQ SDUWLDOO\ KHOG XEVLGLDULHYV b b
7RWDO HTXLW\ b b b b b b
7RWDO OLDELOLWLHY DQG HTXLW\ b b b b b b
6RIWZDUH RI 0 OPUGRKRLR® PLOOBRQWHPEHW PLOOLRQ ZKLFK ZDV SUHYLRXVO\ UHSRUWHG ZLWKLQ LQW
D VHSDUDWH OLQH LWHP 7KH SULRU SHULRGVY KDYH EHHQ UH SUHVHQWHG WR UMUOBERDWKK VOPH EDVLV 3HL
PLOOLRRBSWHPEHW PLOOLRQ ZKLFK ZDV SUHYLRXVO\ UHSRUWHG ZLWKLQ VKDUH SUHPLXP LV QRZ UHSRU\

SUHPLXP 7KH SULRU SHULRGYV KDYH EHHQ UH SUHVHQWHG WR UHIOHFW WKH VDPH EDVLV




&RQGHQVHG FRQVROLGDWHG VWDWHPHQW R

FKDQJHV LQ HT

6L PRQWKVEWRPRQWKY WR<HD
oV 6HSW 6HSW ODUFK
%DODQFH DW WKH EHJLQQLQJ Rl WKH SHULRG b b b b b b
7RWDO FRPSUHKHQVLYH LQFRPH b b
6KDUH EDVHG SD\PHQWY DGMXVWPHQWYV b b

'LYLGHQGV SDLG WR RUGLQDU\ VKDUHKROGHUV

'LYLGHQGV SDLG WR SHUSHWXDO SUHIHUHQFH VKDUHK
KROGHUV

'LYLGHQGV SDLG WR SHUSHWXDO SUHIHUHQFH VKDUHK
DQG 2WKHU $GGLWLRQDO 7LHU VHFXULW\ KROGHUV

'LYLGHQGV SDLG WR QRQ FRQWUROOLQJ LQWHUHVWYV
,VVXH RI RUGLQDU\ VKDUHV

,VVXH RI HTXLW\ E\ VXEVLGLDULHYV

1HW HTXLW\ LPSDFW RI QRQ FRQWUROOLQJ LQWHUHVW
(PSOR\HH EHQHILW OLDELOLW\ UHFRJQLVHG
ORYHPHQW RI WUHDVXU\ VKDUHV

I1HW HTXLW\ PRYHPHQWY RI LQWHUHVWY LQ DVVRFLDW
'LVWULEXWLRQ WR VKDUHKROGHUV

%DODQFH DW WKH HQG RI WKH SHULRG

b

b

ROGHUV DQG 2WKHU $GGLWLRQDO 7LHU V

ROGHUV LQFOXGHG LQ QRQ FRQ
b

b
b

PRYHPHBQWYV

b

b

b
b

b

WUROOLQJ

HG XQGHUWDNLQJVb

o O o o oco % oo

b b b b b

&RQGHQVHG FRQVROLGDWHG FDVK

IORZ VWDWHPHQW

6L PROWKVBWRPRQWKY WR<HD U
oV 6HSW 6HSW ODUFK
&DVK LQIORZ IURP RSHUDWLQJ DFWLYLWLHV b b b
,QFUHDVH LQ RSHUDWLQJ DVVHWYV b b b b b b
'"HFUHDVH LQFUHDVH LQ RSHUDWLQJ OLDELOLWLHV b b b b b
1HW FDVK RXWIORZ LQIORZ IURP RSHUDWLQJ DFWLYLWLHV Db b b b
1HW FDVK RXWIORZ IURP LQYHVWLQJ DFWLYLWLHV b b b
1HW FDVK RXWIORZ IURP ILQDQFLQJ DFWLYLWLHV b b b
(I'THFWV RI H[FKDQJH UDWHV RQ FDVK DQG FDVK HTXLYDOHQW W b b
1HW GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV b b b b
&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI|WKH $S9HULRG b b b
&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH SHULRGb b b b b

&DVK DQG FDVK HTXLYDOHQWV
DQG QRQ VRYHUHLJQ DQG QRQ

LV GHILQHG DV LQFOXGLQJ
EDQN FDVK SODFHPHQWY DOO RI ZKLFK KDYH D PDWXU

FDVK DQG EDODQFHV DW F




&RPELQHG FRQVROLGDWHG VHIPHQWDO DQDO\VLV

6HIPHQWDO JHRJUDSKLFDO DQG EXVLQHVY DQDO\VLY RI DGMXVWHG RSHUDWLQJ SURIL
LWHPV WD[DWLRQ DQG DIWHU RWKHU QRQ FRQWUROOLQJ LQWHUHVWYV

YRU WHKH PRQWKMRWHPEHU 8. DQG B6RXWKHUQ 7RWDO
oV 2WKHU $IULUFD JURXS
"HDOWK ,QYHVWPHQW b b b
6SHFLDOLVW %DQNLQJ b b b
*URXS ,QYHVWPHQWVA b b b
*URXS FRVWYV b b b
&RQWLQXLQJ RSHUDWLRQV DGMXVWHG RSHUDWLQJ SURILW b b b
'LVFRQWLQXHG RSHUDWLRQYV

7RWDO JURXS DGMXVWHG RSHUDWLQJ SURILW b b b
2WKHU QRQ FRQWUROOLQJ LQWHUHVWVA b
2SHUDWLQJ SURILW EHIRUH QRQ FRQWUROOLQJ LQWHUHVWYV b
"HDOWK ,QYHVWPHQW b b b
6SHFLDOLVW %DQNLQJ b b b
*URXS ,QYHVWPHQWYV : b b
*URXS FRVWYV b b b
&RQWLQXLQJ RSHUDWLRQV DGMXVWHG RSHUDWLQJ SURILW b b
'LVFRQWLQXHG RSHUDWLRQYV b b b
7RWDO JURXS DGMXVWHG RSHUDWLQJ SURILW b b
2WKHU QRQ FRQWUROOLQJ LQWHUHVWYV b
2SHUDWLQJ SURILW EHIRUH QRQ FRQWUROOLQJ LQWHUHVWYV b

5HVWDWHG WR UHIOHFW FRQWLQXLQJ RSHUDWLRQV
3URILW ORVV DWWULEXWDEOH WR RWKHU QRQ FRQWUROOLQJ LQWHUHVWY SUHGRPLQDQWO\ UHODWHV WR W
A ,Q WHUPV RI ,)56 2SHUDWLQJ VHIJPHQWY PDQDJHPHQW FRQFOXGHG WKDW NH\ RSHUDWLQJ GHFLVLRQ PDNHL
RSHUDWLQJ VHIPHQWYV
,QYHVWHF 6SHFLDOLVW %DQN
,QYHVWHF :HDOWK ,QYHVWPHQW
*URXS ,QYHVWPHQWV
a *URXS FRVWYV
$FFRUGLQJO\ WKH UHVXOWV RI *URXS ,QYHVWPHQWY KDYH EHHQ GLVFORVHG DV D VHSDUDWH VHJPHQW IRU \
,QYHVWPHQWYV ZDV SUHYLRXVO\ SUHVHQWHG DV D VXEVHW FRPSRQHQW Rl WKH ,QYHVWHF 6SHFLDOLVW %DQN

Do W

1HW IHH DQG FRPPLVVLRQ LQFRPH

YRU WHKH PRQWKVMIRWHPEHU 8. DQG 6RXWKHUQ

oV 2WKHU $IULFD 7RWDO

‘HDOWK ,QYHVWPHQW QHW IHH DQG FRPPLVVLRQ LQFRPH b b
)XQG PDQDJHPHQW IHHV IHHV IRU IXQGYV XQGHU PDQDJHAHQW b b
3ULYDWH FOLHQW WUDQVDFWLRQDO IHHV b b b
)HH DQG FRPPLVVLRQ H[SHQVH b

6SHFLDOLVW %DQNLQJ QHW IHH DQG FRPPLVVLRQ LQFRPH b b b
&RUSRUDWH DQG LQVWLWXWLRQDO WUDQVDFWLRQDO DQ|G DGYWVRU\ VHWYLFHV b
3ULYDWH FOLHQW WUDQVDFWLRQDO IHHV b b b
)HH DQG FRPPLVVLRQ H[SHQVH b b b

*URXS ,QYHVWPHQWYV QHW IHH DQG FRPPLVVLRQ LQFRPH b b

1HW IHH DQG FRPPLVVLRQ LQFRPH b b b
$QQXLW\ IHHV QHW RI IHHV SD\DEOH b b
'"HDO IHHV b b

,QFOXGHG LQ 6SHFLDOLVW %DQNLQJ FRUSRUDWH DQG LQVWLWXWLRQDO DQG DGYLVRU\ VHUYLFHV LV QHW IHH LC
RXW RI WKH VFRSH RI ,)56 _ 5HYHQXH IURP FRQWUDFWV ZLWK FXVWRPHUV




'LVFRQWLQXHG RSHUDWLRQYV

$VVHW ODQDJHPHQW EXVLQHVV

'‘XULQJ WKH SULRU ILQDQFLDO \HDU RQ ODUFK WKH JURXS VXFFHVVIXOO\ FRPSOI
,QYHVWHF $VVHW ODQDJHPHQW ZKLFK EHFDPH VHSDUDWHO\ OLVWHG RQ ODUFK
ODQDJHPHQW ZDV HIIHFWHG WKURXJK WKH GLVWULEXWLRQ RI 1LQHW\ 2QH VKDUHV WR

7KH WDEOH EHORZ SUHVHQWYV WKH LQFRPH VWDWHPHQW IURP GLVFRQWLQXHG RSHUDV
VL[ PRQWK&MHWWRHPEHDQG WKH \HDW MKR

&RPELQHG FRQVROLGDWHG LQFRPH VWDWHPHQW RI GLVFRQW

\ 6L] PROQWKVEWRWHPEHU \ <HDU WRDUFK
8. DQG 6RXWKHUQ 8. DQG 6RXWKHUQ
oV 2WKHU $IULUFD 7RWDO 2WKHU $IULUFD 7RWDO
1HW LOQWHUHVW LQFRPH b b b b b
1HW IHH DQG FRPPLVVLRQ LQFRPH b b b b b b
,QYHVWPHQW LQFRPH b b
7UDGLQJ LQFRPH ORVV DULVLQJ IURP
_ EDODQFH VKHHW PDQDJHPHQW DQG RWKHU
WUDGLQJ DFWLYLWLHV b b b
2WKHU RSHUDWLQJ LQFRPH b b b b
7RWDO RSHUDWLQJ LQFRPH EHIRUH H[SHFWHG FUHGLW
ORVV LPSDLUPHQW FKDUJHV b b b b b b
([SHFWHG FUHGLW ORVV LPSDLUPHQW FKDUJHV
2SHUDWLQJ LQFRPH b b b b b b
2SHUDWLQJ FRVWYV b b b b b b
2SHUDWLQJ SURILW EHIRUH VWUDWHJLF DFWLRQV|DQG
QRQ FRQWUROOLQJ LQWHUHVWYV b b b b b b
3URILW DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV IURP
GLVFRQWLQXHG RSHUDWLRQV b b b b b b
2SHUDWLQJ SURILW b b b b b b
*DLQ RQ GLVWULEXWLRQ QHW RI LPSOHPHQWDWDbR|Q FRVWYV b b b
3URILW EHIRUH WD[DWLRQ b b b b b b
7D[DWLRQ RQ RSHUDWLQJ SURILW EHIRWH VWUDWHJILF DFBWLRQV b b b
7D[DWLRQ RQ VWUDWHJILF DFWLRQV b b b b
(DUQLQJY DWWULEXWDEOH WR VKDUHKROGHUV IURP
GLVFRQWLQXHG RSHUDWLRQV b b b b b b




SHVWDWHPHQWYV

7KH JURXS UHPDLQV FRPPLWWHG WR LWV REMHFWLYH WR VLPSOLI\ DQG IRFXV WKH EX
,Q WKLV UHJDUG WKH IROORZLQJ VWUDWHILF DFWLRQV ZHUH HIIHFWHG LQ WKH SULRU

'HPHUJHU RI WKH DVVHW PDQDJHPHQW EXVLQHVV

&ORVXUH RI &0OLFN ,QYHVW ZKLFK IRUPHG SDUW RI WKH 8. ZHDOWK PDQDJHPHQW E
6DOH RI WKH ,ULVK :HDOWK ,QYHVWPHQW EXVLQHVV

S5HVWUXFWXUH RI WKH ,ULVK EUDQFK

6DOH RI 8. BURSHUW\ )XQG

&ORVXUH DQG UXQGRZQ RI WKH +RQJ .RQJ GLUHFW LQYHVWPHQWY EXVLQHVYV

SN GV G R R

‘H HOHFWHG WR VHSDUDWHO\ GLVFORVH WKH ILQDQFLDO LPSDFW RI WKHVH VWUDWHJI
WKH UXQGRZQ RI SRUWIROLRYVY ZKHUH RSHUDWLRQV KDYH FHDVHG

7KH HIIHFWLYH GDWH Rl WKH $VVHW ODQDJHPHQW EXVLQHVV GHPHUJHU ZDV ODUFK
VKDUHVY DQG WKH 1LQHW\ 2QH SOF VKDUHVY WR WKH -RKDQQHVEXUJ 6WRFN ([FKDQJH D
ODUFK 7KH JOREDO DVVHW PDQDJHPHQW EXVLQHVV KDV EHHQ GLVFORVHG DV D GL
WKH SULRU SHULRG KDV EHHQ DSSURSULDWHO\ UH SUHVHQWHG

'HSUHFLDWLRQ RQ RSHUDWLQJ O G6HSWHPEL o PL( ODUFK o PLOOLRQ ZKLFK ZI
SUHYLRXVO\ UHSRUWHG DV D VHSDUDWH OLQH LWHP RQ WKH LQFRPH VWDWHPHQW KD
EHHQ UHVWDWHG WR UHIOHFW WKH VDPH EDVLV

6RIWZDUH RI o O0DUFK o] PLC 6HSWHPEL o PLOOLRQ ZKLFK ZDV SUHYLRXVO\ |
,QWDQJLEOH DVVHWYV LV QRZ UHSRUWHG DV D VHSDUDWH OLQH LWHP 7KH SULRU SHU
B3HUSHWXDO SUHIHUHQFH VKDUH ODUFK o] PLC G6HSWHPEL o PLOOLRQ ZKLFK

ZDV SUHYLRXVO\ UHSRUWHG ZLWKLQ VKDUH SUHPLXP LV QRZ UHSRUWHG ZLWKLQ 3HU:
SHULRGV KDYH EHHQ UH SUHVHQWHG WR UHIOHFW WKH VDPH EDVLYV

7KH UH SUHVHQWDWLRQ RI VRIWZDUH DQG WKH SHUSHWXDO SUHIHUHQFH VKDUH SUHP
YDOXHV XVHG WR FDOFXODWH QHW DVVHW YDOXHVY DQG WKH YDULRXV 52( UDWLRYV

J)LODQFLDO LPSDFW RI VWUDWHILF DFWLRQYV

6L PROQWK%LWRRQWKWMWRU WR

oV 6HSW 6HSW ODUFK

&ORVXUH DQG UXQGRZQ RI WKH +RQJ .RQJ GLUHFW LQYHVWPHQW\b EXVLQHW b

JLQDQFLDO LPSDFW RI JURXS UHVWUXFWXUHV . b b
&ORVXUH RI &0LFN ,QYHVW b b
6DOH Rl WKH ,ULVK :HDOWK ,QYHVWPHQW EXVLQHVV . b b
SHVWUXFWXUH RI WKH ,ULVK EUDQFK b b
2WKHU

JLQDQFLDO LPSDFW RI VWUDWHJLF DFWLRQV _ FRQWLQXLQJ RSHUDWLRQV b b

7D[DWLRQ RQ ILQDQFLDO LPSDFW RI VWUDWHJILF DFWLRQY IURP FRQWLQXL®J RSHUDWLRQV

1HW ILQDQFLDO LPSDFW RI VWUDWHJILF DFWLRQV _ FRQWLQXLQJ RSHUDWLRRQV b

*DLQ RQ GLVWULEXWLRQ RI 1LQHW\ 2QH VKDUHY QHW Rl WD[DWLRQ DQG LPSOHPHQWIDWLRQ FRVW

1HW ILQDQFLDO LPSDFW RI VWUDWHJILF DFWLRQV _ 7RWD® JURXSh b b

,QFOXGHG ZLWKLQ WKH EDODQFH DUH IDLU YDOXH ORVVHV RI o PLOOLRQ 6HSWHPEHU (o] PLOOLRQ Ol




SHVWDWHPRIQWNQ XHG

6L] PROQWKIWH®BHVHRQWDWLRQ

6HSW DV|®L[ PRQWKV WR
DV SUHYLRXULOMFRQWL @NSW

oV UHSRUWHGRSHUDWLRMVWDWHG
,QWHUHVW LQFRPH b b b b b
,QWHUHVW H[SHQVH b b b
1HW LQWHUHVW LQFRPH b b
JHH DQG FRPPLVVLRQ LQFRPH b b b
JHH DQG FRPPLVVLRQ H[SHQVH b b b
,QYHVWPHQW LQFRPH b b
6KDUH RI SRVW WD[DWLRQ SURILW Rl DVVRFLDWHY DQG MRLQWbBYHQWXUH KRDGLQJVb

7UDGLQJ LQFRPH DULVLQJ IURP

_ FXVWRPHU IORZ b

_ EDODQFH VKHHW PDQDJHPHQW DQG RWKHU WUDGLQJ DFWLYLWLHV
2WKHU RSHUDWLQJ LQFRPH b

b
b

b
b
b

7TRWDO RSHUDWLQJ LQFRPH EHIRUH H[SHFWHG FUHGLW ORVVbLPSDLUPHQWbFF

([SHFWHG FUHGLW ORVV LPSDLUPHQW FKDUJHYV b

DUJHV Db
b

2SHUDWLQJ LQFRPH
2SHUDWLQJ FRVWYV

b
b

b
b

b
b

2SHUDWLQJ SURILW EHIRUH JRRGZLOO DFTXLUHG LQWDQJLEOHK DQG VWUDW

$PRUWLVDWLRQ RI DFTXLUHG LQWDQJLEOHYV b

&ORVXUH DQG UXQGRZQ RI WKH +RQJ

.RQJ GLUHFW LQYHVWPHQWYV EXVLQHVYV

HJLF DBW

LRQV

2SHUDWLQJ SURILW
JLODQFLDO LPSDFW RI JURXS UHVWUXFWXUHV

b
b

b
b

b
b

B3URILW EHIRUH WD[DWLRQ b b

7D[DWLRQ RQ RSHUDWLQJ SURILW EHIRUH JRRGZLOO DFTXLUHGbLQWDQJLEOY}L

7D[DWLRQ RQ DFTXLUHG LQWDQJLEOHY DQG VWUDWHILF DFWLRIQV b

b
HV DQG WW
b

3URILW DIWHU WD[DWLRQ IURP FRQWLQXLQJ RSHUDWLRQV b
3URILW DIWHU WD[DWLRQ IURP GLVFRQWLQXHG RSHUDWLRQV

b
b

3URILW DIWHU WD[DWLRQ b
3URILW DWWULEXWDEOH WR RWKHU QRQ FRQWUROOLQJ LQWHUHVWYV
3URILW
(DUQLQJY DWWULEXWDEOH WR VKDUHKROGHUV
(DUQLQJY SHU VKDUH SHQFH

b

_ %DVLF

_ 'LOXWHG

_ %DVLF IRU FRQWLQXLQJ RSHUDWLRQV QD
_ 'LOXWHG IRU FRQWLQXLQJ RSHUDWLRQV QD
$GMXVWHG HDUQLQJV SHU VKDUH SHQFH

_ %DVLF

_ 'LOXWHG

_ %DVLF IRU FRQWLQXLQJ RSHUDWLRQV QD
_ 'LOXWHG IRU FRQWLQXLQJ RSHUDWLRQV QD
+HDGOLQH HDUQLQJV SHU VKDUH SHQFH

_ %DVLF

_ 'LOXWHG

_ %DVLF IRU FRQWLQXLQJ RSHUDWLRQYV QD
_ 'LOXWHG IRU FRQWLQXLQJ RSHUDWLRQV QD

DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV RIbGLVFRQWLQX

b
b
b
b

HG RSHWD
b

UDWHJILF |

WLRQV




$QDO\VLV RI

1RQ ILQ

7RWDO
LQVWUXPHQWSPBWWLVWERSHG
IDLU YDOXH FRVW )56

$W 6HSWHPEHU
oV

LQVWUXH

DQFLDO
HQWYV RU
RXW RI

7RW

DVVHWY DQG OLDELOLWLHY E\ PHDVXUHPHQW FL

DO

$VVHWYV

&DVK DQG EDODQFHV DW FHQWUDO EDQNYV

/RDQV DQG DGYDQFHV WR EDQNV

1RQ VRYHUHLJQ DQG QRQ EDQN FDVK SODFHPHQWV b

b
b

S5HYHUVH UHSXUFKDVH DJUHHPHQWY DQG FDVK FROODWHUDO RQ VHFXULWLI-

ERUURZHG

6RYHUHLJQ GHEW VHFXULWLHYV

%DQN GHEW VHFXULWLHV

2WKHU GHEW VHFXULWLHV
'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
6HFXULWLHYV DULVLQJ IURP WUDGLQJ DFWLYLWLHV b

,QYHVWPHQW SRUWIROLR b

/RDQV DQG DGYDQFHV WR FXVWRPHUV b b b b

2ZQ RULJLQDWHG ORDQV DQG DGYDQFHV WR FXVWRPHUV VHFXWLWLVHG
2WKHU ORDQV DQG DGYDQFHV b

2WKHU VHFXULWLVHG DVVHWYV b
,QWHUHVWV LQ DVVRFLDWHG XQGHUWDNLQJV
'"HIHUUHG WD[DWLRQ DVVHWYV

2WKHU DVVHWYV

BURSHUW\ DQG HTXLSPHQW

,QYHVWPHQW SURSHUWLHYV

*RRGZLOO

6RIWZDUH

2WKHU DFTXLUHG LQWDQJLEOH DVVHWYV

1RQ FXUUHQW DVVHWY FODVVLILHG DV KHOG

b b b
b
b

b

o o T T T T T T T

IRU VDOH

1V

UD‘D‘D‘D‘D‘ o

o T T T T T

b b b b b

2WKHU ILQDQFLDO LQVWUXPHQWY DW IDLU YDOXH WKURXJK SURILW RU ORV
OLDELOLWLHV WR FXVWRPHUV b

b

o

b

/ILDELOLWLHYV

'"HSRVLWYV E\ EDQNYV

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV b
2WKHU WUDGLQJ OLDELOLWLHV b
5HSXUFKDVH DJUHHPHQWY DQG FDVK FROODWHUDODBRQ VHFXULWLHV OHQW
&XVWRPHU DFFRXQWVY GHSRVLWYV b b b b

'"HEW VHFXULWLHV LQ LVVXH b b b
/ILDELOLWLHY DULVLQJ RQ VHFXULWLVDWLRQ RI RZQ RULJLQDWHG ORDQV DC
/ILDELOLWLHY DULVLQJ RQ VHFXULWLVDWLRQ RI RWKHU DVVHWV"
&XUUHQW WD[DWLRQ OLDELOLWLHYV

'"HIHUUHG WD[DWLRQ OLDELOLWLHV

2WKHU OLDELOLWLHYV b b b

b b
LQ UHVSH

G DGYD®OF

b b b b
/ILDELOLWLHV WR FXVWRPHUV XQGHU LQYHVWPHQW FRQWUDFWV"®
,QVXUDQFH OLDELOLWLHVY LQFOXGLQJ XQLW OLQNHIG OLDELOLWLHV

T|T T T

b b b b
b b b
b b b

6XERUGLQDWHG OLDELOLWLHYV
b

UUUUUUUUUU

FW RI

HV




JLODQFLDO LQVWUXPHQWYV

DW IDLU YDOXH

7KH WDEOH EHORZ DQDO\VHVY UHFXUULQJ IDLU YDOXH PHDVXUHPHQWY IRU ILQDQFLDO

PHDVXUHPHQWY DUH FDWHJRULVHG LQ

WR GLIITHUHQW OHYHOV LQ WKH

7KH GLITHUHQW OHYHOV DUH LGHQWLILHG DV IROORZV

IDLU YDOXH KLF

/HYHO TXRWHG XQDGMXVWHG SULFHV LQ DFWLYH PDUNHWYV IRU LGHQWLFDO DVVHWYV

/HYHO LQSXWV RWKHU WKDQ TXRWHG SULFHVY LQFOXGHG ZLWKLQ OHYHO

LHbDVbSULFHV RU LQGLUHFWO\ L H

WK

GHULYHG IURP SULFHV

DW DUH F

/HYHO LQSXWV IRU WKH DVVHW RU OLDELOLW\ WKDW DUH QRW EDVHG RQ REVHUYDEOF

$W 6HSWHPEHU
oV

‘ )DLU YDOXH FDWHJRU\

7TRWDO
LQVWUXPHQWY DW
IDLU YDOXH /HYHO

/IHYHO /IHYH

$VVHWYV
1RQ VRYHUHLJQ DQG QRQ EDQN FDVK SODF

SHYHUVH UHSXUFKDVH DJUHHPHQWY DQG F
ERUURZHG

6RYHUHLJQ GHEW VHFXULWLHYV

%DQN GHEW VHFXULWLHYV

2WKHU GHEW VHFXULWLHV

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
6HFXULWLHYVY DULVLQJ IURP WUDGLQJ DFWL
,QYHVWPHQW SRUWIROLR

/IRDQV DQG DGYDQFHV WR FXVWRPHUV
2WKHU VHFXULWLVHG DVVHWYV

2WKHU DVVHWYV

2WKHU ILQDQFLDO LQVWUXPHQWY DW IDLU
OLDELOLWLHVY WR FXVWRPHUV

ILDELOLWLHV

'"HSRVLWV E\ EDQNV

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
2WKHU WUDGLQJ OLDELOLWLHYV
5HSXUFKDVH DJUHHPHQWYV DQG FDVK FROO
&XVWRPHU DFFRXQWY GHSRVLWV

'"HEW VHFXULWLHV LQ LVVXH

/LDELOLWLHV DULVLQJ RQ VHFXULWLVDWLR
2WKHU OLDELOLWLHV

/ILDELOLWLHV WR FXVWRPHUV XQGHU LQYH
,QVXUDQFH OLDELOLWLHV LQFOXGLQJ XQL
6XERUGLQDWHG OLDELOLWLHV

1HW ILQDQFLDO DVVHWYV DW IDLU YDOXH

HPHQWV b b

PVK FROODWHUDO RQ VHFXULWLHYV
b

o T o T T
o o T T

b

YDOXH WKURXJK SURILW RU ORVV LQ UHVSH
b b . .

b b b b b b b b

b b
b b b
PWHUDObLBRQ VHFXULWLHY OHQW
b b b b
b b
Q RI RWKHU DVVHWV"
b .
WPHQW FRQWUDFWV®
W OLQNHES OLDELOLWLHV
b
b

b b

7TUDQVIHUV EHWZHHQ OHYH
7KHUH ZHUH QR WUDQVIHUV EHWZHHQ

O DQG OHYHO
OHYHO DQG OHYHO

FW RI

LQ WKH FXUUHQW DQG SU



OHDVXUHPHQW RI

LQVWUXPHQWY FDWHJRULVHG DV OHYHO

$VVHWYV

ILQDQFLDO DVVHWY DQG OLDELOLWLHYV DW
7KH WDEOH EHORZ VHWV RXW LQIRUPDWLRQ DERXW WKH YDOXDWLRQ WHFKQLTXHV XV

LQ WKH IDLU YDOXH KLHUDUFK\

‘QDOXDWLRQ EDVLV WHFKQLTXHMQ LQSXWYV

1RQ VRYHUHLJQ DQG QRQ ED

QINWFRXR WG HDPHKOQWWRZ PRGHOLHOG FXUYHV

S5HYHUVH UHSXUFKDVH DJUH

FROODWHUDO RQ VHFXULWLHVERUWREZGIBW LR Q

H'R.N ® R/X/QBVHE FADWKK IORZ PR G HOL HOHG FXW M H V
%ODFN 6FKROHV

GLVFRXQW U

DWHV YRC

%DQN GHEW VHFXULWLHV

'LVFRXQWHG FDVK IORZ PRGHOLHOG FXUYHV

2ZWKHU GHEW VHFXULWLHYV

'LVFRXQWHG FDVK IORZ PRGHOLHOG FXUYHV 1&' FXUYHV

GLVFRXQW UDWHV H[WHUQD

DQG VZDS |
O SULFHV

'"HULYDWLYH ILQDQFLDO LQV

LOWHUSRODWLRQ LQGXVWU\IRWPRGG BR ICHUV YODOAEL YBER W

WUWPRDQQWWHG FDVK IORZ PRGHOLHHA FXWMHY ULVN IUHH U

SULFLQJ PRGHOV LQFOXGLQJ VWDBFRNXUFMKROBYG FUHGLW F

DWH YROL
UDWHV L
XUYHV GL

6HFXULWLHYV DULVLQJ IURP

'LVFRXQWHG FDVK IORZ PRGHB®TXLW\ YRODWLOLWLHV \LH

OWBQGD DE W RCDWIMWHUA GHULY DQW WK FBWUW FURW P FGHO®HYV LA

SOLHG ER
OG FXUYH\

,QYHVWPHQW SRUWIROLR

'LVFRXQWHG FDVK IORZ PRGH'QVERXOQ@W IWNHVHDDQABGWXRGQ X
PRGHO &RPSDUDEOH TXRWHG LQSXWYV

QLW SULFF

/RDQV DQG DGYDQFHV WR FX

VMWHFREKWWHG FDVK IORZ PRGHOLHOG FXUYHV

2ZWKHU VHFXULVLHG DVVHWYV

'LVFRXQWHG FDVK IORZ PRGHOLHOG FXUYHV

/ILDELOLWLHV

'"HULYDWLYH ILQDQFLDO LQV

LOQOWHUSRODWLRQ LQGXVWU\ YRNIDONGOOU GV GHHW LMOUWHIYYR U Z

WUWPRDQQWWHG FDVK IORZ PRGHOLHHA FXWMHY GLVFRXQW U

SULFLQJ PRGHOV LQFOXGLQJ QODHWHVMKROMM VZDS FXUY

DWHV ULV
UG SRLQW
HV DQG FU

0

2ZWKHU WUDGLQJ OLDELOLWL|

HVVFRXQWHG FDVK IORZ PRGHOLHOG FXUYHV

S5HSXUFKDVH DJUHHPHQWYV D
VHFEFXULWLHYV OHQW

LQWHUSRODWLRQ

QGVFBRYXIQ WRGOADVHUD® RQRGCGHOL HOHAW FXWMHY GLVFRXQW U

DWHV

&XVWRPHU DFFRXQWYV GHSR

VLWWRXQWHG FDVK IORZ PRGHOLHOG FXUYHV GLVFRXQW U

DWHV

'"HEW VHFXULWLHV LQ LVVXH

'LVFRXQWHG FDVK IORZ PRGHOLHOG FXUYHV

2WKHU OLDELOLWLHV

'LVFRXQWHG FDVK IORZ PRGHOLHOG FXUYHV

/ILDELOLWLHV WR FXVWRPHU
FRQWUDFWV

SKQE H @ W QSYLH\AM PRIQXM) G H U O\ L/Q Y WK IDE VBLMHFGI \D V V H W V

,QVXUDQFH OLDELOLWLHV L
OLDELOLWLHYV

QPO CH QW SQLWHORQXEBGHUO\U/QY WG VBUIMHG \DVVHWYV

IHYHO

LQVWUXPHQWYV

7KH IROORZLQJ WDEOHYVY VKRZ D UHFRQFLOLDWLRQ RI WKH RSHQLQJ EDODQFHV WR WK
LQVWUXPHQWY DUH DW IDLU YDOXH WKURXJK SURILW RU ORVYV

oV

/IRDQV DQG
,QYHVWPH@WYDQFRAWKHR VHFXZWKIHWUHE
SRUWIROLRXVWRPHUV DVVHWWKHHW

DODQFH

DVVHWWRW

DO

$VVHWYV
%DODQFH DW $SULO
7RWDO JDLQV RU ORVVHV LQ

,Q WKH LQFRPH VWDWHPHQW
,Q WKH VWDWHPHQW RI FRPSU

3XUFKDVHV

6DOHYV

6HWWOHPHQWYV
7UDQVIHUV LQWR OHYHO
7UDQVIHUV RXW RI OHYHO

JRUHLJQ H[FKDQJH DGMXVWPHQWYV

%DODQFH6BIWWHPEHU

b b b
WKH LQFRPH VWDWHPHQW

o

b b
HKHQVLYH LQFRPH

o

b
b
b

T oc o ©
T o o ©

b
b

b
b

b
b

b

b b b b

JRU WKHPRQWK&/MHWWHPEHUROORZLQJ D UHYLHZ RI WKH YDOXDWLRQ PHWKRGRORJ\ RI L
IROORZLQJ UHFODVVLILFDWLRQV ZHUH PDGH GXULQJ WKH SHULRG ORDQV DQG DGYDQ

RWKHU DVVHWYV RI
OHYHO WR OHYHO

(0]

PLOOLRQ IURP OHYHO

WR OHYHO

DQG GHULYDWLYH DVVHWYV




oV

/ILDELOLWLHV DULVL
RQ VHFXULW2WRWUWU R
RI RWKHU DWRK/HMW

0J
DODQFH

LDEL O LARIW

HDVO

/ILDELOLWLHYV

%DODQFH DW $SULO

7RWDO JDLQV RU ORVVHV LQ WKH LQFRPH VWDWHPHQW

,Q WKH LQFRPH VWDWHPHQW
,Q WKH VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH
3XUFKDVHV
6HWWOHPHQWYV
7UDQVIHUV LQWR OHYHO
7UDQVIHUV RXW RI OHYHO
JRUHLJQ H[FKDQJH DGMXVWPHQWYV
%DODQFH D/HBWHPEHU

b b b

7KH JURXS WUDQVIHUV EHWZHHQ OHYHOV ZLWKLQ WKH

YDOXDWLRQ PHWKRGV FKDQJH
7KH

JRU WKH VL[ PRQAMISW WRE H U
oV

7RWDO 5HDOLVHGBQUHD

IDLU YDOXH KLHUDUFK\ ZKHQ W

IROORZLQJ WDEOH TXDQWLILHV WKH JDLQV RU ORVVHV LQFOXGHG LQ WKH LQFREF

OLVHG

7RWDO JDLQV RU ORVVHV LQFOXGHG LQ WKH LQFRPH
IHW LQWHUHVW LQFRPH H[SHQVH

JHH DQG FRPPLVVLRQ H[SHQVH

,QYHVWPHQW LQFRPH

7UDGLQJ LQFRPH DULVLQJ IURP FXVWRPHU IORZ

7RWDO JDLQV RU ORVVHV LQFOXGHG LQ RWKHU FRPS
*DLQV RQ UHDOLVDWLRQ RQ GHEW LQVWUXPHQWYV DW

)DLU YDOXH PRYHPHQWY RQ GHEW LQVWUXPHQWY DW
LQFRPH

VWDWHPHQW IRU WKH \HDU
b b

b
b b
b b b
UHKHQVLYH LQFRPH IRU WKH \HD
)92&, UHB\FOHG WKWRXJK WKH LQ
92&, WDNHQ GLUHFWO\ WR RWKH

b

U
FRPH VWD
U FRPSUH




6HQVLWLYLW\ RI

LQVWUXPHQW W\SH
7KH IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWYV LQ OHYHO

IDLU YDOXHVY WR UHDVRQDEO\ SRVVLEOH DO

DUH PHDVXUHG XVLQJ YDOX

HYLGHQFHG E\ SULFHV IURP REVHUYDEOH PDUNHW GDWD 7KH EHORZ YDOXDWLRQV KD

&29,' LQWR FRQVLGHUDWLRQ 7KH

DVVXPSWLRQV GHWHUPLQHG DW D WUDQVDFWLRQDO OHYHO

IROORZLQJ WDEOH VKRZV WKH VHQVLWLYLW\ RI W

3RWHQWLDO LPSDFW RQ WK
LQFRPH VWDWHPHQW
5DQJH ZK[LFK
%DODQFH VKHHW XQREVHU D ERDLR X UDEDIDYRXYDEOH
YDOXH LOSXW KDV EHH®@QJIHV FKDQJIHV
$W 6HSWHPEHU oV 6LJQLILFDQW XQREVHUYFKOKIHEXW FKDYJIHG oV
SVVHWYV
2WKHU GHEW VHFXULWLHV b 3RWHQWLDO LPSDFW RQ LQFRPH VWDWHPHQW b
&UHGLW VSUHDGYV
&DVK IORZ DGMXVWPHQW&35
'"LVFRXQW UDWH
8QGHUO\LQJ DVVHW YDOXHKAA
2WKHUA A b b
"HULYDWLYH ILQDQFLDO LQVWNXPIHRWHQWLDO LPSDFW RQ LQFRPH VWDWHPHQW b
9RODWLOLWLHV
8QGHUO\LQJ DVVHW YDOXHKAA b b
2WKHUA A
6HFXULWLHY DULVLQJ IURP WUDGRRWHQWLDO LPSDFW RQ LQFRPH VWDWHPHQW
DFWLYLWLHYV b
&DVK IORZ DGMXVWPHQW&35 b
,QYHVWPHQW SRUWIROLR b 3RWHQWLDO LPSDFW RQ LQFRPH VWDWHPHQW b
3ULFH HDUQLQJV PXOWLSOMH [ b b
8QGHUO\LQJ DVVHW YDOXHKAA b b
(%.,7'$ b b
"LVFRXQW UDWH b
&DVK IORZV b b
3URSHUW\ YDOXHV b b
3UHFLRXV DQG LQGXVWULDO PHWDO SULFH b
8QGHUO\LQJ DVVHW YDOXH b
2WKHUA A b b

/RDQV DQG DGYDQFHV WR FXVWRRBRUWHQWLDO LPSDFW RQ LQFRPH V
b b

&UHGLW VSUHDGV

3ULFH HDUQLQJV PXOWLSOH |
‘LVFRXQW UDWH

8QGHUO\LQJ DVVHW YDORKAAA
BURSHUW)\ YDOXHV

&DVK IORZV

8QGHUO\LQJ DVVHW YDOXH
2WKHUA A

SBRWHQWLDO LPSDFW RQ RWKHU
FRPSUHKHQVLYH LQFRPH

&UHGLW VSUHDGV

2ZWKHU VHFXULWLVHG DVVHWVb SRWHQWLDO LPSDFW RQ LQFRPH V

&DVK IORZ DGMXVWPHQW&35

7RWDO OHYHO DVVHWV b b

WDWHPHQW

b

WDWHPHQW




SRWHQWLDO LPSDFW RQ WK
LQFRPH VWDWHPHQW

5DQJH ZK|LFK
%DODQFH VKHHW XQREVHU D ERDELR X UDEDIDYRXYDEOH
YDOXH LOSXW KDV EHH®@QIHV FKDQJIHV

$W 6HSWHPEHU oV 6LJQLILFDQW XQREVHUYFEDR1LHEXW FKDYIHG oV
/ILDELOLWLHYV
'"HSRVLWV E\ EDQNV 3RWHQWLDO LPSDFW RQ LQFRPH VWDWHPHQW

8QGHUO\LQJ DVVHW YDOXKAA
'"HULYDWLYH ILQDQFLDO LQVWH XPFRMWHQWLDO LPSDFW RQ LQFRPH VWDWHPHQW b

9RODWLOLWLHYV

8QGHUO\LQJ DVVHW YDOXKAA b b

/ILDELOLWLHY DULVLQJ RQ VHFXULWLVDWLRQ RI
RWKHU DVVHWYV b SRWHQWLDO LPSDFW RQ LQFRPH VWDWHPHQW

&DVK IORZ DGMXVWPHQW&35

2WKHU OLDELOLWLHV b SBRWHQWLDO LPSDFW RQ LQFRPH VWDWHPHQW

BURSHUW\ YDOXHV b
7RWDO OHYHO OLDELOLWLHW b
1HW OHYHO DVVHWYV b b

7KHVHQAMW R \WH IDIUYDSH R ELRIA DUIMQ) RQVHIXUMYDIRQ R RIHUDWHN KDV EHHQ FROUGHHG VI HAHUZ M RIMHOMHRXUMYHG DAHNV

9 2WKHU _ 7KH YDOXDWLRQ VHQVLWLYLW\ KDV EHHQ DVVHVVHG E\ DGMXVWLQJ YDULRXV LQSXWV VXFK DV H[S}t
LQSXW ,W LV GHHPHG DSSURSULDWH WR UHIOHFW WKH RXWFRPH RQ D SRUWIROLR EDVLV IRU WKH SXUSRVHV
WKH DGMXVWPHQW RI D VLQJOH LQSXW

9A 8QGHUO\LQJ DVVHW YDOXHV DUH FDOFXODWHG E\ UHIHUHQFH WR D WDQJLEOH DVVHW IRU H[DPSOH SURSHU

22 7KH(%7' $ DQG FDWK I@Z V KDYH EHHQVWHWHG RQDQIQMHR HQAE\ IQVHR HQNEDMY IQ RUGHR REVIIQ | DYRXUDE®! DQG XQDYRXUE®!
1HW DVVHW DVVHW YDOXHV DUH FDOFXODWHG E\ UHIHUHQFH WR WKH IDLU YDOXH RI WKH DVVHWV DQG OLDEL

,Q GHWHUPLQLQJ WKH YDOXH RI OHYHO ILQDQFLDO LQVWUXPHQWY WKH IROORZLQJ I

&UHGLW VSUHDGYV

&UHGLW VSUHDGV UHIOHFW WKH DGGLWLRQDO \LHOG WKDW D PDUNHW SDUWLFLSDQW
LQVWUXPHQW 7KH FUHGLW VSUHDG IRU DQ LQVWUXPHQW IRUPV SDUW RI WKH \LHOG X
VLIJQLILFDQW LQFUHDVH LQ D FUHGLW VSUHDG LQ LVRODWLRQ ZLOO UHVXOW LQ D PRY
ILQDQFLDO LQVWUXPHQW

'LVFRXQW UDWHYV

'LVFRXQW UDWHV LQFOXGLQJ :$&& DUH XVHG WR DGMXVW IRU WKH WLPH YDOXH RI PI
PHWKRG :KHUH UHOHYDQW WKH GLVFRXQW UDWH DOVR DFFRXQWYV IRU LOOLTXLGLW\

S9RODWLOLWLHYV

9RODWLOLW\N LV D NH\ LQSXW LQ WKH YDOXDWLRQ RI GHULYDWLYH SURGXFWVY FRQWDL
XQFHUWDLQW\ LQ UHWXUQV IRU D JLYHQ GHULYDWLYH XQGHUO\LQJ ,W UHSUHVHQWYV I
SDUDPHWHU RU LQGH[ ZLOO FKDQJH LQ YDOXH RYHU WLPH

&DVK IORZV
&DVK IORZV UHODWH WR WKH IXWXUH FDVK IORZV ZKLFK FDQ EH H[SHFWHG IURP WKH |

(%,7'$

k)

7KH FRPSDQ\VV HDUQLQJY EHIRUH LQWHUHVW WD[HVY GHSUHFLDWLRQ DQG DPRUWLVD
YDOXDWLRQ PHWKRG

SULFH HDUQLQJVY PXOWLSOH
7KH SULFH HDUQLQJV UDWLR LV DQ HTXLW\ YDOXDWLRQ PXOWLSOH ,W LV D NH\ GULY!

SURSHUW\ YDOXHVY DQG SUHFLRXV DQG LQGXVWULDO PHWDO\
7KH SURSHUW\ YDOXH DQG SUHFLRXV DQG LQGXVWULDO PHWDOV LV D NH\ GULYHU RI |

8QGHUO\LQJ DVVHW YDOXH

,Q LQVWDQFHV ZKHUH FDVK IORZV KDYH OLQNV WR UHIHUHQFHG DVVHWV WKH XQGHU(
XQGHUO\LQJ DVVHW YDOXDWLRQ LV GHULYHG XVLQJ REVHUYDEOH PDUNHW SULFHV VR
SULFLQJ VRXUFHV




7KH IROORZLQJ WDEOH VHWV RXW WKH IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWYV KHO(
DSSUR[LPDWLRQ RI IDLU YDOXH

$W 6HSWHPEHU &DUU\LQJ

oV DPRXQW )DLU YDOXH
$VVHWYV

&DVK DQG EDODQFHV DW FHQWUDO EDQNYV b b b b
/RDQV DQG DGYDQFHV WR EDQNV b b

1RQ VRYHUHLJQ DQG QRQ EDQN FDVK SODFHPHQWYV b b
5HYHUVH UHSXUFKDVH DJUHHPHQWY DQG FDVK FROODWHUDO RQ [VHFXWLWHLHY ERWURZHG
6RYHUHLJQ GHEW VHFXULWLHV b b
%DQN GHEW VHFXULWLHV b b
2WKHU GHEW VHFXULWLHV b b
/RDQV DQG DGYDQFHV WR FXVWRPHUYV b b b b
2ZQ RULJLQDWHG ORDQV DQG DGYDQFHV WR FXVWRPHUV VHFXULWLVHG b

2WKHU ORDQV DQG DGYDQFHYV b

2WKHU DVVHWYV b b b b
ILDELOLWLHV

'"HSRVLWV E\ EDQNV b b b b
5HSXUFKDVH DJUHHPHQWYV DQG FDVK FROODWHUDO RQ VHFXULWLHV OHQW b b
&XVWRPHU DFFRXQWY GHSRVLWV b b b b
'"HEW VHFXULWLHV LQ LVVXH b b b b
/LDELOLWLHV DULVLQJ RQ VHFXULWLVDWLRQ RI RZQ RULJLQDWHG ORDQVHDQG DGYDQ®FHV
2WKHU OLDELOLWLHV b b b b
6XERUGLQDWHG OLDELOLWLHV b b b b

(YHQWYV DIWHU WKH UHSRUWLQJ GDWH

7KH VLIJQLILFDQW MXGJHPHQWY DQG HVWLPDWHY DSSOLHG WR SUHSDUH WKH LQWHULI

LPSDFW RI &29,' DQG WKH UHVXOWLQJ LPSDFW RQ WKH HFRQRP\ DV DW WKH EDODQF
UHODWLQJ WR WKH LPSDLUPHQW RI ORDQVY DQG DGYDQFHV DQG YDOXDWLRQ RI IDLU Y
HFRQRPLF VFHQDULRY LQFOXGLQJ WKH DGYHUVH LPSDFW RI &29,' DQG E\ DSSO\LQJ '

UHIJXODWRUYVY DQG VWDQGDUG VHWWLQJ ERGLHV

7KH DFWLRQ RI YDULRXV JRY HU QRHMIWD 6 % OFDHQ WQJ BV HE BQ N W HSU ROYQLIGSHRP D@ G QRAD Ky
WKH SRWHQWLDO VHYHULW\ RI WKH GRZQWXUQ DQG WKDW WKH UHFRYHU\ HQYLURQPH
GXUDWLRQ ZKLFK LV DOVR GLIILFXOW WR SUHGLFW B6XEVHTXHQW WR WKH EDODQFH VI
WR EH PRUH WKDQ HITHFWLYH DQG UHVXOWLQJO\ KDG D YHU\ SRVLWLYH LPSDFW RQ
ZKHQ D IXOO VFDOH UROH RXW RI WKH YDFFLQH ZLOO WDNH SODFH ,Q 6RXWK $IULFD °
DLPHG DW UHGXFLQJ WKH LPSDFW RI &29," DQQG QVR/ KM BP SOBIWHRWYXE\ HFIRQRPKH G V Fk
H[WHQGHG LQ DQ DWWHPSW WR PLWLJDWH WKH HFRQRPLF LPSDFW RI &29,"

7KH JURXS EHOLHYHV WKDW WKH VLIJQLILFDQW MXGJHPHQWY DQG HVWLPDWHY PDGH D
&29,' DQG WKH UHVXOWYV RI VXEVHTXHQW HYHQW SURFHGXUHV SHUIRUPHG E\ PDQDJ
DGGLWLRQDO LQIRUPDWLRQ WKDW UHTXLUHV WKHVH MXGJHPHQWY DQG HVWLPDWHYV W
VXFK LWHPV RI VXIILFLHQW VLJQLILFDQFH WR ZDUUDQW DGGLWLRQDO GLVFORVXUH +
HFRQRPLF DFWLYLW\ IRU D ORQJHU SHULRG WKDQ IRUHFDVWHG WKLV FRXOG SXW DGC(
SUHVVXUH RQ RWKHU YDOXDWLRQV

,QYHVWHF %DQN SOF RZQV WKH DSSRLQWHG DVVHW PDQDJHU RI ,QYHVWHF $XVWUDOL
VKDUHKROGHUV YRWHG WR SXUFKDVH WKH DVVHW PDQDJHPHQW FRPSDQ\ IRU DQ DPRX

7KH JURXS LV IXUWKHU QRW DZDUH RI DQ\ RWKHU HYHQWY DIWHU WKH UHSRUWLQJ GD
WKDW ZRXOG UHTXLUH WKH ILQDQFLDO VWDWHPHQWY WR EH DGMXVWHG RU ZKLFK ZR>




,QYHVWHF SOF

,QFRUSRUDWHG LQ (QJODQG DQG :DOHV
5HJLVWUDWLRQ QXPEHU

/6( RUGLQDU\ VKDUH FRGH ,193

-6( VKDUH FRGH ,13

6,1 *% % %%4

/(, =8 *:'1 0<

2UGLQDU\ VKDUH GLYLGHQG DQQRXQFHPHQW

,Q WHUPV RI WKH /& VWUXFWXUH ,QYHYWHEWSIGR)VYKDIUHRRECGHWUROQ IRU 6RXWK $IULFD
UHJLVWHUHG RQ WKH 8QLWHG .LQJGRP VKDUHKRHIENMWWH B PO\ YWHHFHHLY K O O

RU SDUW RI WKHLU GLYLGHQG HQWLWOKPBERMHWROE XIUK/ GIHILEMWHEWH GG REOWHKHG R X W k
DQG SDLG E\ ,QYHVWHF SOF RQ WKHLU RUQGHQIDWW NI IDUWHHV DBQYGE \WRHIG WKKUIRMK I KH GLVWUL
GLYLGHQGY GHFODUHG DQG SDLG RQ WKHHBX$SUDWOKHDBUM WRVIXHGREMV GLYLGHQG RI F
,QYHVWHF /LPLWHG EHHQ DUULYHG DW XVLQJ WKH 5DQG 3RXQG |

,QYHVWHF SOF VKDUHKROGHUYV UHJLVWHU%C\)EQQIV L{B%-Pglgf %\:Vgl ’_EQ/D%HWHUPLQHG bW
G

EUDQFK UHJLVWHU PD\ UHFHLYH DOO R s'%o FYEQ g, Y\}E 8&
HQWLWOHPHQWY WKURXJK GLYLGHQGV GHF Q§| Hs 9('5 \é,Q' QVERE WDL UHIHUH

SOF RQ WKHLU RUGLQDU\ VKDUHV DQG RU U L [ U

DQG SDLG RQ WKH 6% '$6 VKDUH LVVXHG%EXRé%W@%%L@E&%US?}VD%Q' FEsLwpo R ¢
'"HFODUDWLRQ RI GLYLGHQG QXPEHU a 7KH GLYLGHQG SDLG E\ ,QYHVWHF SOF WR 61
1RWLFH LV KHUHE\ JLYHQ WKDW DQ LQWHUVYIKPGHKROGHE QO X¥PHBHYWHUERHE 8 WKH 6RXWE
D JURVV GLYLGHQG RI SHQFH SHRRA WK RUCLGDYE SDLG E\ ,QYHVWHF /LPL
VKDUH KDV EHHQ GHFODUHG E\ WKH %R D UGKDURPK ROBAIAH IRy WKYIHES ' $6 VKDUH DUH V
UHVSHFW RI WKH VL[ PRQWKY HQGHG 6HSWHPEQ@ULYLGHRBE/PH WIRFLGHQG 7D[ RI
VKDUHKROGHUV UHFRUGHG LQ WKH VKD UHKRRDLAPEOH UH HPABMWHR RY WKHOHILVODWHG

FRPSDQ\ DW WKH FORVH RI EXVLQHVV R® PKIDANKROGHRHEEHWLVWHUHG RQ WKH 6RXWk
UHJLVWHU ZKR DUH H[HPSW IURP SD\LQJ WKI

UHFHLYH D QHW GLYLGHQG RI FHQWV SHU

a JRU ,QYHVWHF SOF VKDUHKROGHUV UHJbWW i iWHE RP WKic8REWHKGH 6% '$6 VKD UH
.LQJGRP VKDUH UHJLVWHU WKURXJK B gkBbERRE HPYIHRW IBAWHUHG RQ WKH 6RXWK
,QYHVWHF SOF IURP LQFRPH UHVHUYHYV @HJLVWFEKSQHEUFHUéhQ/DM[\HPSW IURP SD\LQ
VKDUH ZLOO UHFHLYH D QHW GLYLGHQG RI FHQV
a JRU ,QYHVWHF SOF VKDUHKROGHUV UH X WY ibiith@& RQ W KpH BRWWEHU VKDUH OHVYV 'LY

$IULFDQ EUDQFK UHJLVWHU WKURXJK DEREWAPHRG $RORAQWR\G E\ ,QYHVWHFE /LPLW
,QYHVWHF /LPLWHG RQ WKH 6% '$6 VKDWY pYH DEOH IURP

LQFRPH UHVHUYHV HTXLYDOHQW WR SHQFH SHU RUGLQDU\
VKDUH
%\ RUGHU RI WKH ERDUG

7KH UHOHYDQW GDWHYV UHODWLQJ WR WKH sDYHPEWRI cLYLGHOG QXxPEHU
DUH DV IROORZV &RPSDQ\ 6HFUHWDU\

/IDVW GD\ WR WUDGH FXP GLYLGHQG biRYHPEHU
2Q WKH -RKDQQHVEXUJ 6WRFN

([FKDQJH -6( 7XHVGD\ '"HFHPEHU

2Q WKH /RQGRQ 6WRFN: HE&BQG B\ '"HFHPEHU

6KDUHV FRPPHQFH WUDGLQJ HJ

GLYLGHQG

2Q WKH -RKDQQHVEXUJ 6WRFN

([FKDQJH "HGQHVGD\ '"HFHPEHU

2Q WKH /RQGRQ 6WRFN (IRKDYGH\ "HFHPEHU

5HFRUG GDWH RQ WKH -6( DQG

16 YULGD\ '"HFHPEHU

3D\PHQW GDWH RQ WKH -6( DQG

16 ORQGD\ -DQXDU\

6KDUH FHUWLILFDWHY RQ WKH 6RXWK $IULFDQ EUDQFK UHJLVWHU PD\ QRW EH

GHPDWHULDOLVHG RU UHPDWHULDOLVHG EHWZHHQ :HGQHVGD\ ‘"HFHPEHU
DQG )ULGD\ '"HFHPEHU ERWK GDWHV LQFOXVLYH QRU PD\

WUDQVIHUV EHWZHHQ WKH 8QLWHG .LQJGRP VKDUH UHJLVWHU DQG WKH BRXWK

$IULFDQ EUDQFK UHJLVWHU WDNH SODFH EHWZHHQ :HGQHVGD\ "HFHPEHU

DQG )ULGD\ '"HFHPEHU ERWK GDWHV LQFOXVLYH




,QYHVWHF /LPLWHG ,QYHVWHF SOF
,QFRUSRUDWHG LQ WKH 5HSXEOLF Rl 6R)XQWRWSRUDIWHG LQ (QJODQG DQG :DOHYV

5HJLVWUDWLRQ QXPEHU 5HJLVWUDWLRQ QXPEHU

-6( RUGLQDU\ VKDUH FRGH ,1/ 6KDUH FRGH ,133

16; RUGLQDU\ VKDUH FRGH ,9' 6,1 *% % 5;
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I %8 60 2 8:2<= BUHIHUHQFH VKDUH GLYLGHQG DQQRXQFHPHQV

2UGLQDU\ VKDUH GLYLGHQG DQQRX FHFlﬁQ_'\(\PHGHHPDEOH QRQ FXPXODWLYH QRQ SDUV
Q Q QQRXQFH R N UHQFH VKDUHY WSUHIHUHQFH VKDUHVX
'HEODUDWLRQ RI GLYLGHQG QXPEHU

1IRWLFH LV KHUHE\ JLYHQ WKDW LQWHU 'T-"FQL HEQ H%&GHQ%%P
JURVV GLYLGHQG RI FHQWYV LYHQ UHIHUHQFH C
VKDUH KDV EHHQ GHFODUHG E\ WKH %RB Eq 98 g;H Fg R \Lfv% IURP LQFRPH L
UHVSHFW RI WKH VL[ PRQWKYVY HQGHG EHU CQJ WR D JURVYV
VKDUHKROGHUV UHFRUGHG LQ WKH VKD i{gﬁ:‘{%m\/% j-L Fﬁ-\lle{_'K SHQFH SHU SU
FRPSDQ\ DW WKH FORVH RI EXVLQHVV R K | QRQ UHGHHPDEC
WLFLSDWLQJ SUHIHUHQFH VKDUHV DV UHFF
FRPSDQ\ DW WKH FORVH RI EXVLQHVV RQ )ULG

7KH UHOHYDQW GDWHYVY UHODWLQJ WR WKH SD\PHQW RI GLYLGHQG QXPEHU

DUH DV IROORZV )RU VKDUHV WUDGLQJ RQ WKH -RKDQQHVEXUJ

/IDVW GD\ WR WUDGH FXP7GHWIGIHQG ° HFHPEHWKH GLYLGHQG RI SHQFH SHU SUHIHUHQF
6KDUHV FRPPHQFH WUDGLQJ H[

TXLYDOHQW WR D JURVYV GLYLGHQG RI
GLYLGHQG ‘HGQHVGD\ HFHPE

5HFRUG?3DWH ﬁ“GD\ .HFHPEJgkLFK KDV EHHQ GHWHUPLQHG XVLQJ WKH 5DQ
3D\PHQW GDWH ORQGD\ -DQxDUPYHUDJH EX\ VHOO IRUZDUG UDWH DV DW K
7KH LQWHULP JURVV GLYLGHQG RI FHQWV " 599&0%1%EU\9ﬁﬁUﬁﬂaﬂPEHHQ

GHWHUPLQHG E\ FRQYHUWLQJ WKH ,QYHVWHFE SOF GLVWULEXWLRQ RI FH

RUGLQDU\ VKDUH LQWR SDQGVXVLQJ\NKHSDEﬁﬁéﬁ& %WD&WH%BW@Yd3HO%% &otbow ri cLyLGH
EX\ VHOO IRUZDUG UDWH DW K 6% WLPH RY: D\ 1RYHPEHU

/DVW GD\ WR WUDGH FXP GLYLGHQG
6KDUH FHUWLILFDWHV PD\ QRW H4GHPDWHUEQdWVHG%ﬁPQQﬁH@ﬁ%iﬁWﬁﬁM%EHWZHHQ

"HGQHVGD\ "HFHPEHU DQG )ULGD\ "HEWEEPQRYH -BErwk \ HFHPEHU
GDWHV LQFOXVLYH 20 WKH ,QWHUQDWLRQDO 6WRFN
([FKDQJH 7,6( ‘HGQHVGD\ "HFHPEHU

$GGLWLRQDO LQIRUPDWLRQ WR WDNH QRWH RI
a ,QYHVWHF /LPLWHG 6RXWK $IULFDQ WBTW#WBW@’I’—"I@@X"M‘E%Q}QJ HI

a 7KH LVVXHG RUGLQDU\ VKDUH FDsLWD(@%%H%@ﬁg(%%kv?ﬁ(ﬁ’Lﬁngggm "HEHPEHU
RUGLQDU\ VKDUHYV WKH ,QWHUQDWLRQDO 6WRFN

a 7KH GLYLGHQG SDLG E\ ,QYHVWHF /LPL[WR-tﬁgJ_H/ YXEMHFW WRKGRXWHK  HFHPEHU
$IULFDQ 'LYLGHQG 7D[ 'LYLGHQG 7D[ RI VXEMHEW WR DQ\
DYDLODEOH H[HPSWLRQV DV OHJLVODWHBUG CRWMWKH -6( DQG '

a 6KDUHKROGHUV ZKR DUH H[HPSW |URP7§b\|_q/\v/ WKH LYL cg)¥YpfbY HFHPEHU
ZLOO UHFHLYH D QHW GLYLGHQG RI SBY %WYJW%UG §BH\

a 6KDUHKROGHUV ZKR DUH QRW H[HPsW'IDRP SD\LQJ WKH 'L QG
7D[ ZLOO UHFHLYH D QHW GLYLGHQG %kDUH&MQWNm$HUNRUﬁMQﬂWﬂEH GHPDWHULDOLVH

"HFHPEHU

VKDUH JURVYV GLYLGHQG RI FHQWV:HGQHROUGB L QBB HAVEKHUUH MHGV)ULGD) '"HFHPEHU
'LYLGHQG 7D[ RI FHQWY SHU RUGLGDWHYKODBEMXVLYH QRU PD\ WUDQVIHUV EHWZHHQ W
UHJLVWHU DQG WKH 6RXWK $IULFDQ EUDQFK UHJLVW
:HGQHVGD\ '"HFHPEHU DQG )ULGD\ 'HFHPEHU
%\ RUGHU RI WKH ERDUG GDWHV LQFOXVLYH
1 YDQ :\N $GGLWLRQDO LQIRUPDWLRQ IRU 6RXWK $IULFD
&RPSDQ\ 6HFUHWDU\ VKDUHKROGHUV RI ,QYHVWHF SOF
bl1RYHPEHU a ,QYHVWHF SOF 8QLWHG .LQJGRP WD[ UHIHUH

a 7KH LVVXHG SUHIHUHQFH VKDUH FDSLWDO R
b b SUHIHUHQFH VKDUHV

a 7KH GLYLGHQG SDLG E\ ,QYHVWHF SOF WR V|
RQ WKH 6RXWK $IULFDQ EUDQFK UHJLVWHU I
$IULFDQ 'LYLGHQG 7D[ 'LYLGHQG 7D[ RI
DYDLODEOH H[HPSWLRQV DV OHJLVODWHG

a 7KH QHW GLYLGHQG DPRXQWV WR FHQ
VKDUH IRU SUHIHUHQFH VKDUHKROGHUV OLD
7D[ DQG FHQWV SHU SUHIHUHQFH VKD
SUHIHUHQFH VKDUHKROGHUV H[HPSW IURP S
7D]

%\ RUGHU RI WKH ERDUG

' OLOOHU
&RPSDQ\ 6HFUHWDU\
bl1RYHPEHU




. QYHVWHF SOF ,QYHVWHF /LPLWHG
,QFRUSRUDWHG LQ (QJODQG DQG :DOHV,QFRUSRUDWHG LQ WKH 5HSXEOLF Rl 6RXWK $I

5HIJLVWUDWLRQ QXPEHU 5HJLVWUDWLRQ QXPEHU
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QG GHQRPLQDWHG SUHIHUHQFH VKDUH'GLYLGHQG
DQQRXQFHPHQW BUHIHUHQFH VKDUH GLYLGHQG DQQRXQFHPHQV

5DQG GHQRPLQDWHG QRQ UHGHHPDEOH IRRQUFNGPHHOFIDVEIOWHH QRRQ FXPXODWLYH QRQ SDUW
SDUWLFLSDWLQJ SHUSHWXDO SUHIHUHQFHHVHDWEONH WRBDHHW HNFWHHIHUHQFH VKDUHVX

VKDUHVX
'"HFODUDWLRQ RI GLYLGHQG QXPEHU

'"HFODUDWLRQ RI GLYLGHQG QXPEHU 1RWLFH LV KHUHE\ JLYHQ WKDW SUHIHUHQFH C
1RWLFH LV KHUHE\ JLYHQ WKDW SUHIHUHHF® GHFOOGHEAG @X WKHHUERBKDG IURP LQFRPH L
EHHQ GHFODUHG E\ WKH ERDUG IURP LQFRBBH LLCHV H BMBW HPE MKHHR X 8 WILRG WR D JURVYV

$SULO BMBWHPEHDPRXQWLQJ WR DSMMHRWWHQFH GLYLGHQG RI FHQWYV SHU S
SUHIHUHQFH GLYLGHQG RI FHQW B B\DE G W R IKHREDFGHH VWK DRIHWKH QRQ UHGHHPDEC
SD\DEOH WR KROGHUV RI WKH 5DQG GHGRRMWIFWSBWIRQ 8HBHHPDEHVKDUHY DV UHFF
QRQ FXPXODWLYH QRQ SDUWLFLSDWLQJFKRSHRW R WOWKH FFORWGIFR | VEKDALWHVYV RQ )ULG
DV UHFRUGHG LQ WKH ERRNV Rl WKH FRPSDQ\ DW WKH FORVH RI
EXVLQHVV RQ )ULGD\ 'HFHPEHU

7KH UHOHYDQW GDWHV IRU WKH SD\PHQW RI GLYLGH

7KH UHOHYDQW GDWHV UHODWLQJ WR WKH SDMWHROWVREZGLYLGHQG QXPEHU

DUH DV IROORZYV /DVW GD\ WR WUDGH

/DVW GD\ WR WUDGH FXP7GHYIG®NQG 'HFHPEHWHEXP GLYLGHQG 7XHVGD\ "HFHPEHU
6KDUHV FRPPHQFH WUDGLQJ HJ 6KDUHV FRPPHQFH

GLYLGHQG "HGQHVGD\ '"HEHPEHWUDGLQJ H[ GLYLGHQG:HGQHVGD\ "HFHPEHU
5HFRUG GDWH YULGD\ '"HFHPEHWHFRUG GDWH JULGD\ 'HFHPEHU
3D\PHQW GDWH ‘HGQHVGD\ '"HFHPEHYD\PHQW GDWH ORQGD\ '"HFHPEHU
6KDUH FHUWLILFDWHY PD\ QRW EH GHPDWHUBKO UHWHIGHRW WKHFDWHV 10 LYRE EHVEAAPHPOVHULDOLVH
"HGQHVGD\ '"HFHPEHU DQG )ULGD\ '"HFH®P@HVGD\ ERWKHPEHU DQG )ULGD\ "HFHPEHU
GDWHV LQFOXVLYH GDWHV LQFOXVLYH

$GGLWLRQDO LQIRUPDWLRQ IRU 6RXWK $GELMHIRQAPPLGAUHIGWPDWLRQ WR WDNH QRWH RI
VKDUHKROGHUV Rl ,QYHVWHF SOF a ,QYHVWHF /LPLWHG 6RXWK $IULFDQ WDJ[ UHI!

a ,QYHVWHF SOF 8QLWHG .LQJGRP WD[ UHIHUHQFH QXPEHU
a 7KH LVVXHG SUHIHUHQFH VKDUH FDSLWDO R
a 7KH LVVXHG 5DQG GHQRPLQDWHG SUHIHUHB¥HPE(DUH FL YL WM IMIUHQFH VKDUHV
,QYHVWHF BOFSWUWHIHUHQFH VKDUHV a 7KH GLYLGHQG SDLG E\ ,QYHVWHF /LPLWHG 1
a 7KH GLYLGHQG SDLG E\ ,QYHVWHF SOF WRIVKD® HKRLEGHRGB TPHFRWYGKGE QG 7D[ RI
RQ WKH BRXWK $IULFDQ EUDQFK UHJLVWHW® L& DECEMH P SWMRL RRYWXY OHIJLVODWHG
$IULFDQ 'LYLGHQG 7D[ 'LYLGHQG 7D[aRTKH QAW MHFWOMR ® ®\PRXQWV WR FHC
DYDLODEOH H[HPSWLRQV DV OHJLVODWIKEHIHUHQFH VKDUH IRU VKDUHKROGHUV OLD
a 7KH QHW GLYLGHQG DPRXQWV WR TFHOA& SHU FHQWV SHU SUHIHUHQFH VKD
SUHIHUHQFH VKDUH IRU SUHIHUHQFH VKOWUHKREQAUWHRDDEEROBHSWH\H[HPSW IURP S
WKH 'LYLGHQG 7D[ DQG FHQWV SHDO[SUHIHUHQFH VKDUH
IRU SUHIHUHQFH VKDUHKROGHUV H[HPSW IURP SD\LQJ WKH

'LYLGHQG 7D] %\ RUGHU Rl WKH ERDUG

1 YDQ :\N
&RPSDQ\ 6HFUHWDU\
b1RYHPEHU

%\ RUGHU RI WKH ERDUG

' OLOOHU
&RPSDQ\ 6HFUHWDU\
b1RYHPEHU




,QYHVWHF SOF
,QFRUSRUDWHG LQ (QJODQG DQG :DOHV
5HIJLVWUDWLRQ QXPEHU

-6( RUGLQDU\ VKDUH FRGH ,13

/6( RUGLQDU\ VKDUH FRGH ,193

6,1 *% % %%4

5HIJLVWHUHG RIILFH
*UHVKDP 6WUHHW /RQGRQ
(& 9 43 8QLWHG .LQJGRP

7UDQVIHU VHFUHWDULHV
&RPSXWHUVKDUH ,QYHVWRU 6HUYLFHV 3W\ /WG
5RVHEDQN 7RZHUV %LHUPDQQ $YHQXH 5RVHEDQN

&RPSDQ\ 6HFUHWDU\
' OLOOHUa

,QYHVWHF /LPLWHG

,QFRUSRUDWHG LQ WKH 5HSXEOLF Rl 6RXWK $IULFD
5HJLVWUDWLRQ QXPEHU

-6( RUGLQDU\ VKDUH FRGH ,1/

16; RUGLQDU\ VKDUH FRGH ,9'

%6( RUGLQDU\ VKDUH FRGH ,19(67(&

6,1 =$(

5HILVWHUHG RIILFH
*UD\WWRQ 'ULYH
6DQGRZQ 6DQGWRQ

7UDQVIHU VHFUHWDULHV
&RPSXWHUVKDUH ,QYHVWRU 6HUYLFHV 3W\ /WG
5RVHEDQN 7RZHUV %LHUPDQQ $YHQXH 5RVHEDQN

&RPSDQ\ 6HFUHWDU\
1 YDQ :\N

'LUHFWRUYV
3.2 &URVWKZDLWHa &KDLUPDQ

) 7LWL &KLHI ([HEXWLYH 2I1ILFHU

1$ 6DPXMK )LQDQFH 'LUHFWRU

5- :DLQZULJKW ([HFXWLYH

-.& :KHODQA ([HFXWLYH

+& %DOGRFNa

=%0 %DVVD

' JULHGODQG

3$ +RXUTXHELHa

&5 -DFREVA

6 .RVHII

5W +RQ /RUG ODOORFK %URZQ .&0*a
3* 6LEL\D

./ 6KXHQ\DQH

a%ULWE/KWFK A,ULVK

$SSRLQWHG 6HSWHPEHU
,5 . DQWRUE UHVLJIQHG $XIXVW

6SRQVRU
. QYHVWHF %DQN /LPLWHG
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